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Rising yen helps 
force Toyota 
profits down 25% 


The downturn in Japan’s car market and the 
impact of the sharp appreciation of the yen were 
highlighted as Toyota, the country’s largest car 
maker, announced a 25 per cent decline in umconso- 
Udated annual pre-tax profits to Y2i4bn ($2.2bn) 
from a previous Y286.4bn on sales down 10 per cent 
to Y8,15Sbn (¥9,081bn). The company cited the yen’s 
Barope on pebies demand in its home market and 
as factors behind the disappointin; a 
formance. Page 15 “= 
Hard US line on Cuba under fire: US 
president Bill Clinton's administration faced grow- 
ing opposition from both Republicans and Demo- 
crats over its refusal to talk with Cuban president 
Fidel Castro on the growing exodus of refugees 
from the island seeking entry to the US. Page 14 


Kohl seeks term as chanceltor 
German chancellor Hel- 
mut Kohl (left) laonched 
his campaign for a fourth 
term as head of govern- 
ment, presenting 

as the defender of unity, 
peace and stability 
against an emergent left- 
leaning front led by the 
Social Democrats. Speak- 
ing at the unveiling of 
the election manifesto for 
. a the senior coalition par- 
ties — his own Christian Democratic Union and 
finance minister Mr Theo Waigel’s Christian Social 
Union — Mr Kohl said that Germany had found its 
place among “the winners for the first time this 
century”. Page 14 


Hutchison surge surprises market: Hong 
Kong congiomerate Hutchison Whampoa i 
the market with a 48 per cent rise in first-half earn- 
ings to HK§3.7bn (§480m). Page 15 : 


Mexican victor plans to speed reforms: 
Ernesto Zedillo, the victorious candidate in 
Mexico's presidential election, outlined plans to 
intensify political reform. Page 3 
Work stopped at eight GM plants: US vehicle 
builder General Motors stopped work at eight 
Baas Dion Of 6 aiea oe re eee ee 
ry. 


GRE interim doubled: Composite UK insurance 
company Guardian Royal Exchange doubled 
interim trading profits to £131m ($203m). Page 18; 
Lex, Page 14 ; 
Swedish-UK groups win rail contract A 
SKr4.shm ($584m) contract to build a rail link 
between Stockholm and the city’s main Arlanda air- 
port was awarded to'a Swedish-British consortium. 
Page 5 

Hyundal strike ends: Workers at Hyundai 
Heavy Industries, South Korea’s largest ship- 
builder, agreed to end a 63-day strike. Page 4 


Japan's capital spending falls: Domestic 
capita) spending by Japanese companies remains on 
a downward trend and may not recover even by the 
year which ends in March 1996, a survey by the 
Long-Term Credit Bank of Japan shows. Page 4 


Slough 16% ahead: Slough Estates, the UK's 
largest industrial property company, reported a 16 
per cent increase in first-half profits to £33.2m, 
{$51.4mn) reflecting an improving rental market. 
Page 20; Lex, Page 14 
Bayer profits recover: The profits recovery at 
German chemicals company Bayer continued, with 
interim pre-tax income up 24 per cent to DM999m 
($636m) on sales up 6 per cent at DM22bn. Page 15 
European Commission: 
Comunis A im ete vie of leat 
Commission, is planning n + 
ership when he succeeds Jacques Delors in Jamu- 
ary. Page 14 
Weir Group to buy US pump maker: Weir 

and 1 Pas paying $7i0m to acquire 
ucts services is 
EnviroTech Pumpsystems, a leading US manufac- 
turer of specialist pumps. Page 15 
Ladbroke expected to buy casinos: 
Ladbroke, UK hotels, betting and DIY group, is _ 
believed to be planning to announce the acquisition 
of three London casinos for about £50m ($77.5m), 15 
years after being expelled from the business. 
Page 16 

win: England (219-4) heat South Africa 

inp by six wickets in a oneday cricket interns- 
tional at Edgbaston. Mike Atherton was confirmed 
as England captain for the tour af Australia at the 
end of the year. 
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Lockheed 


barred from|@ 


exporting 
Hercules 


Transport aircraft tender 
worth $1.55bn in jeopardy 


By Beard Gray in London 


Lockheed. the US aerospace 
company, has been barred indefi- 
nitely from exporting its C-130 
Hercules aircraft by the US State 
Department, raising doubts about 
the company’s £1bn ($L55bn) bid 
to supply the UK with replace- 
ment transport aircraft. 

The company is accused of 
breaching the US Foreign Cor- 
rupt Practices Act by bribing for- 
eign officials on previous con- 
tracts. Lockheed is attempting to 
sell 30 of the latest-generation 
€-1303 aircraft to Britain and 12 
similar transporters to Australia. 

The ban, revealed in docu- 
ments filed with the Securities 
and Exchange Commission this 
week, was imposed by the State 
Department on August 16. It fol- 
lows the indictment in June on 
bribery charges of-two Lockheed 
executives and the Lockheed 
Aeronautical Systems Company 
(LASC) subsidiary, which makes 
the Hercules transporter and the 
pan Orion maritime patrol air- 


The scandal comes amid a bat- 
tle over the UK transporter order 
between Lockheed and a group 
led by British Aerospace, which 
wants the Royal Air Force to buy 


sensitivity of the issue would 
raise the stakes in the UK's deci- 
sion to buy a US rather than 
European transporter. 

The Ministry of Defence 
hoped to make a decision before 
the end of the year. The C-130J is 
due to be in service by 1996. 


though a separate US Air Force 
report suggests that the aircraft 
may be late. 

The company is accused of pay- 
ing an Egyptian politician, Ms 
Leila Takla, $im to help secure 
an order for three Hercules air- 
craft five years ago. It denies the 
allegations and is contesting the 
court case. The two executives 
accused are Mr Allen Love, for- 
merly LASC’s director of Middle 
East and North African sales, 
and Mr Suleiman Nassar, a Lock- 
operated from Geneva and is 
being sought in connection with 


LASC subsidiary until it can sat- 


the June 22 indictment stil! 
stand, and the company can 
appeal on a case-by-case basis for 
any ban to be lifted on US 
national security grounds. 
Licences for potential UK and 
Australian exports should be 
unaffected by the court case, 


USAF would be offered the C-130J 
at fixed prices, any risk would be 
carried by the company. 





BSkyB and Ansett 
help News Corp to 
boost its profits — 


By Nikid Tait in Sydney 


A surge in profits from News 
Corporation's two associate com- 
panies, BSkyB and Ansett Air- 
lines, more than offset a small 
decline in earnings from its core 
operations, and allowed Mr 
Rupert Murdoch's media and film 
group to post after-tax profits, 
before abnormals, of A$1.21bn 


combined 
more than doubled from A$177m 
to A$394. . 
Ansett, the Australian airline 
owned jointly by News Corp and 
TNT, aearaple, whe profits 
almost while passen- 
ger volume rose by more than 12 
per cent. 
The airline attributed the 
to increased busi- 


improvement s 

ness travel, better yield manage- 
trol. BSkyB, the satellite 
broadcaster in which News has a 
50 per cent stake and where Pear- 
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son, publisher of the Financial 
Times, also has a stake, saw oper: 
ating profits rise 170 per cent. 
News Corp's figures were also 
helped by a A$70m drop in inter- 


gramme continued. The group 
said yesterday that this meant it 
now had no “meaningful” debt 
amortisation requirements until 
the year 2000. 

Operating profits from core 
operations, however, were 6.2 per 
cent lower at A$1.6bn, with 
strong increases on the film and 
television side offset by declines 
in newspapers and magazines/in- 


‘The latter was due to the news- 
paper price war in the UK, which 
cut operating profits there by 37 
per cent; to the sale of the South 
China Morning Post interest, to 
higher than expected start-up 
costs at 2 new Melbourne print- 
ing plant; and to competitive 
Pressure in the coupon industry. 

Overall, the newspapers divi- 
sion mate operating profits of 


toultiplied operating profits to 
A$i4im, from A$53m, while tele- 
vision made A$466m against 


Lex, Page 14 
- News Corp lifted, Page 15 
BSkyB scars, Page 20 
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NANCIAL TIMES 


In one of a number of ceremonies to mark the B0th liberation of Paris at the end of the second w 
French flag from the top of the Eiffel Tower to re-enact the 1944- event when a commando of ‘Sappeurs Pompiers’ secretly scated the 
Reuter 
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Output of |China faces swift urban 
growth as economy surges 


TV sets 
threatened 
by lack 
of glass 


By Alan Cane In London 


Some 10m potential. customers 
for colour television sets or com- 
monitors are likely to be- 

this year - because 

of a shortage of the right kind of 


glass. 

Makers of cathode ray tubes, 
the funnel-shaped electronic com- 
ponents responsible for the pic- 
ture in a television set or com- 
puter display. cannot satisfy 
demand even though they are 
working to capacity. They are 
limited by the availability of the 
high quality lead glass used in 
making the tubes. 

Only a handful of companies in 
the world manufacture the giass, 
They include Philips of the 
Netherlands, Schott of Germany, 
Videoglass of France and several 
Japanese producers, including 
Nippon Electric Glass and Asahi 
Glass. 

Mr Wim de Kleuver, chief exec- 
utive of Philips Components, the 
division of the Dutch company 
that makes cathode ray tubes, 
sald world demand for tubes 
would be 160m units this year 
but that CRT makers would be 
able to produce only 150m 
because of the glass shortage. 

The reasons for the shortage 
are twofold: 


mated to be growing by 25 per 
cent a year. 
@ A mumber of makers decided 
to take advantage of the reces- 
sion for routine refurbishment 
and closed about a quarter of the 
industry's capacity. 

Now Philips is planning to 
spend about £10m to increase 

at its UK glassmaking 

Plant near Blackburn in the 
north of England, while Schott is 
collaborating with Nippon Elec- 
tric Giass fo build a new plant in 
Cardiff, Wales, to supply Sony’s 
Bridgend television factory. 


Philips is a major supplier of 
CRTs to television and computer 
manufacturers throughout the 
world. In the UK its customers 











By Tony Walker in Beijing 


China faces an urban explosion 
in the next two decades with a 
massive population shift from 
rural areas to cities and new 
townships, according to a study 
by one of the country's most 


China's Academy of Social Sci- 
ences forecasts that by the year 
2010, the country’s urban popula- 
tion will grow from 27.6 per cent 
of the total population to 50 per 

The startling urbanisation pro- 
jection suggests that China 
which has hitherto been predomi- 
nantly an agrarian society, is 
undergoing a sociological revolu- 
tion even more profound than 
has been recognised. 

Entitled “Policy Choices of Chi- 
a's Economic Development”, the 
study calls for a rapid small town 
development programme to pro- 
vide homes and jobs for peasants 
leaving the land “as cities have 
reached their limit in taking 
farmer-migrant workers”. 

Such rapid urbanisation would 


have serious consequences for 
the environment in the world's 
most populous country, and 
would also suggest a revolution 
in consumer habits and lifestyles. 

The academy, which frequently 
acts as a “think tank” for the 
government, predicts that Chi- 
na’s economy will grow by an 
average 8.25 per cent a year to 
2010 and will become “one of the 
world's largest”. 

Government officials are wary 
of claims that China is becoming 
the world's biggest economy. 
They are concerned that such 
recognition may jeopardise trade 


developing country. This has 
been one of the crucial issues in 
negotiations over China's entry 
to the General Agreement on 
Tariffs and Trade. 

The government-comumissioned 
study expects that, if average 
annual growth of 8.25 per cent is 
maintained, China's gross domes- 
tic product will more than qua 
druple by 2010. But it says the 
country will need to maintain 
exceptionally high growth rates 


to cope with surging demand for 
new jobs. “Each year China 
needs to create 1?m-18m new 
jobs, $m-tm annually more than 
in the 1980s." 


The study estimates surplus 
rural labour at between 100m and 
120m. The bloated state-owned 
sector employs 140m, many of 
whom are believed to be surplus. 

Cities such as Beijing, Shang- 
hai and Guangzhou have been 
overrun with migrant labourers. 
The influx has been blamed for 
an increase in crime and has 
stirred fears about social unrest. 

The study predicts the gap 
between the prosperous coastal 
regions and the hinterland will 
continue to widen, but it also 
anticipates a “wave effect" of 
new foreign investment into 
more remote areas. The academy 
forecasts that China's population 
will rise from 1.17bn at present to 
1.3bn in the year 2000, 1.4bn in 
2010 and 1.6bn in 2050, which it 
predicts will be the peak. 


China’s golden era, Page 4 
Editorial Comment, Page 13 


A high income 
paid gsross. 


If you are disappointed by your Building Society's level of 
interest here is an attracthe and low risk alternative. The 
Singer & Friedlander Global Bond Fund not only offers a 
72%" yield but It also pays it gross and offers the 
opportunity for capital growth as well. 


For further details Freecall OSOO 626226 


TO: Singer & Friediander bwestment Funds Lidt., FREEPOST KEBSED, London BCIB 25>. 
Plense send mes full details of the Sinpor & Friedianior Glohal Bond Fund. 


Address 


Postoode 


= Estimated gross annual yleid. 
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You should remember the valve of Shares and tne income from them may fall as wall as rise ond 
investors May not get bacK the Smount originally invested. Past performance is not necesseriy 5 
guide to ine future. Ghenges in exchange reves Méy alse effect the vaiue. 
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Russia reveals mass resettlement 


plans as inefficient pits are closed 
Thousands 


of miners to 
leave Siberia 


By Chrystia Freeland 


in Moscow 
About 50,000 Russian 
i and their families, 
who face as pits in 
the far north of the country are 
shut down, will be resettled by 
the Russian government, 
senior officials from the indus- 
The miners and their fami- 
Hes, who live in barely inhabit- 
able Siberian settlements 
where the pits are the only 
source of employment, repre- 
sent a larger social problem 
which Russia is confronting, as 
inefficient factories are begin- 
ning to shut down in remote 
areas of Russia. 


entire populations could be left 
Jobless and with little possibil- 
ity of finding emp) nt else- 


tionary soft 

The social ripple-effect of 
industrial closures is exacer- 
bated by the role Russian 
mines and factories have 
traditionally played as the 
main providers of social 
ities in the towns 

and cities where they were 


located. 

“We do not intend to throw 
anyone out on the streets,” 
said Mr Yuri Malyshev, head of 
Rosugol, the state coal produc- 
ers' association. 


He said that 50,000 coaimi- 
ners and their families from 
the mining settlement of Vor- 
uta and the northern region 
as a whole would be moved 
over the next few years, 

However, so far only 500 

have been resettled in 
more hospitable southern 


Russian government's fiscal 
and monetary austerity was 
further underscored yesterday 


when 2,000 farmers called for 
President Boris Yeltsin's 
fesignation at a rally in 
Moscow. 


The farmers, trapped in the 
's growing debt crisis, 


inflation to consume part of 
the farms’ revenues. 

At the demonstration, which 
included an address by Mr 
Gennady Zyuganov, the Com- 
munist party leader, farmers 
also complained that finan- 
cially squéezed Russian facto- 
ries were unable to supply suf- 
ficient and timely agricultural 
inputs and a 
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Fireworks - and politics - mark commemoration of Paris liberation 
French rivals wave their flags 


The peaceful explosion of the 10 tonnes of 
fireworks was an indi of the 
under- on the 


i met 
uprising and 
ear- 


was inevitably coded, 
ven the nature of the occasion and the 


lines up behind him. ; 


This commemorative summer 
laying and -making about the final 
year of the second world war, taking 
ans to the beaches of Normandy in June work. 

month, has been 


French 
and Provence earlier.this 


largely free of internal politicking. But at 


of wreath- 
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Moscow stalks Chechens’ rebel state ~ —*= 


The mountain region’s independence looks increasingly shaky, writes Steve LeVine 


he embattled govern- 
ment of the break-away 
Russian region of 
Chechnya brought thousands 
of sceparere by bus to hand 
defend its stand against politi- 
cal challenges from Moscow 
and armed local rivals. This 
was all very well, except for 
the 10,000 people gathered at 
an opposition rally Skm away, 
mistakenly — the 


asserted their independence 
from Russia with Mr Dudayev, 
a charismatic former Soviet 
air force general, as their 
leader. Over the past few 
months, however, the saver- 
eignty of the increasingly 
impoverished region, and Mr 


Dudayev’s rule, have been 
threatened as Moscow has 
sought to bring the rebels to 
— and internal opposition 


At about the same time, in 
Mr 


year after a bloody power 
struggie with President Boris 
Yeltsin, declared that Mr 
Dudayev's government had 
been dissolved. 


an effort to launch a 

comeback, Mr Khasbulatov 
made his claim at a rally of 
heavily armed opponents to 
Mr Dudayev’s regime. Among 
their weapons were two Rus- 
sian army helicopters. Some 
opposition leaders have said 
they have been armed by Rus- 


The two political rallies 
came against a of an 
increasingly tense tug-of-war 
between a Russian govern- 
meat trying to keep the federa- 


tion together, and the maver- 
ick Mr Dudayev. Over the past 
three years the leader 
has repeatedly challenged 
Moscow's suzerainty over his 

vrepub- 


based loyalties which domi- 
nate local politics, and the 
Tegion's unforgiving warrior 
traditions. 





intervention, have increased 
as lawlessness has spread from 
Chechnya to other areas of 
southern Russia. 

A turning point for Russian 
public opinion came last 
month when Chechen nation- 





wo biind italians bave 

just come under police 

investigation. One is 
apparently a sharpshooting 
buntsman, the other drives a 
van for the local education 
authority. Both claim a state 
disability pension and an 
allowance for a sighted com- 
panion, which is good news for 
other drivers, but bad for 


Pensions reform is by no 
only fac- 
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cent of gross domestic product 
mext year, compared with 
1154,000bn (£63bn) estimated 
for this year, 

The government needs to 
find L45,000bn over the next 
Year by raising revenue and 

i ing to 


cutting spending, 

one undersecretary at the 
, that figure could rise 

to more than 150,000bn, 

— of the addi 


interest rates earlier this 
month. 
Mr Dini outlined some of the 


assessinent 
cases which could generate 


Andrew Hill reports from Milan on a move which 
would not only yield much needed savings but 
represent, in theory at least, a permanent 
structural change in the country’s public finances. 


L15,000bn of new revenues, and 
a similar pardon for buildings 
constructed without proper 
planning permission which 
could raise 2 further L5,400bn. 

The significance of pensions 
reform in this complicated 
equation is not that it could 
supply 2 further L7,000bn- 
L8,000bn of savings in 1995, but 


ory at least, a permanent struc- 
tural change in Italy's public 
finances. 


The bare statistics supplied 
by INPS, the national pension 
fund, illustrate the extent of 
the problem. According to fig- 


INPS expects to pay out 
L250,973bn in pensions and 
social assistance for 1984, while 


one of the only government 
ministers not to take any sum- 
mer holiday. 

Industry and investors are 
pressing for swift and decisive 
action to tackle the problem. 
“What’s needed ig an 


across-the-board solution based 


on strong principles of equity 
for everybody,” said Mr Ste- 
fano Micossi, head of the 
research unit of Confindustria, 
the Italian employers’ federa- 


Such a solution, to 
Treasury sources, would 
require an end to a number of 
obvious anomalies in the Ital- 


ian system. 

@ Fraud. This is the area 

where there is probably the 

na consensus, although 
are differences of opinion 

about the extent of the prob- 


Pro) 
Tems inherited from Italy's cor- 
rupt old system, with an 
amuesty for 


drivers and . 


retire at different ages. 
@ The yield for calculating 
pensions. Italians accumulate 





pension provisions at a faster 
rate than do citizens of most 
other European countries ~ 2 
per cent a year. Thus, after 
only 15 years of contributions, 
Italians are already entitled to 
@ pension worth 30 per cent of 
























Renault awaits : 
sale decision «| 


nfrmed yesterday that it will 
The French government co! to sel of part of 









Turkey raises interest rates. 

5 central bank yesterday moved to quell recent cus]. . 
eur torbalence by raising interest rates to 240 per cent from 
70 per cent in the overnight market. Before trading opened 
yesterday the lira had lost 11 per cent against the dollar in two | 

The nervousness follows three months of monetary j-- 
the lire had been steady at around Te ‘ 


















Romanian police said yesterday they had detamed the owner |: 
of the speed Hara Tpeedinent echene, Caras, whch 
syphoned sat millions of people. Former book- 

a was brought to Bucharest on Wednesday 








kkeeping documents, : 
fraud,” a police statement said. Caritas collapsed last year. }- 
after ing an estimated $itm in investments from up to 







Russia sends cholera taskforce. |. 
Russian interior ministry troops have been sent to the Dages-" 







jon from : 
Moscow health official said on Wednesday that it would take 
until mid-October to eliminate the epidemic. Reuter, Moscom 


Outcry over vodka price rise 
The new leadership in Belarus raised vodka prices yesterday. 
by 75 per cent and hard-pressed drinkers accused President 
Alexander Lukashenko of going back on election promises to 
make food and drink cheaper. The 
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Zedillo plans boost |Dual assault exposes Fujimori flaws 
to pace of reform 


By Stephen Fidler and 
Damian Fraser in Mexico City 


Mr Ernesto Zedillo, the 
Victorious candidate in 

‘8 presidential election, 
has outlined plans to intensify 
Political reform, saying he 
aims to change the ruling 
Party and make the country’s 
election machinery completely 
independent of the govern- 


Mr Zedillo said in an inter. 
view he intended to pursue dia- 
logue with other parties in an 
attempt to create a common 
political platform to advance 
Teform. “I would like to see in 
the first place a direct dialogue 
with all the parties and if pos- 
sible, the candidates.” 

The election proposals of the 
three main parties coincided in 
important areas, he added. 
This should allow a common 
Platform to be advanced in 
areas such as the economy, 
social policies, judicial reform 
and democracy. 


yet to respond to Mr Zedillo's 


call Mr Cusuhtémoc Cardenas 
of the leftist opposition insists 
the election was fraudulent, 
and observers dismiss the pos- 
sibility of any common plat- 


Mr Zedillo was “in total 
agreement” with proposals to 
make the federal Electoral 
Institute, the Interior Ministry 
arm which runs Mexico's elec- 
tions, fully independent of the 
government. 

After an election campaign 
in which the ruling party out- 
spent its rivals and received 
more TV coverage, Mr Zedillo 
said he was willing to discuss 
making election campaign con- 
ditions more equitable. 

Asked if he would taclude 
members of the opposition in 
his cabinet, he said the Mexi- 
can constitution did not allow 
for coalition governments. 

But “I would not discount 
including independents or peo- 
ple belonging to other political 
parties that could be of enor- 
mous utility or service in the 
next cabinet.” 

Sunday's voting had also 


Part of this might eventually 
involve the PRI chairman 
being chosen by 2 collective 
decision of the party, rather 
than by the president as at 
Brese: 


nt. 

Mr Zedillo said the margin of 
his victory (the final figures 
suggest he was 23 percentage 
points ahead of his nearest 
rival} would not deflect him 
from pursuing the reform. 


He attributed his victory to 
three factors: the strength of 
the party, the favourable eval- 
uation of President Salinas's 
government, and the ruling 
party's positive and intense 
campaign. 





Venezuela acts 
over economy 


By Joseph Mann in Caracas 


Venezuela's cabinet this week 
approved an outline economic 
stabilisation plan designed to 
attack inflation and bolster 
government revenues. Ap- 
Pproval of the final version is 
expected next week. 

The move has been prompted 
by a deteriorating economic 

Venezuela's GDP 
contracted by 1 per cent last 
year and the recession has 
deepened this year. 

Officials have not released 
details of the programme, but 
it is expected to include the 
following elements: 

@ Staggered increases in the 
Tetail price of petrol on the 
domestic market. High-octane 
petrol currently only costs 
about 13 US cents per US gal- 
jon at the pump in Venezuela, 
which loses PDVSA, the 


In Mansfield. Nottinghamshire, hist vear, we opened the world’s 
most sophisticated and technology intensive textile facility, producing, 
lighoweight polyester fabrics for fashion and other industries. 

And while the plant is relatively new, it reflects a European presence 
afmuch longer durition. Dating back ta the 1920's, when our very first 
producuon facility, for viscose rivon, was largely planned by engineers 
from the U.K., Germany, and Itly. Continuing through 1957, when the 
technology foc our first polyester production was tninsferred fram {Cl 


national oii company, millions 
of dollar a year and cuts poten- 
tial income to the Treasury. 
The government hopes to off- 
set the effects of higher prices 
by giving a special monthly 
bonus to workers. 

@ Commitment to reform the 
system of accumulated sever- 
ance benefits for workers. The 
present system carries a high 
cost for public and private sec- 
tor employers and discourages 
the creation of new jobs. 

@ A new type of government 
bond, denominated in dollars 
(or linked to the value of the 
dollar), which is meant to 
replace zero-coupon bonds 
issued weekly by the central 
bank to absorb excess liquidity 
in the financial system. The 
government believes that the 
zero-coupon bonds, denomi- 
nated in Venezuelan bolivars, 
carry an excessively high cost. 
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Argentina 
drops blast 
accusations 


Argentina's Supreme Court 
yesterday dropped accusations 
against Iranian officials who 
were named over an antiJew- 
ish bomb attack last month in 
which nearly 100 people died, 
Reuter reports from Buenos 


The court decided there was 
insufficient evidence against 
the officials and voted to 
pass the case back to inves- 
figating Judge Juan José Gal- 
ane, members of the court 

In his report on the bombing, 
Judge Galeano named four Ira- 
nian officials as wanted in con- 
nection with the July 18 attack 
that razed Argentina's main 
Jewish community centre. 

Under Argentine law, the 
Supreme Court would take on 
the case if foreign diplomats or 
officials were suspected to-be 
involved. 
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There is a bleaker side to. the ‘economic miracle’ ini Peru, writes Sally Bowen 


his eventual campaign. 
The suggestion that an 
elderly former diplomat might 


8 
i 
i 
i 


urgent! — 
ments to the International 





Man in the muddle: Alberto Fujimori (centre) is coming under increasing pressure from his wife 
Susana Higuchi and Javier Pérez de Cuéllar, the former UN secretary-general 


organise: 
t. Repay- 


_ment Bank which have 


resumed lending to Peru are 
pouring money into upgrading 
infrastructure. Several hun- 


recent weeks a3 one of Mr Fuji- 
mori’s harshest critics amid 
the couple’s highly public fall: 
ing out, fuelling rumours that 
sha harbours political ambi- 
ions herself. She has made a 
series of attacks on her bus- 
band’s regime, accusing him of 
personal authoritarianism and 
neglect of the “human factor’ 
in the economic programme. — 
“There is too much emphasis 
on infrastructure,” Ms Higuchi 
said. “The bead of a household 


= 7 


programme 

farther-reaching solutions to 
unemployment and poverty. 
This would imply tougher 
negotiations with the IMF. 
World Bank and IADB and. 
possibly, a halt to the break- 
neck privatisation of state 
assets. 

“So far no one’s taken a jong 
hard look at where Peru is 
going.” says Mr Francisco 
Sagasti, a former senior World 
Bank official now heading a 
Lima research institute. “Pull- 
ing the neo-liberal economic 
model back to the centre from 
the extremes where it’s been 
for the past four years and 
renegotiating with the multi- 
laterals would make a lot of 
sense.” 


Higher rates continue to hit US home sales 


Sales of existing homes in the US fell 

by 0.3 per cent in July from Jone, the 

third consecutive monthly decrease, as 
continued 


demand for housing 


squeezed by rising interest rates, the 
National Association of Bealtors 
announced yesterday, writes James 


Harding in Washington. 


The drop in sales to a seasonally 
adjusted amnual rate of 3.95m units 
follows a 3.6 per cent decrease in in Joly 


the leading 
edge of fashion for 
the late 1990's. 


of the U.K. And extending to the present, as that original technology 
fetus to England, considerably grown in refinement and volume. 

But we don’t just have a business relationship with Europe. We also 
havea cultural alliance. Supporting European performances of ancient 
Noh drama, whose traditions date back some 600 years, as well as art 
exhibitions at the Courtauld Institute Galleries, and opera. 

Building on wur European technologies, we have grown fo become 
the world’s leader in synthetic fibres and textiles. Building on our 


done and a 0.8 per cent fall m May. 
Sales of previously owned homes 
ae, we have fallen in five of the seven months 


lurt. Yel: (9) 405901. Fax: (69) 430343. bitin 


los. Tel: 58-72-30-00, Fax: 59-72-30-10. Alcantara 


‘Toray Italia Sr, Miten, 
Spa, f 


cent om the sare period a year eartier. highest on record, despite fluctuations 


Mr Robert Elrod, president of the 


in mortgage rates, he added. 
The Federal Home Loan Mortgage 


the average com- 


Corporation reported 
mitment rate for 30-year fixed-rate 


Was 8.62 per cent in July, up 


mortgages 
from 8.43 per cent in June. 

The national median price for an 
existing single-family home was 
$111,500 (£71,935) in July, down 1.2 per 
cent from the June figare of $112,800. 


unique research skills and product-development synergies, we have 

aiso diversified into plustics, carbon fibre, pharmaceuticals, medical 

supplies, electronics, and construction materials. 
With annual sales of nearly £5,600,000,000. 
And beneficial effects on nearly every aspect of life. 
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Japanese 
capital 
Spending 
continues 
to fall 


By Gordon Cramb In Tokyo 


Domestic capital spending by 
Japanese companies remains 
ou a downward trend and may 
not recover even by the year 
which ends in March 1996, 
according to an annual survey 
released yesterday by the 
Long-Term Credit Bank of 
Japan. 

Across all industries, 
Planned outlays on plant and 
equipment were down 2.1 per 
cent for the year to March 
while initial expectations for 
the following year indicated a 
farther 1.7 per cent cut. 

That would make a fourth 
consecutive year of decrease, 
although LTCB said it saw “a 
strong possibility that plans 
will be revised upward” next 
year, with “some faint but pos- 
itive signs” of recovery 
beginning to emerge. However, 
there was little chance that 
any extra funds committed 
would 


NCB’s data projected a dip of 
11 per cent this year and 09 
per cent next, 

Manufacturers polled by 
LICB said they intended to cut 
outlays by an average 3.3 per 


year. 
contraction of old industries 
a as steelmaking and pulp 


paper. 

arBcRh banks wdentiied a 
revival in ture by the 
automotive and electric 
taachinery sectors, but in each 
tase commitments showed 
signs of tapering off after this 
year. Electronics producers are 
benefiting from strong world 
demand for semiconductors 
and liquid crystal displays, 
while car makers began their 
capital investment cuts earlier 


“unlike last year, which was 
marked by consistent reduc- 
tions, investment has clearly 
begun to recover in some 
industries and stopped declin- 


a plans had been held 
down by cheaper raw materials 
and land. 

Reflecting wary consumer 
sentiment, meanwhile, nation- 
wide department store data for 
July yesterday showed a 1.8 
per cent year-on-year decline, 
the 29th successive monthly 
fall But the Japan Department 
Stores Association said less 


sales, up 0.7 per cent, showed 
their first rise in two years. 


Taiwan to 
sell off bank 


State-owned Farmers Bank of 
China has been added to a list 
of Taiwan government-run 
companies designated for pri- 
vatisation, Laura Tyson writes 
from Taipei. 

In a stock exchange listing 
set for November, the govern- 
ment will cut its stake in the 


per cent 
250m shares, a bank spokes- 
man said. 

Taiwan first announced a 
privatisation scheme in 1989 in 
which 22 state-run companies 
would be sold off to raise $20bn 
(£13bn) for central government 
coffers. But progress was set 
back by bureaucratic resis- 
tance, workers’ protests and a 
volatile stock market. 

Just three state companies 
have been privatised to date — 
Chung Kuo Tngurance, BES 

and China 


chemical Development. 


tary 
Petro- | the world. 


rof Li Jingwen's splendid 
vision of China for the 
next two decades ts for a 
“golden era of industrial revo- 
lution” which began 15 years 
ago and is likely to last well 
into the next century. 
But the 50,000-character 


China’s main problem in 
achieving an enormously com- 
plex transition to a modern 
industrialised Laat is manag- 
ing its vast, unwieldy 
tion which is literally “on the 
move”. 

A huge displacement of sur- 
plus rural labour poses per- 
haps the greatest threat to pub- 
lie order. Betjing is also under 
enormous pressure to find jobs 


Israel’s two chief rabbis, Ashkenazi of the Tomb of the Patriarchs in touched off mouths of bloodshed and 
Hebron yesterday, six mouths to the disrupted the Middle East peace pro- 

day after the massacre of 30 Palestin- cess. The tomb, holy to both Jews and 

ians by an American-born Jewish set- Moslems, has been closed since as ee 


police officers as they tour the grounds ler, Baruch Goldstein. The incident massacre. Both are demanding the 


China. 


10,000 re wun ins nt 





for a of unemployed peas- 
ants and urban youth. 

“At present China has more 
than 100m surplus farm labour- 
ers, and every year another 
tom 


Rar cara ae 
eprof Li, who is director of 


in the next two decades. 
Among the academy's concht 
sions are: 

@ China would remain a 


Temain high to the 


itd 
@ A wave of small towns and 
county centres would be estab- 


lished in the Chinese country- 


families would continue and 
divorce rates would rise; 

@ China’s rapid economic 
development, averaging 8.25 
per cent annually to 
would be fuelled by continuing 


vestment, 

@ Heavy industry, including 
petrochemicals, would grow 
faster than light industry and 
after that, service industries, 
including finance, would show 
the swiftest growth; 

@ Foreign investment would 
into China, 


projects involving “multina- 
tionals", as the benefits of the 
country’s huge domestic mar- 


rt 





be 
tense 
West 


enclave of 450. 


ket became more apparent; 

@ China’s exports would reach 
$435.7bn (£2900n) in 2010, 2 
quadrupling of the figure 
expected this 





‘China has 100m 
surplus farm 
labourers, and 
each year 15m 
more are added’ 
called for a strengthening of 


reforms of the taxation system 
to increase revenues; 
interest 


Hebron is one of the most 
spots in the Israeli-controlled 
Bank, as bome to about 80,000 
Palestinians as well as a Jewish 


Picture: Reuter 


Philippines court lifts freeze on VAT plan 


By Jose Galang in Mania 


ment-initiated law expanding 
the scope of the value-added 
tax system was constituttonal, 
lifting a freeze it bad ordered 
on its implementation nearly 
two months ago. 

It was a significant victory 
for the government of Presi- 
dent Fidel Ramos, which con- 
siders the law the “linchpin in 

the major tax reform pro- 
gramme” it has been pursuing. 

The also removed 
the remaining obstacle to the 
government's medium-term 
economic programme that 


Tatwan 


Mr Richard Gordon, chairman 
of the Subic Bay Metropolitan 
Authority, said yesterday he 
had commitments from 135 
Taiwanese companies to move 
into an industrial zone which 
bills itself as the largest mili- 

a conversion project in 


A $24m (£16m) loan from 
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The LDS. Gann Seminar wil show you how the markets REALLY work. The amazing 


trading techniques of the lependary W.D. Gann can increase your profs and contain your 
losses. How? Thatis the secret. Ring 061 474 0080 to book your FREE piece. 
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da aily gold and silver faxes 





.| president of the right- 


recently gained International 
Fund support with a 
three-year credit worth $684m 
¢£456m). 
The issue has been the most 


suspicions that the new tax 
scheme would lead to huge 
increases in consumer prices. 
VAT was originally intro- 
duced in 1988, but only a few 


with a 10 per cent charge on 
the sale of certain goods and 
In the e Expanded VAT, 73 
taxes are to be replaced by the 
single 10 per cent rate on ser- 


vices including telecommuni- 
cations, road freight and other 
transport, lease and sale of real 
estate, hotels and motels, 
books, newspapers and broad- 


The law also allows VAT to 
be extended to banks and pro- 
fessional services within the 
next two years. 

Mr Roberto de Ocampo, 
finance secretary, had 
explained that the expanded 
VAT system was aimed at 
“injecting honesty" into the 
Jocal tax system, often charac- 
terised by evasion. 

The Philippines’ tax collec- 
tion effort, about 15-16 per cent 
of gross national product, 


remains the lowest in south- 
east Asia. 
The go-ahead for the VAT 
the 


which it pins its hopes for 4 45 
per cent overall economic 


growth. 
The contested law was origi- 


nally scheduled to be imple- 
mented last July, but several 


which, under the Philippines 
constitution should initiate 
revenue regulations, but in a 
pene conference commit- 


wi adage peek 
the Supreme Court said a reve- 
nue measure was “not the 


have been meeting twice a 
week to deliberate on the case. 


groups back Subic business zone 


‘Taiwan is financing the devel- 


Eighty-five companies, about 
half of them foreign, have 
already set up businesses in 
Subic since the departure of 
US military in 1992. 

Five US . includ- 


tors in Subic, which is being 


ing of Mr Ramdas Nayak, 


Hindu Bharatiya Janata party 
and a strong critic of political 
corruption. 

Mr Nayak, who was 53, was 
shot yesterday morning by two 
men on motorcycles armed 
with automatic rifles who 
pumped 54 bullets into his car 
near his home in central 
Bombay. Mr Nayak’'s police 


developed as a significant 
Asian trans-shipment freight 


ton for final discussions about 
a World Bank loan totalling 
for the Subic 


40m 

airport. Work is to begin next 

month and will be completed 

in March, so that rumways can 

take six cargo shipments a day. 
The US company Westing- 

house has won a $62m con- 


bodyguard was also killed. 

Police believe Mr Nayak may 
have been killed by enemies in 
the criminal underworld. His 
death follows a string of inci- 
dents in the past 18 months 
which have highlighted con- 
nections between politicians 


the terrorist bombings last 
March in which more than 250 
people died, revealed tles 
between some of the suspects 
and city politicians. Next, in 
May this year, Mr Suneet Kha- 
tau, a wealthy textile mill- 
owner with political influence, 
was shot in his Mercedes car, 





facilities left behind by the US 
from theft and damage. 
They worked for months 
ut pay; their efforts have 
paid off in the creation of 


allegedly because of a property 


dispute. 

In July, Mr GR Khatrnar, a 
senior civil servant at Bombay 
Municipal Corporation, was 
suspended after he accused 
city politicians of corruption. 
Mr Kbairnar’s Puspensicn, 
caused widespread public pro- 
tests and boosted a popular 
anti-corruption campaign. 

This week, Mr Sharad 
Pawar, chief minister of 
Maharashtra state, which has 


Mr Ulhas Joshi, a police dep- 


noo Jott thus far. “The vol- 
unteers slew the myth that the 





BJP politician shot dead in Bombay 


uty inspector-general, claimed 
in a sworn affidavit that Mr 
Pawar had links with two 
named associates of Mr 
Daweod Ibrahim, an under- 
world poss wanted for ques- 


Mr Joshi is in court fighting 
an anti-corruption investiga. 
tion against him which he 
alleges was launched unfairly 
at the behest of Mr Pawar. 

Mr Pawar yesterday dis- 
missed Mr Joshi's claims as 
unirue. 


Mr Nayak’s killing was con- 
demned by Mr L K Advani, the 
BJP‘s national president. 


a Hyun 
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China’s golden era “to last well into next century’ 


But while industrial Brett is rapid, the way ahead is fraught with problems, Tony Walker ee 


veut the outflow of capital. 
Me study, pointedly, devotes 
a ion to environmental 
pressures, which are looming 
as perhaps the most worrying 
consequence of China's con- 
tinuing “double digit” eco- 
pe owt 2 eee 
the past two 
Prof Li said aid China was 
“backward” in protecting J its 
environment huge invest- 
ment was “Although 
the central government is 
Ne ae 
vironmental consciousness, 
ft bas meta lot of resistance at 
the grass roots. 

The study forecast that for a 
“relatively long period” the 
gap between coastal and inland 
regions would “grow larger”. 
But it also predicted that six 


- distinct economic regions 


eee ener te Cte ee 


OA south China economic 


By John Burton in Seoul 


Workers at Hyundai Heavy 
Industries, South Korea's larg- 
est shipbuilder, yesterday 
to end a 63-day strike 


plagued South Korea since the 
trade union movement was 
freed from state in 
1987. 


The industrial action at 
Hyundai was virtually the only 
long strike to affect Korean 
business this year, in sharp 
contrast to the nationwide 
labour unrest that embroiled 
oa country just a few years 


ae izeable wage “rises and 
dwindling public support have 
been the main factors for the 
recent fmprovement in labour 
relations. Other trade unions 
once known for their mili- 
tancy, such as that at Daewoo 
Shipbuilding, have quickly 
concluded pay agreements this 


jan management practices. 
But the strike exposed the 
dwindling influence of its 
union leadership. The HHI 
union was previously able to 





India eases 
capital 
inflows 

India’s central bank has lifted 
a ban on the repatriation of 
profits from the local bond 
markets and encouraged 
investment in property compa- 
nies in twin moves designed to 
atiract greater capital from 
Tadians living abroad, Reuter 


ing last Friday’s move to make 
the rupee fully convertible on 
— account transactions. 

The Reserve Bank of India 
said it would let non-resident 
Indian companies acquire up 
to a 100 per cent of i 

involved in housing, real 
estate, urban infrastrnucture, 





=| Nigeria oil depot io 
in full operation — 


By Paul Adams in Lagos 


Anglo-Dutch Shell, which 
operates about half of Nigeria's 
oil fields, has restored the For- 
cados export terminal to full 
Bereta canta 
wer Was stri- 
king ofl workers. ” 
Shell, which normally pro- 
duces about lm barrels a day 
is production ductus Ge fae 
i luring the 
three weeks of the six- oak ander 
strike ¥ the two labour 
unions, Nupeng and 
san, which are emanding ah 
end to military rule. 
Industry estimates show 
oil exports down by 
about 20 per cent. Overall 
losses by the other producers 
are put at about 15 per cent. 
Despite pressure from oe 
government, no significant 
return to work by oil woken 
has occurred. Last week the 


dai workers. 


agree to end © 
63-day strike 
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Asta: 3 
oo ‘A south-west region with 
Kunming at it focus and Inked’ 
with south-east Asia. 


“. Li said the academy 


articularly cal a 
about the widening sD 


trigger sympathy strikes _ “ 


other _ companies, 
failed this year to gain such 


Moreover, the final days of 
the strike revealed a split in 
the HHI union, with some 
workers rebelling 
leadership's hard: tine stance. 
This led to violent clashes 
between the rival factions. 


in its final ‘settlement with 
the , the union made 
a significant concession and - 
agreed to accept the principle wo 
of no pay for no work. This is 
cuusidersd an Sopa 


But the HHI workers will © 
receive an 11.3 per cent rise in 
monthly pay and generous 
bonuses that will mostly cover 
wages lost during the strike. 

‘The company also agreed to 
drop criminal charges against 
49 activists who had-led an 
occupation. of the -shipyard 
after executives ordered a lock- 
out earlier this month. 


relations. The strike is 
ered the most costly i 
history, with lust sales of 
Wond73bn HHI had set 
a sales target of Wond,000bn 
for this year. 
Labour unrest has occurred 
almost annually since 1987, 
with severe strikes in 1989 and 


1993, when sales losses 
amounted to Won300bn. 


Australian 
investment 
recovers 


By Niki Tait in Sydney 
A recovery in Australian 


the 5 
cent mark) and follows a fall of tee 
more than 5 per cent inthe .. 
first quarter. Spending on - 
plant and 


Pengassan do not have stab - 
eae but chapters for -- - 


The chapters’ ‘leaders, still 2 

exist and the oil producers ara‘ ” 

to them. The coming” ~ 
ial will be a test of the 

’ leaders, who have gone 
underground, and of the. - 
resolve of the men: -- 
bership to sustain a strike with - 
no end in sight. 

The strikers want Mr Mosh- 
ood Abiola, presumed winner 
of last year's presidential elec- 
tion, freed from jail. and. - 
Reales in ee Mrs 

iola is on for alleged ; 
treason after 


due on Monday, before anew = 
Judge in the high court. 
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_____ NEWS: WORLD TRADE : 


Go-ahead for controversial link 
to Stockholm’s main airport © 


Swedish-UK 


US business undeterred by Mexican 
sseeteies Rebellion and kidnapping south of border have failed 
to dispel optimism over Nafta, writes Nancy Dunne 


US and second largest in 
Mexico, has announced a 40 















per cent expansion of its 
visory company, found that Mexico operations. 
e 4 while 97 per cent of senior cor- Along with corporate 
; . ; 7 * porate executives interviewed changes there has been a conti- 
ra rite os as eee 
in Mexico, 87 per cent said it port flows. Mr Garten sees the 
wold not infinence their com emergence of north.south trade 
By Christopher Brown-Humes ‘The consortium says 4m pas- | ness there. More than a quar- three Nafta countries. Trade 
in Stockholm as a need to use the | ter said they had set up, or flows in the dev eastern 
wr ies Plamed to pursue, a joint ven- corridor are expected to 
One of Sweden's biggest ture or strategic alliance with increase at an 
launched yestenixe whens "U6 Commene Department “Erathe ts expected to Tse by 
a erce to 
SKr4.5bn ($584m) contract to are. also 16-24 per cent over the next 10 
baild a controversial rail by the turbulence. The ener- years. 


city’s main airport under Mr Ron Brown, com- the Nafta partners have estab- 
was awarded to a Swedish- sectetary, views the lished about 25 working groups 
British . integration of the North Amer- charged with addressing prob- 
GEC Alsthom and Mowlem ican economy under Nafta as Tems left over from negotia- 
from the UK will be responsi- both unstoppable a ‘step the Mexican presidential tions. One group is identifying 
ble for delivery. of trains, towards economic integration strategic assassinated in March. This year bas also seen a products for accelerated 

tracks and switches for the of the hemisphere. a reduction while another is han- 
20km link, while the Swedish “There's no walking out on the issue of mutual rec- 
companies NCC; Siab and Nafta,” says Mr Jeffrey Garten, ognition of professional 














tional 
begin next year is voice on commerce trade and monisation of legal systems 
to take years. team. “This has to work. The Pro- ; move expand GTE’s and policies on regulat! 
The contract has .been implications of failure are dire texa are creating a $6bn tele- will acquire a 22 percent stake air-to-ground telephone net- competition, taxes and 

opposed by the opposition for US trade policy in general tions company to in its partner and a three-year work to serve air passengers 

ts, ly and the imptications of a clear serve and ceflue option to buy 8 per calling business centres As far as labour is con- 
winners of next month’s success are extremely posi- lar customers In a cent. : throughout North America. cerned, US unions, which con- 

who have said ep * Gl dobn Labatt, Canatia’s seo. (1 GTE of the US added Tel- 1 Pilgrim's Pride, the fifth ducted a full-scale battle 
they will try to get out of it. i company, and mex, Mexico’s telephone largest chicken producerinthe against are no more 

party wants a greater state - 

involvement in Project. 


the private-sector _ fin- 
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Ruseckas, an analyst 
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unrest 


tance on Nafta-related job 
losses, About 135 have been 


accepted as casualties of Nafta 
and thus eligible for govern- 
mental assistance such as job 


Meanwhile, the National 
Administrative Office (NAO) in 
the US Labour hes 
been set up to receive com- 

unions us 


« National Westminster Bank 


Are you Britain's best Gaya 


, : oe : NatWest international Trade & Banking Services provides vital support Here are the dates that no exporting 
Fresh bout of : Ta) aa a GOSS OLTTCRGE TORT (omy elu rarUmCA Mea ROOT EN Tta (mOyeDm Cat CeCem Dr tn aca Ce) executive can afford to miss: 
ees ae . os : SoS : fow-cost internaiion.d payments Glasgow: 5th October. 
pipeline politics [Neweastle: 19th October 
; Be en Manchester: 25th October. 
fuels scepticism Export Awards Leeds: 27th October. 
—seastalesed ier: eer “Swindon: ~~ 31st October. 
he signing tm a the pa aroun a ipeline Sita ee tere Ee area at S| the insiiture of Export. British Airways ‘Coventry: 2nd November. 
a gar non a 2 ship natn Avetaijen, a Lipa wad KPMG Peat Marwick in the search for f9Ob Ss Gatwick: 10th November. 
fritter ed key is Scmecetan oe ero (era bratreds, porter: the company carge or Belfast: 24th November. 
SS ae Oe ee ee ae amu which best ¢ 
wena radio report at Ne ge han, (orsrea ras rrenh Cea Riare To apply for free Forum 
: So tae ee jan of _has eume to nothing e Ache. Renee eee tickets, either telephone 
Tran and Preskient Saparmurat The accord envisaged a feasi- 
Niyazov of Turkmenistan dug . bility’ study of six possible 0295 271770 or send 
a symbolic bole for the pro- routes, inctnding proposals tp ' 
posed 4,000km pipeline at'a site take the gas under the Caspian vards are neuonal and the coupon below to: 
south of the Tranian capital. Sea’ from ‘Turknienistan’s Sov- : 
The plan calls for a gas pipe-- yetabed fields to Azerbaijan. rowongl as well as uschul ; NatWest Exporter 
Time with an initial annual The main alternative was ; 
capacity of 15bm cubic metres through Iran to Turkey, where publicity and stati Forums, 
to enter Iran east of the Cas- it would tink with: Turkey's ; ehpost 
pian Sea, pass through the own gas network to Europe. ea Teena cca a een Lae a : 
cities. of Shahrud and Semnan “ - ‘The cansortium included the ae . j Ms 5 Stormark Hi 
and bend south -of- Tebran local Geima group snd Botas, Sr oe ya aie a case E 5 i tO: ouse, 
eee ee en ce ae 30A Horse Fair, 
: Se eee cents PRUTALIS Se LLeer etre Banbury, 
» according Oren EPZCRT LENIN ROLE Oxfordshire 
i .. DT EMER Omen PE ReeeTOT) OX16 OBR. 


Please send me details 
of the NatWest/FT 
' Exporter Forums. 
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Indian GDR Issues. 


fter a brief lull, the market is booming for domestic public offerings and eginning 1991, India has been scissile 
Av of Indian companies are making a beeline to make issues of consistently marked out as one of the — issue Price USS 
obal depository receipts. Among the issues likely to hit the. market is most exciting investment destinations. i 62.61 
Larsen & Toubro, an engineering giant with a solid stream of revenues, BPL, The stockmarket has already offered —— aed 12.98 96.45 
probably India's best consumer-electronics manufacturing company and Bajaj ae sete a a Hindalco 72 er on 
Auto, one of the world's top scooter manufacturers. Several other good issues ee coe oy a ea a a a He a a“ eso 1530 $3.01 
are in the pipeline. Such resource-raising should get a boost with massive sustained over the next three years as eo = Fas 62.29 
privatisation later this year. The current boom is being fuelled by a gradual but aireconornks Weneltee tow i: Stertte 400 17-88 ao 
consistent rise in the prices in the Indian stocks. This is fetching handsome pelea a 9.78 30.98 
gains for the foreign investors who entered the Indian market when the 30-scrip n rupee terms, the average daily turnover Indo Gulfert. 100 es at 
sensitive index of the Bombay Stock Exchange was half the current level of [< the Bombay Stock Exchange, India’s Videocon 87 8.20 ren 
around 4500. biggest and oldest exchange, has es 100 15.98 26.80 
increased seven-fold between 1986-92. Jain Inig, 30 11.12 ay 
his should give a boost to issues of global depository receipts by Indian Prices have been going up steadily over the ———Rellanse, my wane 21.83 
companies which after a great going last year, tumed sour when too many past five years and the daily tumover is NOW —_ United Phospr, = oe aoe 
issues hit the market early this year. The government has since then around $ 74 million against the normal = {orm 26.28 39.12 
rationed the entry of issues. The move was designed to create a demand for se Of e202 50 eee CeaC pe ss ono 
the euro issue of Videsh Sanchar Nigam Lid, though it was aborted in May. ay ve ee ! 6 ae s aart the DCW 25 a= aA ee 
Since then several companies have raised money from Euro issues taking the actively traded ‘stocks muimber just a few oe Pome 70 12.60 2.38 
total tally to over 39 companies fetching $ 3.9 bn. hundred among over 7,000 listed stocks. Dr Recy s: aie aC 
FinolexCab 100 16.60 14.46 
Ts crop of companies intending to make GDR issues in the coming months ill recently, the only investment a ae a as 
is much better than what the foreigners have witnessed last year when “T insti in India were the mutual Telco 100 14.00 4.50 
there were no restrictions on companies coming out with euro issues. "The funds floated by government-owned — Sanghi Poll 2 er ons 
GDR market is picking up again" says Deepak Parekh of Housing Development __ banks and insurance companies, and Unit SCT Ltd. 45 16.96 6.13 
Finance Corporation. : Trust of India. Regulations framed by 
Securities and Exchange Board of India Some Euro Issues Just Permitted 
oreigners, have put money into India on the basis of the government's (SEB!) governing all mutual funds and companies leoue Size (# mn) 
policy of economic reforms that scrapped industrial licensing, reformed permitting ee moo funds came into Weronsen tapinced 150 
trade and liberalised the financial sector. Last year, though, it seemed that Se eat ee Mardi Chemicals 125 
the government was slackening on macroeconomic fundamentals, inflation and 7 ns : : Mahavir Spinning Mills . 100 
budget deficit which were going up. But it now appears that india is on the Oe diego coun anes ae Warren Tea : &0 
threshold of a major boom in industrial production and 1994-95 is going be a suddenly poput ar too. Since July- ores —_ = 
growth year. “Production in basic industries like steel, cement, oil etc. are August last year Credit Lyonnais placed $ Kajaria Ceramics 30 
growing at a fast pace" says S H Khan chairman of Industrial Development 400 million india Opportunities Fund to be 
Bank of India, India's biggest project-finance institution, while tax revenues are managed by Martin Currie. This was EMERGING re mag” Ae Cason @) 
up by as much as 20% over the previous year. India has already been marked followed by Bombay Fund of BZW; INDICO, Mexico 110 37.8 : ‘a 
out as one of the best-performing emerging markets over the past five years placed by SG Warburg and India ae a Pa ; 
(see Table). This year, thanks to the high-growth scenario some are painting, Liberalisation Fund of Alliance Capital. in 2! = roe 
India is poised to out do its own past. Narayanan Vaghul, chairman of Industrial March two funds of $ 500 m each by as” 114 ‘4 
Credit and Investment Corporation of India says he is surprised by the high level Morgan Stanley and Oppenheimer were (source: FORTUNE INTERNATIONAL. 25 JULY 1994) 
of investment in manufacturing that is currently taking place. placed. 


lly spectrum services... 


















ma 
fie ran * 
One of four wellhead ail platforms 7 ee nik Ava sone 
fabncated by L&T at its waterfront works . fs Sb om and — or ze ne ; 
ee " ar ing fr gst gas/crude treatment rem En 
a o ss 
den aR eens Sa Larsen & Toubro Limited — hydrocarbon, power, cement, 
CONASIPUCHOH India’s multidimensional fertilizer, mining... 
engineering organisation — has a L&T also has a track record in 
traiLblazing tradition. 2 designing, manufacturing and 
Comprehensive capabilities in supplying high tech equipment to 
fabrication and construction meet the most complex 
enable L&T to execute EPC requirements of industry. 
Projects in’ diverse sectors — ‘ 
4 





<z\ LARSEN & TOUBRO LIMITED 


yi L&T House, P. O. Box 278, Bombay 400 038, India 
oe Tel: 0091 - 22 - 2618181 Tix: 11 - 80020 Fax: 91 - 022 - 2620223 
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= i =) a iy ne rere: 
eeoee GROSS PROFIT “81% GROWTH IN Rs. 6000 Million 
RS, 5000 Bain OVER EPS (Rs. 10.14) INVESTMENT IN 
ion Rs. 830 Million despite 24, times Increase PAPER AND CEMENT 

— Up by 89% | _ in Capital = commissioning in 1954 



















































ae Se 
2 
. And other powerful equations. 
3: eee 
6 3 : AUDITED FINANCIAL RESULTS 
FOR THE YEAR ENDED 31ST MARCH 1994 
ee : Rs. In Mion 
ar 
be 
* 
oe 
285.640 
fot Oversees. 10.013 
‘This equation has worked ona 545 
<oe 1 oridng resus fr the year 1098-04 Incl the cperaione of exettile 
NS 2 - Orissa Synthetics Lid. merged with the Company. ito proft well 9.289 6.658 
ae 2 Other Income for the year 1093-04 Fis. 165.4 Mélion. (Previous Yeor 
ae d Rs, 106.0 Millon) : 
fer Af a 2 Westem Paques now makes financial 7 
net HIGHLIGHTS : a 
Se : Nel Profthas sen by 70.90%. 
ae /to increase from 0.6 to 1.5 million tonnes and the unit 
* te municipal bodies all over Net Sales by 52.52%. Ina 






ee ‘Threo-fold Increase In production in last 4 years, 
Production at Orlesa Synthetics Inoreased trom 14505 tonnes to 
21628 tonnes In 1 First to get ISO 9002 Cestification for its 
. entire range of products. i : 


e 
e 
: 9002 Certification. 
e 
° 






period of one year! Bringing 
Power from non-conventional 
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"ata scn he pol "the world, Westem Paques is | Reserve) / Teazis 99,826 WESTERN a 
Se wa Hae ; — ‘THE LEADER 3M ENVIRONMENTAL ENGINEERING” 
_. problem. Wastam Paques Sat to become a major global For WESTERN PAQUES (INDIA) LTD. obi: BS, Pact! Marg, 
E Dated: 19.04.94 NANDAN GADGIL New Debe-110 067. 
& looks towards newer Player. Place: Bombay CHAIMAN & MANAGING DIRECTOR Fax: 00 91 11 6885056. 
CH IEKAY 


.OUR 91% GROWTH 
IN: ‘—xXPORTS CAN BE TRACED TO 


A. SINGLE DROP OF WATER: 


Talking about how much one earns is bad form. 
Once a year, however, we break the code. 





=AD OF “SWEA 


THETA) MAHAL HOTIL BOMAAY 
‘May we present our Arancial highlights for the year ended 3st March, 1994. 


April 92-March 93 April 93March 94% Increase 
(Rs, Million) {Bs. Million) 











Bur. our 1 viston 
HEST MARKETS. 1M, THE “WORLD, 





- OF THE TOUG 




































ONLY A FEW DARE ‘wd DREAM oF. 
; : : Hnecmne 23m ap19 % 
. Gross Operating Prof oo . 950 3 
E Pre Tax Profc a2 een ee 
Foreign Exchange Earnings 1.634 _ 19 "19 
Book VeluePer Shure Gn Ba) "72.35 "Ss zy 
Bind Fe ae a a} 1681 2164 “a 












_-Réarn onan ptt i up fom 1296 0 17% Market Caphaliuton up fom 
1ic5,898 million to iin: Recoeteaanded boc Sa ee 
1 existing share and dividend of 70 %, up from 50%. * 


Add to this a few significant trends. Our EPS hes moved frora Rs.6.2 per sharma 1991 0 
Bx.26.07 in 1994. (This desple a 1:3 rights imwue: in 1993) Proiit after to? From Bs.90 
million in 91 to Re 520 million in ‘94. And dividends up fo Bs.140 million from Rx.37 
tniftion in the same period. Reason cnough, we believe, to break the code. 


‘THE INDIAN HOTELS COMPANY LTD 
whose honels are 


THE Ta) GROUPef HOTELS 


: ‘THE-TA] LUXURY HOTELS ARE: THE TAS MAHAL HOTEL BOMBAY - THE TAJ MAHAL HOTEL NEW DELHI - TA) PALACE, NEW DELHI - 

[7+ gay WEST END. BANGALORE - TA] COROMANDEL MADRAS » TAS BENGAL CALCUTTA 

| BGRLRESERVATIONS CONTACT. BOMBAY 97-20-2023366, NEW DELHI 94-11-3222833, BANGALORE 91-80-2269281, CALCUTTA 
_1F39-2403909, MADBAS 91-44-5272027. USA F500-FLUV-TAY (TOLL FRED). UK 0200 282809 (TOLL FREED 




















NEWS: UK : 


Court rules utilities under ‘state control’ 


By John Mason, 
Law Courts Correspondent 


Privatised utilities including the 
water companies, British Gas and 
British Telecom were yesterday left 
More exposed to legal challenges over 
a wide range of issues after the High 
Court ruled that South West Water 
operates under “state control”. 

The ruling suggests that all 
privatised utilities, unlike other 
public limited companies, will be 


UK law. This was seen by lawyers as 
giving employees and pressure groups 
an extra front on which to mount 
legal challenges against the 
operations of the former state-owned 
industries by claiming possible 
breaches with EC directives. 

These could include challenges over 
a range of issues covered oy EG 


“Undoubtedly a judgment of this 
kind will be welcomed 

in this kind of organisation. it will 
have widespread implications.” 


required to implement European 
Community directives, even when 
these have not been incorporated into _ utilities. 


Unison, the public services union, to 
challenge redundancies planned by 
South West Water. : 
Although Unison lost the bulk of its 
case, the judge, Mr . Justice 
ruled that 


status as a PLC, it was an “emanation 


of the state” because it provided a- 


public service controlled. by a 
imted 


coum cries 


British Gas and British 

declined to comment on 

yesterday’s ruling, saying they had to 
carefully first. 





British Gas 
unveils £600m 
terminal 


1980 envisaged an offshore 
two-thirds the size of 


of 176. 

But the final development 

plan approved im 1990 called 
the installation of 


i 


Lightning 
roded pipe which fractured 
were part of a sequence of 
events which caused the huge 
explosion at Tezaco’s Milford 


sive damage 





Ua: men 
Tugs spray water at the hull of the Sally Star six miles out in 


By Charles Batchelor, 
Transport 

Marine safety investigators 
from the UK and the Bahamas 
were last night preparing to 
launch inquiries into a fire on 
a cross-channel ferry which led 
to emergency evacuation of 
More than 100 passengers and 


crew. 
Lifeboats and rescue helicop- 
ters were called out to the 






Bitiicrnst2 er <2 


Teaansiatn, 


ham in Suffolk 





ee Te : y dias! 
the English channel after the fire in its engine room yesterday ester 


following 
closure last month of RAF 
Mansion ‘in. Kent because of 


Mem wPrneES 4 





the 


an investigation because the 
ship was in British waters 
when the emergency occurred 
while the Bahamian authori- 
ties will also investigate 
because it sails under the 
Bahamas q 


flag. - 
@ Fires broke out on two 
vessels Thirty 


ting the cost of large-scale 
British Gas’ initial plan in 


on the move 


e crew member 
airlifted to hospital with a 
back injury but no-one else 


had to be 


We are an east German gas merchant company: our day-to-day business shows 
us what if takes fo put the east German economy on the move towards recovery: 
energy. For us, energy isn't just natural gas - even though natural gas is the most 
popular form of energy with consumers. uiilities and businesses. For us, if is also 
the initfative, flexibility and commitment needed to put our economy back 
on its feet. Together with our partners in energy - regional distributors, local 
government and industy - we have already moved a long way within a short 
space of time. We are able to supply natural gas via on area-wide network to all 
Parts of east Germany - a major achievement which has received intemational 
recognition. Now we are focusing on the finer details: greater flexibility In gas 
Purchasing and the ability to mest growing demand for gas. That makes us the 
right partner for energy. 


Verbundnetz Gas AG - 04426 Béhlitz-Ehrenberg/Lelpzig - Germany - Telephone: (0 10 49 341443-01 











US visitors upbeat | z= 


on IRA ceasefire 


By Tim Coone in Belfast 


IRA was on the verge of a 

“major decision”, strengthen- 

ing speculation that it will 

announce a ceasefire within 
weeks. 


two 
Speaking after a meeting in 
Dublin with the Irish prime 
minister and foreign minister, 
Mr Bruce Morrison a former 
US congressman, said the 
objective of his visit to Dublin 


said the US delegation was 
briefed on the Irish govern- 


odernisation plans 
for Britain's Sse 


expected to reduce the London 


“a total cessation of violence”. 


opportunity to 
get down to the nuts and 
bolts” of the conflict lay ahead, 
which he hoped would lead to 
Although unable to confirm 
whether an extended IRA 
ceasefire was imminent, he 
said: “The TRA know a short 
ceasefire wes not seen as suffi- 
cient before. They are moving 
towards a decision and no 
obstacles i 
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Britain in brief’ 






la 
CBI figures 
back growth 


Norweb to shed . 
1,200 staff 


BZW to advise 
power review 
‘The British government 


appointment of Barclays 
Zoete Wedd and KPMG Peat 
Marwick to advise it in its 
review of the nuclear power 


arrangements for the 


Charles Batchelor on plans to 
upgrade the west coast rail route 


will then be com- 
Detitive tender to start work in 
1995. Depending on the degree 
of disruption acceptable to 
existing services,modernisa- 
tion work will take between 
four and elght years. 

Local authorities and busi- 


A construction. consortium 
selected by 


Significant improvements 
Will also result from 


trolled by a single signalling 
centre over the entire route 
though two or three centres 
are more likely, Mr Howarth 
Said. This is likely to lead to a 
reduction in the number of sig- 
nalling staff needed. 

A decision has yet to be 
taken on whether new rotling 
stock will be provided for the 
line ~ at a further likely cost of 
£300m-£400m - though the 
more modern the track and sig- 
nailing systems the more likely 
it becomes that new trains will 
also be needed. One option is 
for tilting trains similar 


‘safety, health and 


- first plant shutdown, 
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Sunderland to.” 
weigh new site — 
Sunderland Football Club is ©. |” 
i disused colllary 
ees new spocte exit ; 
alternative to a development 
900m 








Over 40 Japanese companies 
have set up in Wales since the 
early 1970s and thisis their = 





Survey vessel 
tenders invited © 


to CMN, a key element in 
CMI's proposal fora 
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PROPERTY 





; i eas "5 ium ® y anew architects, 
To see the wood for the trees |Bodiespolite Irramams=: Byilder’s 2S58c% 


The search is on for a new 
Forestry Com- 
Iuission to take over from Sir 
Raymond Johnstone (right), 

le former chieftain of the 
Murray 
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history of public 
building catastrophes. The 
Fund, which will use money 
raised from the country's 
national lottery to finance 


charter 















Switzerland 


Modern manufacturing facility (2,000 m?* 
warehousing /manufacturing space 400 m?/staff 


Space) on 5,500 m? land 


area. Strategically located 


45 km from Bale/Mulhours Barcelona motorway 
(860). Available at short notice on rental or 


purchase basis. 


COFIDEP LTD, PO Box 284, CH-2900 Porrentruy, 
Tel: 066/66 15 92 Fax: 066/66 64 82 


INDUSTRIAL ESTATE 
HALLE/LEIPZIG, GERMANY 
next to the motorway junction B 100/A 9, completely developed, 


16.5 ha, ready for immediate start of 


building work, to be sold. 


Due to the sites favourable exit suitable for every trade, 
particularly for large-scale retail outlets. 
For any enquiry, please quote box number B2433, Financial Times, 
‘One Southwark Bridge, London SEI 9HL. 
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Die L. Sead 


(allie holder nos. O53 Lb and 8877) of 
ORSON RHODES 18% Cay Road London ECTV NU 
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© Export potential 


the Millennium Fund be trans. 
lated into buildings cf b:sh 
quality. And can this be 
achieved for a price which rep- 
resents guod value? 





Jobnstone fond man- He oversaw the 1992 | pensions ombudsman later this | “celebratory” capital projects, The constriction process uf 
looking after tiitain's forests Fig oceans tae | Garin ieee ot the tite British ave Se ne mee eae cal 
's rated the commission’s over the future of int in British architecture . . Biex. 00 a clear visiun 
Ss past five age mental, regulatory and man- | The establishment of the Per- pid constnetion - ff architects The costliest mistakes occur at and a ell researched brief, 
Raymond, wes at tions sonal Investment Auth , | were allowed to participate . s al oO see compara 
we kept! the month when his een heavily raboieet ™ the oo rains set op e with ee Gents and the design stage —noton site, tie bulldings are much less 
Tm office expires. It is commission’: i investor, luce practical and cost-ef- s expensive experimentins 
understood that he would have Telatonstips with the public ean prmining bs Testve buildings. argues Stuart Lipton at heme during construction, 
been prepared to continue man's position, he said. ‘How do some projects valued ‘ ‘The costliest mistakes occur on 
barttime chainman for a few However, there has been a| Slade, 50, who has been Far- | at £90m with a completion time : the drawing broad ~ not on the 
more years. re worry in some quarters of the | rand’s deputy for the past six | of 24-months end up costing construction site. Rectifying 
However, the government industry that Sir Ray- | years, is a barrister and a Fel } twice as much and taking mistakes can cost 15 per cunt 
appears to have decided that it mond might have gone “too | low of the Chartered Institute | twice as long to finish? A lack of total budyets. 
wants a fresh face to push green”. There has been a sharp | of Arbitrators. Yesterday he | of knowledge by the lay client The procurement of con- 
through the recently published drop in planting of conifers fol-.| appeared to have accepted poor cost-con- 
recommendations of its task lowing the dropping of contro- | diminishing role of the Ingur- | trol and lax competition times. y. Ge : 
force’s review of the Forestry versial tax incentives in 1988, | ance Ombuadsman’s office: “We | But the supply industry must mark” information on cun. 
"8 estate. and there has been a concern | have to effect an orderly tran- | share some of the blame. struction performance, fur 
When Sir Raymond was first that the commission was | sition to the PIA ombudsman | Professionals continue to be example, is difficult to find or 
appointed there was a - spending too much time worry- | of investment complaints | appointed in the wrong jealously jsuarded. 
sion that he had been brought ing about the environment and | against insurers and fulfil | sequence, and are not given We ali tend only w see the 
ih to oversee the privatisation not enough about planting | whatever residual role remains | parity in their contracts — and end-product - the building. Yet 
Of the commission, given that more fir trees. for us in this field.” between contracts become excellence in this end-rescit 
gaps 
a cost to the client. All con- can only be Sein by excel 
Bryan Austin, 59, who retired { tracts should be administered lence in the complex process 
M Withaneyetothedaywhen —_As part of the privatisation | MICGGN creates last year from W.H. Smith, has | as part of a seamless process. by which it is acheved. 
there is no longer any British of British Coal, the ; ‘been appointed a member Selection of the team with Both in UK and continental 
Coal Corporation, British Cos! government has set up the pensions post the Gaming clear, long-established relation- Europe, there new exist archi. 
chairman Neil Clarke, 60, is Coal Authority which will take Austin, whose term runs for | ships between members is a tects of extraordinary talent. 
adding to his portfolio of over British Coal’s ownership A rare shaft of light in the | two years from September isite for success. . : They must be awarded con. 
Don-executive di r of the nation’s coal reserves murkiness that has been the | 1994, takes over from What frequently happens is ai cena nee 0 tracts based on design skuls 
has joined the board of ‘and be responsible for story of Mirror Group pension | Hogan, a former secretary of | that each professional adds his Glyndebourne Opera House: completed on time and to cost rather than lowest fees. Their 
PORVAIR, a small firm which licensing coalunining fands since Robert Maxwell’s | the Gaming Board who joined | embellishment at successive knowledge will contribute to 
manufactures materials with operations. death yesterday with the | the five-strong board in March | pre-construction laborative approach between direction, props, wardrobe and efficient construction, design 
microporous structures and Sir David White, 64, news that MGN bas created a | 1986. Austin was employed by | layers of “must the architect, the team, the so on, Such an arrangement is excellence and innovation, Jil 
has a market capitalisation of chairman of new post of pensions chief | WH. Smith from 1971 until his | be paid for and the client may craftsmen and the client. equally applicable to a gallery, leading to better cost control 
Just under £50m, . Brewery and a former retirement in 1993 and held the | be presented with costs for Design-and-build and other a library or a bridge. In the UK, once the profes: 
Clarke, who bas been British _ part-time member of British The first incumbent is Iain | post of director, unwanted changes, cost short-cuts allow Good clients have a fine sional team is signed up, the 
Coal chairman since 1991, was Coal’s board, has been Urquhart, 44, formeriy benefit | planning and development ‘The UK construction system the client to pass responsibility understanding of their own architect and contractor end 
formerly chief executive of appointed chairman-designate group manager | from 1988 to 1993. He was pre- | generally divides into different to the builder who then needs, and respect professional up in pivotal positions, Consv- 
Charter Consolidated. He is of the new authority which with Towers Perrin, the man- | viously employed by United | departments the tasks of cost designs to a price not a quality. disciplines. Likewise, many cli quently the project tends to be 
currently a director of Travis will eventually take over most | agement Biscuits, Dorland Advertising ing, project planning pro- Construction is a difficult task, ents think they are unique in design- or construction-led, 
chairman of of British Coal's Urquhart’s role will be to | and Atwood Statistics. curement, site management but should be a matter of logic their needs and yet with the “client” taking a sub- 
Holdings. responsibilities, help and advise the MGN Home makes | and i with the and quality control But con- when they build their one ordinate rule. But design and 
board and to deal with the | al to the Gem- | overall team leader far struction and design must not building ~ often their most construction are just two 
. pension fund trustees in | ing Board, which was estab- | removed from be separated. Most clients find complex undertaking - they stages in a building project. 
CONTRACTS & TENDERS Untangling what he refers to | lished by the Gaming Act 1968 | More effective would be a con- the building process a mystery put insufficient time and effort For the project to succeed, the 
only as “the ontstanding | with two fimctions, namely to controlling a small staff and yet they foot the bil and into pre-contract analysis. design process needs a clearly 
issues” since Ss Keep under review the extent, | with the technical back-up and carry a subordinate role in the defined target backed by a col- 
COMPANHIA PARANAENSE Wt i COPEL He will administer the group | character and location of gam- | solutions which are based on management of the process. Ithough not as techno- laborative team approach. 
DE ENERGIA pension schemes and its pen- } ing facilities in Great Britam | the current brief rather than Such difficulties typically cost logically advanced as, Quality is not an optional 
ZS sion policy. and to regulate the conduct of | overcoming eartier failures. the client 30 per cent more say, building an air- extra - whatever the budgct. 
Although not an actuary, he { casinos and other establish- Spending more money does than be should pay. craft, the design and The lead must come from a 
USINA HIDRELETRICA SEGREDO has long experience of pen- | ments where takes | not ensure a obetee result. All large, new Projects construction of property ere aoe een 
IRDAO RIVER WATER COURSE DEVIA’ st having worked on the | place. It is chatred by Lady Lit- | Developments commer- should have patronage as well requires manage- an integrated approai ya 
- Wore Es ey ere eae corporate side of a variety of | tler. cial office world have proved as a client. A patron must be ment techniques, the applica: expertenced client, able to add 
: . occupational pension schemes that cost does not equal qual- the decision-maker, the budget- tion of ingenious enginee value to the procurement pro- 
Prauter pp _: TURBINE-GENERATOR AND since 1976. He readity admits | m John Hooper, chairman of- | ity, What must be avoided is holder and must have the final solutions and logistical exer- cess: first by identifying what 
a PAT PRM EQUIPMENTS ASSOCIATED DEPART. that having been in the post | the Committee of Advertising | fashion-engineering where the decision on the project brief. _cises. Yet the average building represents quality and value; 
. 77 ty ley DEADLINE EXTENSION only since Monday, be does | Practice, is to become director | patron is the guinea pig in the ‘The value af this role was still uses 1900s technology. and second, by ensuring the 
. : The Companhia Parenacuse de Energia-Cope! announces that the | | not yet have the measure of of the architect/builder’s laboratory. demonstrated in the rebuilding Roofs still leak; contract peri- realisation of that value. This 
i i i H the task and does not feel able | INCORPORATED SOCIETY A contractor's flair for cost-cut- of Glyndebourne Opera House, ods are not met and cost over- approach rests on a belief and 
deadline for presentation of qualification and bid proposal : 
! h i to say when MGN might shake | OF BRITISH ting must be counterbalanced which was completed on time, runs can embarrass the client, a need to contro) the risks of 
i documents for the International Call for Tenders D-03 was say 
' - extended till September 16, 1994 when they should be presented off the shadow of Maxwell, on the retirement in January by a robust design to protect on cost and with just one In spite of its procurement, coupled with the 
* a ia de o And why did he want to take | of Ken Miles. the clients’ interests and the closed season. Sir George the industry has made prog- task of sustaining an overall 
ss at the Superintendéncia de Obras de Geragao mesting room st | | Sie scoms.a demanding and | M Roy Swanston, director of | architectural integrity. Christle, chairman of Glynde- ress in the past decade in over- vision. Only then will we get 
aa 3p... which is located at Rua Volualérios da Patria, 253, in some ways unappealing job? | research and ‘Design competitions produce bourne, was the patron. coming these problems, with buildings wortby of the millen- 
Boor - Caritiba - PR. “Tt was advertised in one of | services at English Heritage, stimulating new ideas, but the Glyndebourne Productions per- co-operation from trade unions, nium celebrations. 
P the pensions magazines, and it | has been elected president of risk of every task of the project formed the role of client, repre- research and development by i : 
sounded like a challenge,” he | the ROYAL INSTITUTION OF | being subject to competition is senting the different interests contractors, and new The author is chief executive of 
says. a SURVEYORS... | such that it can prevent a col-- of finance, artistic, musical procedures, all with assistance Staxhope Properties 





PROPERTY 
WANTED 


Leading International 
Organisation 
urgently secking for early 
occupation private office 
accommodation in central London 
between 15,000 and 20,000 sq. ft. 
Freehold or long I/h preferred. No 
Joan requirements. Principals only. 
‘Write to: Box B28}, Financial Times, 
‘One Soutirwark Bridge. Lwadon SF} OL 


BUSINESSES FOR SALE 


ALAN J. SUTTON F.C_A. and ROBERT H, BARKER T.CA. 
JOINT ADMINISTRATIVE RECEIVERS 
offer the business and assets of the following for sale 


PRIORY FURNITURE 
(1991) LIMITED 


IN ADMINISTRATIVE RECEIVERSHIP 


® Manufacturer of reproduction oak furniture 
- LEGAL NOTICES : 
= OFTHE BABAMAS” — F CwaGHT HOLDINGS LIMITED. D ° Tumover 1993 approximately £1.4 million 
INTHE SUPREME Feweeur Hoe tpn boron © 209 displays al June 1994 
Noaxe of baunets. Growp Holding Company ® Good margins: 
a ARTEMATROE, Fc WOH INTERNATIONAL © Good customer fist 
(ta Ligon) RECISTIRED MORNE: 1114800 © Skilled workforce available 


For further details please apply to Alan J. Sutton, 
Baker Tilly, Chartered Accountants, Brazennose House. 


Lincotn 


M2 SBL 


Square, Manchester 
Tet: 061 834 5777. Pa 061 855 3242. 


CHARTERED ACCOUNTANTS 


BAK 
be i tt 


ER T 


ILLY 
Plabetit 


(Agihonsed fo Corry 00 audit work and athonsed i cary ort 
‘Qvesinert pasness by the inekite of Chartered Accomiarts 
tt Engfand ane! Wales. 








CONTRACTS & TENDERS 


INVITATION TO TENDER 
OLYMPIC AIRWAYS INTENDS TO CONDUCT 
‘TWO CONSULTING STUDIES FOR: 


1/ Organisational and M.1.S. restructuring and operational 
reengineering (Invitation Nr. 940804) 


2/ Strategic positioning, network restructuring, schedule ae 
planning and implementation system development, and 
fleet planning. (Invitation Nr. 940805) 


Sealed bids are to be submitted by 15.9.94. 


‘The term of reference for the above studies can be obtained 
by contacting: 


Unchana-Lost 
and Found!! 


When Unchana was | month old her 
. | mother brought ber to the age 
and asked if we conid look after her. 
Her mother was at Lhat time, working 3s 
a receptionist but did nol cam enough 
Moncy to support the child, The mother 
and fatber bad separated and the faiber 


Was nol interested in bis family. The 
mother lef Pattaya 10 


back to her 
home town and we have had no contact 
from her. Unehana is not eligible for 
adoption as we du not have release 
papers from the mother. Ufachana has |; 
how been at the orphanage for 2 years. 
Sue seems to have settled well and is 

{Progressing normally Shc is a happy 
lie gil and loves lo play with the | 
pif Stuldren, i i 
Renu lat contact wilh your sponsored | 
child is rewarding. For more details asto 
how you can help to sponsor a child, just 
send your name and address (no Samp pecded) to 


Rev. Fr. Raymond A. Brennan, C-Ss.R., Patiaya Orphanage 
Trast, DEPT. masa FR! , Londoy W14 OBR. 
Tel. 071-602 6203, FAX 071-603 6.468 





OLYMPIC AIRWAYS 
. Purchasing Dept 
Attention of Mr C. Filandrianos 
‘West Airport, Hellenikon, Athens, Greece 
~ by phone (01) 9363319 or (01) 9362764 
or by fax (01) 9363219 





Reg. Chanty Ne, 25tau4n, 
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CHRISTOPHER LORENZ 


Hierarchies of the 
middle-up-down 


One the 


of 
g 


for westerners 
about the way Jap- 
anese companies 
operate is the rela- 
tionship between 
bess and subordi- 


and respect. Yet at the same time 
Japanese companies tend to be 
remarkably participative, or at 

few 


middle managers have as much 
influence on strategy. 

Some western writers have 
claimed that this is a sham: that 
Japanese workers and middle 

feed their bosses what 


managers 
the latter want to hear. 
More sophisticated writers 
to the contrary: that the 
innovativeness and creativity of 
Japanese companies, especially in 
knowledge-intensive industries 
such as electronics, rests heavily 


In a celebrated article a few years 
ago, a Tokyo professor, Ykujiro 
Nonaka, christened this style 
“middle. s 


Hampden-Turner and Trompe- 
naars concede the obvious: that 





airport, a cheaper room or a 
cheaper hotel altogether. 

If the customer changes his or her 
mind, the system provides instant 
re-quotes, including airline bock- 
ings via a central reservation sys- 
tem such as Briti i ’ Gali- 
leo. This “modelling” of the ideal 
trip results in a printed itinerary for 
the client showing the breakdown 
into individual components, some- 
times running to several pages. 

“The printed itinerary really 
makes the trip come alive,” 
says chairman David Miller. “When 
people see all those wonderful place 
in print, along with 
actual times of arrival and depar- 
ture, and details like the car 
pick-up, people's aspirations sud- 
denly become real. That's when 

in to get excited.” 





The same computer syst 


item. has 
helped Rainbow to target closely 
three different markets and to track 


ary made clear that a rival compa- 
ny’s lower price did not include all 
the items - such as the ferry fare 


available on the computer system, 


close colleagues. 

What is less obvious is that Jap- 
anese hierarchies are very differ- 
eut from typical Anglo-Saxon 
chains of command, in which the 
boss sits many miles from the cus- 
tomer and the technical action. In 
Japan, they tend instead to consti- 
tute what Hampden-Turmmer and 
Trompenaars cali, awkwardly, a 
series of “inclusive co-ordina- 


gaps 
psychological distance between 
them, in Japan each higher jevel 
encompasses the one beneath it, 
the duo argues. The superior not 
only has his feet more on the 
and is in closer direct con- 
tact with lower levels, but is asp- 
ally also more of a co-ordinstor 
than a leader. Hence the term 
As Seven Cultures argues, most 
top men in Japan tend to lay down 
abstract values and policies, and 
then synthesise the innovative 
actions and other initiatives 
beneath. 


the-event policy from strategies 
that have emerged from below. 
This combination of top-iown 
management with par- 
ticipation contrasts with Ameri- 
can management theory, which 


American , ‘ 
‘Ghain of Command’ hierarchy 


ole, 
ELEY 
LEE LE) 


Claire Goodi 


has tended to pit the two against 
each other. 

Japanese hierarchy also differs 
from western in its tra- 
dition of benevolent leadership 


Max Weber, the Japanese make no 
distinction between Gemetnschaft, 
a close-knit group with voluntary 
affections, and Gesellschaft, a con- 
tractual association for work. 


ingly conflicting factors. 
ity is combined with empower- 
hierarchy with 


is struggling to emulate. 
What Hampden-Turner and 
do not explore suffi- 
ciently is the downside of the 
group commitment which under- 


heen 








ay 
§ 


on. an even bigger stage. 
These aspirations were under- 
lined last. week when Axa acquired 


ness in Japan and 


ten the management hierarchy. 
There were “an awful lot of titles 
which didn't carry any responsibil- 
ity”, comments David Thorley, mar- 


Claude Bébéar’s radical epprosch Involves improving Communication sills through ‘workouts’ in China and 
‘ os cae 
~“Modelnetics — 
of life 
Richard Lapper looks at an ‘unorthodox style 
of promoting participation and flexibility ; 


visit, group 
fts conclusions to the committee 
responsible for corporate strategy. 
xa bas taken other opportuni- 


ties to bring its senior execu- 
tives together. Since 1987, for 


TECHNOLOGY 


rofiles a system that sets travellers 





and tour operators in the ri 


t direction 





World explorers 
on software trail 


Rainbow's staff is particularly 
attomed to profit margins and the 
group pow has a turnover exceed- 
ing £23m. Survival in the travel 
trade, Miller beli depends on 
in the mar 


company up by reacting quickly to 
market trends. Miller founded 
Greenfield Holdings (of which Rain- 
bow is a part) as a hotel company in 
1977 after 17 years in hotel manage- 
ment. 


hotels in more than 200 locations. 
Rainbow's long-haul business 
started in 1989 and quickly expan- 
ded from covering Australia and 
New Zealand to include more 


unusual destinations. 
In 1991, the short breaks formula 
was and Rain- 


pean business. This is high-volume, 
low-income trade, along the lines of 
package 


holidays. 

The long-haul niche market has 
grown as other more conventional 
holidays have struggied to maintain 
market share. 


The tailor-made holidays, known 
as “itinerary build" in the trade, 
how account for 57 per cent of Rain- 
bow’s turnover. “The long-haul 
business is the most volatile in 
terms of margin because each com- 
ponent can affect gross profit mar- 
gins. But we alse have to be market- 
driven and respond to the competi- 
tion,” says Miller. 

The recession flattened turnover 
to the degree that Miller had to look 
closely at Rainhow’s costs. The 
company had become computerised 
with its first reservation system in 
1984, but the various departments 
had incompatible systems withlim- 
ited new product development and 
cost large amounts in maintenance. 

The aim was to standardise with 





a single computer system able to 
deal with all three areas of busi- 
ness, including specialised itiner- 
aries. It had to provide good com 
Iunications, instant links and 
booking capabilities with airline 
CR&s, a range of specialised reports, 
and confirmations and 


the idea of TourCat, Rainbow 
invested g1.5m in a joint develop- 





David Miller: We needed to react to the market and its changing products quickly’ 





ment. 
“We needed the ability to react to 
the market and its changing prod- 


ucts very quickly, and we couldn't 
to catch 


wait for the technology 
up,” explains Miller. 

CCat now sells TourCat as a 
“turn-key” 
uals such as Rainbow's costs 
around £150,000. 

_For Margaret Simpson, operations 
director in charge of the system, the 
main challenge was to make every- 
one feel that the system could cope 


spot gaps in their product 
ledge, and provide appropriate 


on two batches of 200 travel agents, 
where one simple targeting tactic 
brought about a 51 per cent 
improvement in conversion rates in 
one group. it also resulted in fewer 
brochures, and a saving on the 


FINANCIAL TIMES 





part in the US". 4 
One method of improving commu. 


nications favoured by Axa is | 


“modelnetics", 2 management train- 
ing systema z 


quent moves of personne) and 
Tesources within an organisation ~ 


Thorley 
guage that helps us understand 


common 






enzyme, known as F,-ATPase, is 
described in this week’s Natare, 
the scientific journal, 

The researchers, at the MRC's 
Laboratory of Molecular Biology, 
helieve that knowledge of the 
detailed structure of ¥,-ATPase 
and the other enzyme complexes 
involved in energy conversion 
will aid understanding of the 
ageing process, together with 
neurodegenerative and 


neuromuscular diseases, 

The enzyme, which is about 
200,000 times smaller than a 
pinhead, is the biggest 


Worth Watching - 


FRIDAY AUGUST 26 1994 





tha Szbera desert 





















Summarising his experience with 

Axa, which he joined after working 

for a range of top UK businesses, engi , 
"Thorley says: “Most compantes I've = ans 
oe ee lastair Shacmadl 
tell you everything you can do and is iad Bi 
can’t do,” he says: By contrast Axa vrashdl 
“provides the framework, and how 4 2 : 
you go about tt is very much up to feo ahd Beek 
you. Bébéar has sent & Clear signal ee 
that he doesn't want little clones Cee 
everywhere.” : hon 
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3,000 amino acids an the 
Medical Research Countil: 
tel O71 636 5422; faze 071 496 2665 
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shied : 


Tatwan 
986 35 78528% fax 885 35 787089. | 
Hand movement | 
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sa-Pekka Salonen, the : ; . ey. : 

cisieces . Av ey 
Phil- A et ‘ 

ene which plays the : . : ee 
oe we quin's Attest Hall = Antony Thorncroft finds the LA Philharmonic full of the spirit of enterprise ~.- 

e part of the unider- Ale ; : i palates 
ground”. A symphony orches- are renewed for at cities like Boston where old Frank Gehry, has been com- lomatically puts it. The aim © Lust week at-the Bowl Salo- 
tra in Los Angeles, the popular the winter season of concerts. movey has enabled the orches- missioned to produce some- is to keep the warmth associ nen was previewing the music 
entertainment capital of the With over 80 per cent of sup- tra to build up an endowment thing startling aud bis design, ated with American bands but he is taking on the European 
world, is distinctly left field. porters signing on again, Salo- of $110m. Although the LA which wraps the building in to make it tighter. The strings tour: Lutoslawski, - Sibelius, 
“When we are playing Brock- nen, and managing director Philharmonic has an annual swathes of limestone Ike a are also to be coached in the Carter and all, tough staff tn 
ner we are the alternative cul- Ernest Fleischmann, can turnover of almost $37m, large ship in fall sail, is expected to 18th century repertoire by fantasy land. But the andi- 
ture”, maintains Salonen. breathe more easily. by orchestral standards, ithas become as much a landmark Roger ence, much’ of it young and 
. Salonen has been at Los  Ruaning a major orchestra amassed an endowment of in the city as is the Opera Behind the scenes the Phil- bussed in from the satellite 

© Angeles two years now, and in Los Angeles isa tough busi- only $24m. Fleischmann is House in Sydney. harmonic is determined:to communities which make up 
“it is very enjoyable. Musi- ness, The arts in the US are embarking on a fond raising back into the black. Staff has LA, appreciated the fact that 
cally it is exactly as I expec- dependent on rich patrons and drive to raise this to $75m, hange is whirling been thimed, some outreach their new young maestro was 
ted, although the nonmusical although there are plenty of which would produce an extra around the classical axed. It will pay: treating them as.adults. Like 
Part of beg music director wealthy people in LA, they $5m a year in revenue and go music scene in LA. for performing tu the new hail, Simon Rattle in Birmingham, 
takes a lot of time and tend to be the insecure produc- some way the Salonen is fanatical which cuts its seating capacity Salonen is toughening up tlie 
energy”. Los Angeles likes ers and stars of the movie and current $7m deficit. about contemporary music.“A from over $200 to less than programme but taking a 
stars ious music directors pop industries who are too He is optimistic that the symphony orchestra should 2400, by playing each pro- auslience alovig on the 

include Mehta, Previn and preoccupied with their roller will come. Apart frou maintain. the tradition that gramme more frequently. Seat ride. - 5 
and Salonen, a com- coaster careers to feel charita- the impact of Salonen, in 1997 exists, but it should also cre- prices will also rise, As'he says, “there is a cer- 

i posed, even cool, Finu, accepts ble. A few Hollywood person- the Philharmonic moves intoa ate new things.” So most of Chairman of the board Sten- tain spirit of mls 
the burden. “The in alities back the Philharmonic new home, the Walt Disney tbe world’s leading composers ley Beyer wants to play up the People are ready to experience 
his represents the val- —-— Walter Matthau is a friend Hall. This has been paid for have been commissioned to orchestra's involvement with new things. There is no- pre- 
ues of classical music in this and Sharon Stone is with the largest cash donation provide works for Walt Disney the Hollywood Bowl. For years conceived idea of what is right 
area”. ing an interest — but apart in the history of the arts im the Hall. this was where the Philhar- or wrong. Audiences are more 

: In a city where looks matter, from a socially desir- US. Lillian Disney came up Salonen has naturally monic lets its hair down dur- able to accept the: new. You 
he fits the bill to perfection. able box at the Hollywood with the initial $50m in mem- brought a it ing soft summer nights. But can be anconventional easier 

i He is also professional enough Bowl, where the Philharmonic ory of her husband Walt and more Sibelius and Nielsen, to ow, with andiences here than anywhere else. It is 
1 to command respect in a place undertakes an ever longer, the rest of his family rallied the orchestra, but he has also topping 13,000, its short 11 a city of disasters and enter- 
! which makes its money by tak- financially essential summer round to produce $95m attempted to improve its vari- week season in the Bowl con- tainment.” He will be hoping 
\ ing entertsinment very sert- season, the orchestra survives towards the $130m cost of the ety to give it a palate rick frthutes. almost’ #20m of the to emphasise the setertale ae 

‘ ously. The crucial the in an apathetic adil enong! accommodate a Philharmonic earns ment Proms ‘ Re, 
i Philharmonic is now, when i looks hungrily § The smartest LA architect, he week. 5 Cool Finn: music director Esa-Pekka Salonen 
H ‘ 1. 
ij Edinburgh Festival 


Synge’s ‘Well of 
the Saints’ 


Theatre in London/Malcotm Rutherford 


~ The Winslow Boy 


was worth bringing the case, in accommodating her. 


lind person recovers 

sight, cannot cope 

with the world, pre- 

fers to return to sight- 
lessness. How strange to see, 
within 15 days, two plays, each 
by an important playwright, 
tackling this particular theme: 
one a world premiere (Molly 
Sweeney) by Brian Friel, the 
other a rarely performed play 
from 1905, The Well of the 
Saints, by J.M. Synge. And 
both playwrights intensely 
Trish. These plays share a para- 
dise-lost view of the world ~ a 
view that to taste of the tree of 
knowledge is to shatter all con- 


outlook of the play, also prefig- 
ure the work of another Irish 
playwright - Beckett. But The 


a 
E 
a 
B 
g 
f 


Alastair Macaulay 

is reminded of other 

Irish playwrights — 
Friel and Beckett 





tentment - and they suggest 
that that view is profoundly 


world,” says the seeing Martin 


§ 
a 
i 
B 


es 
: 
gs 

aeag 
uly 


A 
i 


cadet. The appeals against the even though ploughs his could be retrieved if Wyn 

judgment went to the House of exams. The family is also lib- Jones would go and sit in the 
mmons and the boy was eral. Daughter Catherine (well audience, note the slowness of 

exonerated. The play is loosely played on a bad night by Eve the pace. and the Tack 

based on that, but being Ratti- . Matheson) is a voluntary of style, then ‘give the show a 
there is rather more to it. worker for the suffragettes, but new lick. 

We never know in the end has no problems about 


Globe Theatre. (071) 494 5065 





Fl 
i 
z 
d 


8 

FE 

eli 
z 
2 
Z 
5 


painfully attain. Nor does expe- 
rience teach them compassion. 


"a, 
8 
> 
g 
g 


Mason for Dublin's Abbey 
Theatre, underlines them, with 


rently at Edinburgh's King's 
Theatre, parts of Act Two, in 
particular, drag. And I doubt 
whether Martin's near-seduc- 
tion of Molly would have half 
its effect without the fancy 
by Derry Power as Martin and 
Pat Leavy as Mary, are all very 





The Abbey actors Pat Leavy, Derry Power and Pat Laffan 


round the little leaves of the 
spring and feeting the sun, and 
we not tormenting our souls 
with the sight of the gray days, 
and the holy men, and the 
dirty feet is 
world,” says Martin after los- 
ing his sight again: which 
makes an impact on us but 


guage is played more for sensu- 
ous charm than for 


wordless physical theatre, 
Makes some fine contributions 
here and there. And in the rel- 
atively small space of the Tra- 
verse's main auditorium, the 
play’s potent poetry, abundant 
comedy, and intimate scale all 
work remarkably well. 


‘They are, at the end, much the 
same grumbling duo as they 


fair, but the words have an 
inner life that could be more 
ravishing and disturbing than 
they always make them. “I'm 
thinking it's a good right our- 
selves have to be sitting blind, 
hearing a soft wind turning 


could/should be yet more insid- 
fous. These are, however, cav- 
ils merely about the degree of 
the production's success. 
Meanwhile 1994 is producing 
an unusually large number of 
stagings of Synge's best-known 


role. But the Communicado 
house style, with its strikingly 
imaginative ensemble effects of 


disturbing 
force; and only Cara Kelly, in 
the central role of Pegeen, 
goes for a thoroughly three- 
dimensional realisation of a 


ber 3. 


The Well of the Saints is at the 
King’s Theatre, Edinburgh, | is by 

until 28 August. The Playboy | plays itself and Wigglesworth, 
of the Western World continues 
at the Traverse until Septem- 


Prom of 
Lite. 


richly 


nical level, he 
polished playing from the BBC But, as we now know, the 
National Orchestra of Wales — symphony is about more than 


movements, Listeners have 


Promenade concert/John Allison 


Wigglesworth’s Shostakovich 


Wigglesworth had also been 
at one with the composer's 
intentions in the Rickert Lie- 


gance and restraint these 
songs require. The baritone 
caught the contrasts between 


long felt that it deals with 
more than one kind of institu- 


akovich: A Life Remembered: 
the composer’s friend Flora 


each one of the five - in partic- 
ular, the stillness of “Ich 
atmet’ einen, linden Duft”, the 
drama of “Um Mitternacht"; 
and the resi; of “Ich bin 
der Welt abhanden gekom- 
men”. i were hauntingly 








@ EXHIBITIONS 


Rijksmuseum The Renaissance 

Print 1470-1500: a superb survey 

including works by Andrea 

Mantegna, Albrecht Diirer and 

Lucas van Leyden. The selection 
ises the diversity of 


Mon 
Van Gogh Museum Van Gogh's 
Se cating fom hes say 
a ri wm 
Paris 1886-7. Ends Oct 9. Daily 
BERLIN 
{ Berfinische Galerle Raou! 
Hausemann (1886-1971): 
ret of one of the leading 
figures in the Berlin avant-garde of 
the 1920s. Ends Oct 2. Closed Mon 
Berlin Painting 
from Blachen to Hofer. a selection 
of the most important 79th and 
early 20th cantury paintings from 


Berlin galleries, starting with the 
German Romantic painter Kari 
Blechen and continuing through the 
Biedermeier period, German 
Impressionism, Beckmann and 
other expressionists, and on to the 
Neue Sachlichkeit. Closed Mon {tel 


Institute of Arts John James 
Audubon - Watercolours for Birds 
of America: 90 original watercolours 
which the early 1Sth century painter 
made for his famous print series. 
Ends Oct 23 

ESSEN 

Villa Hiigel Paris - Bella Epoque: 
an evocation of the period from 
1880 to 1910 with paintings, 
drawings, posters, photographs, 
glass and fumiture. Ends Nov 13. 


Daily 

FLORENCE 

Palazzo Pitti Royal Treasures from 
Denmark: siver furniture, royal 
costumes and ivories dating from 
the era of Frederik IV of Denmark, 
who visited the cout of Cosimo Ili 
in Florence in 1709. Ends Sep 11 
HAMBURG 

Kunsthalle Masterworks trom the 
Guggenheim Collection: 60 
paintings by Picasso, Braque, 
Dubuffet, Bacon, Chagall, 
Kandinsky and Mind. Ends Sep 25. 
David . drawings from 
1954 till the present. Ends Oct 10. 
Closed Mon 

HILDESHEIM 

Roemer und Pefizazeus Museum 


China - Cradle of Culture: a survey 
of Chinese art and culture from the 


the 19th century British architect 
and designer. Ends Sep 11. Daily 


third millenium before Christ until National Gallery From Caspar 
the 19th century, Including David Friedrich to Ferdmand 
ceramics, porcelain, metal Hodler, A Romantic Tradition - 
sculptures, paintings, calligraphy Paintings and Drawings from the 
and textiles. Ends Nov 27. Daily Oskar Reinhart Foundation. Ends 
LAUSANNE Sep 4. Daily 
Musée d’Art Contemporain of Arts The 
1946-1971, includ 20 ps tings Ene Oct 2. nas bees 
, Ing 30 paints 2. Daily (advance booking 
and a dozen sculptures. Ends Sep 071-240 7200) 
25. Daily Courtauid Institute The Samuel 
Musée Olympique Mird: 41 Courtauld Cotiection: 
sculptures covering his entire Impressionist paintings nally in 
career, plus 13 prints from the thu pebvens ookeution et te 
1960s and 70s. Ends Sep 4. Daily Institutes's founder, with loans from 
Musée Cantonal des Beaux-Arts the National Gallery and other 
René Auberjonois (1872-1957): collections. Ends Sep 25, Daily 
retrospective of the widely-i 
Lausanne artist, who was Fondation Plerre Gianadda From 
influenced by Impressionism and Matisse to Picasso, Masterworks 


Picasso. Ends Nov 27, Closed Mon 
Fondation de I'Hermitage 
Zborowsk''s Painters - Modigliani, 
Utrifo and Soutine: 100 works 
Conjuring the aesthetic favoured by 


METZ 
Arsenal Gold of the Gods: mora 


than 600 exhibits, comprising 
the early 20th century Parisian art pre-Colombian Jewels, ritual knives 
dealer, Ends Oct 23. Clatad Mon and masques. Ends Oct 2 (tel 4410 
LONDON 7308) 
British Museurn Greek Gold - MUNICH 
Jewellery of the Classical World: a Kunsthalle der 
beautiful show of intricate Hypo-Kutturstiftung E] Dorado: 
craftsmanship, bringing together 300 gold and ceramic treasures 
works from the Hermitage, British from pre-colonial Columbia. Ends 
Museum and Metropoiitan. Ends Sep 4. Daily 
Oct 23. German Printmaking in the Vila Stuck Dream Time - 
Age of Gosthe. Ends Sep 11. Daily © Tjukurrpa: more than 40 works by 
Tate Gallery A.B. Kita] contemporary Aboriginal artists 
retrospective. Ends Sep 4. Tumner’s —_ from the Australian desert. Ends 
Holland. Ends Oct 9. William Blake § Oct 16. Closed Mon 
+ Art and Revolution: an exhibition MUNSTER 
focusing on the English artist's Landesmuseum Eva Hesse 
output In the 1790s. Ends Oct 16. (1836-1970): retrospective of the 
Victoria and Albert Museum Pugin experimental sculptures and 
- A Gothic Passion: retrospective of ist paintings. 





Picasso and the Weeping Women: 

80 paintings and works on paper 

from the 1930s and 1940s. Ends 

Sep 4. The Annenberg Collection of 
ist and 


Post-impressionist 

Ends Nov 27. Dali - The Early 
Years. Ends Sep 18. Closed Mon 
Museum of Modern Art From 


Whitney 

Edward Hopper (1882-1967) and 
Jack Pierson (b1962): the latter has. 
selected 20 works by the former, 
and placed them alongside his own 
wort. Ends Sap 11. Joseph Stella 
(1877-1946): more than 200 works 
by the American modernist. Ends 
Oct 9. Closed Mon 

ARIS 

ee oe Loa 
Photographs 1854-65: Nadar was a 
friend of writers and painters, 
whose portraits raised 
to a creative art. Ends Sep 11. 


Centre Georges Pompidou Joseph 
Beuys: retrospective of one of 
Germany's leading avant-garde 
artists of the postwar period. Ends 
Oct 3. Closed Tues 

@ Cartes musées available at all 
metro stations and museums, to 
avoki queuing at 60 museums 
Soveay nd Vorsalise 
ROTTERDAM 

Museum Boymans-van 

Regal Silver: early 20th century 
silverware from the museum's 





collection, plus the first public 


Nationaimuseum Swedish 1 Glass 


the late 17th century. Ends Sep 4. 
Closed Mon 
STUTTGART ne 
Ttallan Drawings 
1500-1800: a representative 


Aborigines: 99 wood paintings and 
40 sculptures. Ends Sep 25. Glosed 
Mon , 

VENICE i 

China in 220 BC - The Warriors of 
Tan: ten of the 7,000 lifesize 
terracotta soldiers who guarded the 
tomb of Emperor Qin Shihuangdi in 
central China, slong with copies of 
war chariots and weapons 
discovered In one of this century's 
most dramatic digs. Ends Sep 11, 





r 


National Gallery of Art Willem de 
Kooning's Paintings: 75 works by 
America's influential abstract 
expressionist. Ends Sep 5. From 
Minimal to Conceptual Art - Works 


ertists, including LeWitt, Christo, 
Ryman, Beuys and Flavin. Ends 
Nov 27. Daily 

Freer Gallery of Art Chinese 


on varied uses of calligraphy on 36 
decorative and utiiitarian objects 
made of clay, lacquer, jade, 
Fon a Sik andl wood, dating 
to 19th century. Ends 

next May. Egyptian Glass: 15 
brilliantly coloured glass vessels 
dating from the second millenium 
BC. Daiiy 
WEIMAR 
Goethe 

and Art: a multidiscipii 
Survey, using Goethe's ee 
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“Michael Por- 
tillo,” si 





PERSONAL 
View 


The disgruntled Tory was 
Yeferring to the unfolding saga 
of Mr Portillo, Britain’s disa- 
bled workers and the European 
directive on public procure- 


of incompetent government 
would damage the Conserva- 
tive party. He could be right. 

But the episode has wider 
significanee. It provides a 
cameo example of why the 
public is disillusioned with pol- 
iticians of all parties and of 
how the balance of power in 
Britain is shifting. 

Above all, it underlines the 
decline In the authority of the 
House of Commons, Almost 
without anyone noticing, West- 
minster's power and prestige 
has been flowing away — to 
ministers, to judges, the press, 
to quangos, to the financial 
community and to Europe. 

‘The Portillo affair underlines 
the fact, as the employment 
secretary intended it should, 
that more and more laws are 
made in Brussels, not West- 
minster. But it also demon- 
strates the weakness.of the 
British parliament and the 
growing power of ministers. 
‘Toe House of Commons had no 


by ministers and civil servants. 

The power and prestige of 
the Commons has been so 
undermined that now senior 
parliamentarians such as John 
Biffen, former leader of the 
House, believe only drastic 
action will save it. “Parliament 
js getting increasingly out of 
touch,” he says. 

The public is expressing its 
disillusion through opinion 
polls — politicians are rated as 
less trustworthy than just 
about any other group, includ- 
ing journalists and estate 
agents. Small wonder there is 
disquiet - it is not just Euro- 
domestic laws are often just as 
ill-considered. 

Nor is the Commons’ method 
of doing business calculated to 
command respect. As Sir 


Edward Heath, father of the 
house, says: “It’s what the pub- 
lic has seen of the behaviour of 
the House of Commons and the 
way it conducts itself - 
through television — that has 
brought about a lot of the disil- 
lusion.” 

There is also public disquiet 
at the way Westminster is fail- 
ing in what Gladstone said was 
its great duty: to hold to 
account those who run the 
country. The long years of 
Conservative ‘rule, often with 
huge majorities in the Com- 
mons, have strengthened the 
government machine. The 
growth in the number of 
young, ambitious MPs plan- 
ning a lifetime career in poli- 
tics has made the alternate 
blandishments and bullying of 
the party whips more effective. 

And the cultural revalution 
in Whitehall appears to be fos- 


Every day the 
headlines bring 
proof of Europe’s 
power to set aside 
Acts of Parliament 
tering a more compliant civil 

Service. 

The job of making ministers 
answerable is now being taken 
over by others besides the 
Commons. It was the courts 
and the press that forced a 


reluctant government to set up 
an inguiry into the arms-re- 








tillo’s European directive 
would never have impinged on 
public consciousness were it 
not for the press. 

Mr Portilio’s insistence that 


the judges. In recent years the 
senior judges, sensing the con- 


stitutional 
increasingly powerful execu- 
tive and an ever more supine 
parliament, have started devel- 
oping judicial review as a way 
of constraining the excesses of 
central government and other 
public bodies. 
Westminster is losing power 
to other groups: to quangos 
over which it has compara- 
tively little control, the finan- 
cial community - it is point- 
less for MPs to tramp through 
‘the voting lobbies to deliver a 


British parliament - as 
opposed to its ministers — to 


tic responsibil 
ity lies in parliament's own 
hands. There are some small 
grounds for optimism. The Lib- 
eral Democrats and the Labour 
party have reform on their 
agendas. There are also signs 
that opposition and govern- 


But it is time for a whole raft 

of more far-reaching proposals. 
A new system of scrutinising 
legislation - including pro- 
posed new European laws - 
when still in the drafting stage 
is a possibility. Proper support 
staff for select committees so 
they can better monitor gov- 
ernment departments and 
quangoes is another. And there 
Toust be greater transparency 
in all areas — notably in gov- 
ernment and Commons 
appointments. 
Yet there is another dimen- 
sion to the way power has 
passed from Westminster. 
When economies and indus- 
tries are run on a supra- 
national level, why should law- 
making be limited to individ- 
ual countries? 


Sue Cameron 


The author presents BBC2's 
Newsnight. She has completed a 
film, Westminster: Condition 
Critical, examining the role of 
the Commons, for BBC2. 





nm admission this week 


The waning power | As 
of Westminster 


prime minister, that 
his country has the atomic 
bomb comes at a difficult time 
for Pakistan. 


a possible destination for pluto- 
nium smuggied out of the for- 
mer Soviet Union, Mr Sharif's 
claim will heighten interna- 
tlonal concern about Pakis- 
tan’s nuclear programme. 

It has also inflamed relati 
with Pakistan’s arch-enemy 
Todia, which are already tense 
because of the territorial dis- 
pute over the troubled region 
of Kashmir and because of 
Indian allegations that Paki- 
stanj secret service agents 
helped organise terrorist bomb 
attacks in Bombay last year. 

Mr Sharif’s admission was 
promptly denied by the Paki- 
stani foreign ministry which 
said, as it has before, that 
Pakistan has the technology to 
make atom bombs but has 
decided not to manufacture 
such weapons. Nevertheless, 
the former prime minister's 
Pakistan's i jonal criti 


nuclear issue, the biggest point 
of tension between Pakistan 
and the west. 

These developments could 
azir Bhutto's efforts to stabilise 
Pakistan after the domestic 
political storms which have 
accompanied the country's 
transformation in the past five 
years from a military dictator- 
ship into a fragile democracy. 
Pakistan’s political stability is 
important not just for Pakis- 
tanis and their immediate 
neighbours - an unstable 

ii vulnerable to the 
influence of Islamic fundamen- 
talists and armed with the 
to make atom bombs, 
would be a danger to all. 

To avoid instability, Ms 
Bhutto, who took over as 
after a general election victory 
last autumn, must bring eco- 
nomic and social progress ‘to 
one of the world's poorest 
nations. But she will find it 
difficult to do this, if her atten- 
tion is distracted by rows over 
nuclear arms. Indeed, Mr 
Sharif, whose government col- 
lapsed last year amid argu- 
ments with the powerful army 
and with the then-president, 
Mr Ghulam Ishaq Khan, and 
who now leads the parliamen- 
tary opposition, seems to have 
been trying to embarrass Ms 
Bhutto, As the Pakistani for- 
eign ministry said, Mr Sharif’s 
words were “a political sta 
ment made by a-politician”. 
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A damaging 
diversion 


Rows over Pakistan’s nuclear capability will not 
bring stability, says Stefan Wagstyl 


help attempts to 


Ms Bhutto herself acknowl 
edges the damaging impact of 
the nuclear issue on Pakistan's 
ties with the US and other 
western countries. “We believe 
that it is mot right that the 
relations between Pakistan and 
the US be only one-dimen- 
sional - that is only on the 


recently been making some 
towards bringing sta- 


government, 

only 20 months before it was 
toppled by the politically-pow- 
erful army and its ally, Mr 
Ishaq Khan, the then-presi- 
dent. Her second administra- 
tion has had a much better 
start. Ms Bhutto herself, now 
41, has established her per- 
sonal authority: she has got to 
grips with the tough world of 
Pakistani politics. The army, 
under an avowedly iti. 
cal chief of staff, has conspicu- 
ously stayed aut of politics. 


dency, replacing Mr Ishaq 
Khan. 
Ms Bhutto had the additional 
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Bhutto: unclear issue has damaged Pakistan’s ties with the US 


But, after recent modest 
increases in gross domestic 
product - the economy expan- 
ded by an estimated 4 per cent 
for the year ending Jume 1994 - 
Ms Bhutto's officials believe 
that, given good harvests, 
Pakistan can expect 7 per cent 





Pakistan has no 
intention of even 
capping its nuclear 
programme uniess 
india also does so 


GDP growth in 1994-95. 

The government is also mak- 
ing progress. with economic 
restructuring. Measures taken 
inelude cuts in import tariffs, 

deregulation, privatisation 
{notably preparing ta sell 
shares in PTC, the state-owned 
telecommunications monopoly) 
and making the rupee fully 
convertible on the current 





account in the 1994-95 budget. 
Industry is responding. In 
dune, (CI Pakistan, the 61-per- 
cent-owned affiliate of ICI, the 
British chemicals group, 
announced plans for a $390m. 
synthetic fibre materials plant 
— one of Pakistan's largest-ever 
industrial investments. Inter- 
national bankers are close to 
approving the $2bn 292 mega- 
watt oil-fired power station 
project on the river Hub, a 
joint public and private-sector 
scheme, Meanwhile, stocks on 
the Karachi Stock Exchange 
have soared 70 per cent since 
Ms Bhutto came to office, 
largely on the back of the 
international popularity of 
emerging markets earlier this 


year. 

Yet further economic 
advances will depend on Pakis- 
tan building on its relative 
political stability. 

Ms Bhutto boldly insists that 
she is as secure as any demo- 
cratically-elected leader. “We 
don’t have a democracy in 
name [any morek we have a 
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mocracy in fact,” she says. 
Bat, ven the country's record 
for political turmoil, such a 
claim seems premature. 

First, the army stil luoms 
large in public life, with fully 
one-third of the budget spent 
on defence. While General 
Abdul Waheed, the cbief of 
staf who took over in early 
1998, has kept out oa palitics, 

is successers may tut. 
mnoreover, if Pakistan is to be 
a true democracy. its National 
Assembly (parliament) necits 
to be more representative. 


More than 50 per cent of the 


of the population. Most Pukis- 


tanis stil! have little political 
voice. They are poor, badly . - 
educated and vulnerable to 
manipulation by Islamic funda- 


talists. ; 
mais the landowning ¢lite — 
runs the country largely for its 
own benefit. There ts wide- 
spread yndermining uf public 
institutions through corrup- 
tion, nepotism, and violence. 


s Bhutto hopes to 
"i the coun: 


MES 


try's 

beyond the elite 
through a five-year $4bn Social 
Action Programme, supported 
by international donors and 
designed to improve education 
and health services. Schooling 
in Pakistan is particularly 
inadequate, with just 29 per 
cent of school-age children 
enrolled in the lite 1880s, com: 

with 68 per cent in India, 

according to UN data. The 
problems lic in SAP's imple- 
mentation ~ for example, miak- 
ing sure teachers in backward 
districts do not abandon their 
villages for the comfort of 
nearby towns. . 

‘These atabitious social plans 
could be fulfilled more easily if 
Pakistan scrapped its Ct 

. US economic aid, 
Withbetd from countries sus: 
pected by Washington of hav- 
ing bomb-making technology. 
would immediately resume. 
With it would probably come 
more foreign trade and invest: 


ment. 

But f[slamabad Is most 
unlikely to abandon its nuclear: 
know-how. It has no intention 
of even capping its nuclear pro- 
gramme at current levels 
unless India alse doves so, India 
will not consider such a move 
unless China and other big 
nuclear powers also call a halt 
to weapons development. 

Mr Sharif's outburst docs nut 
change these realities. But by 
drawing the world’s attention 
to truths whith Pakistan pre- 
fers to keep hidden he has 
done his country no favours. 





LETTERS TO THE EDITOR 





Conveniently ignoring the fact 


From Sir Peter Levene. 


cohumn (August 23) go unchal- 
lenged. 


On the subject of consul- 
fancy and market testing, Mr 
Reamsbottom is ignoring the 
facts which do not fit his pre- 


providing le 

back up the clatms about mar- 
ket testing savings, this infor- 
mation is publicly documented 


Charterers have 


only themselves 


to blame 


From Mr E D Shilleto, 

Sir, I refer to Charles. Batche- 
lor’s article, “Oil companies 
using older tankers” (August 
23). 





product tankers have only 
themselves to biame if charter 
rates go through the roof over 
the next two to three years. 


stituency has driven ship- 
owners to cut operating and 
safety standards to the 
minimum and postpone plans 
to build a replacement 
fleet. 

A widening gap separates 
the number of very large crude 
calriers reaching their 20th 
birthday by 1997 and new 
VLCC building contracts. 


berths that could be producing 
tankers, further delaying the 
date when new oil tonnage wiil 
be available. Companies like 
Exxon should be chartering for 
period new and modern tank- 
ers today not “over the next 
two years”. Only this encour 
agement can fill the gap in 
availability that will otherwise 
drive freight rates upwards by 
several factors. Not that oil 
companies will lose. They will 
recoup all and more at the pet- 


pumps. 

That there has been no cata- 
strophic of} spill since the 
Exxon Valdez is more a matter 
of chance than industry con- 
cern about the risks. 


Number One Southwark Bridge, London SE1 SHL 
Fax 071 873 5938. Letters transmitted should be clearly typed and not hand written, Please set fax for finest resolution 


and is available in the Citizen’s 
Charter Second Report and in 
the detailed information pro- 
vided to the Treasury and Civil 
Service Committee. 


testing has in fact been com- 
piled from adding together the 
amounts which were contained. 
in three parliamentary 
answers - covering different 
framed questions and risking 


triple counting! 

He should also know better 
than to claim that the Effi- 
ciency Unit prevents in-house 
peting in market tests - the 
bidders for each competition 
are decided on a case by case 
basis within individual depart- 


Let market forces dictate on milk 


From Mr Bobby Lawes. 
Blaming the CAP for the cur- 
rent traumas of the UK dairy 
industry overlooks the fact 
that all other EU countries 
have dynamic and relatively 
stable dairy industries without 
Milk Marketing Boards. Also, 
the whole of Europe has excess 
capacity following milk quotas. 
Your leader “Milk shakes” 
(August 24) welcomes deregu- 
lation of the market, as we do, 
but the question is how to 
transit from A to B. The prob- 
lem has been caused by the 
Milk Marketing Board invent- 


} would be to “jump start™ direct 


trade between producers and 
Processors, and then allow the 
market forces to determine 
Prices, as in the rest of Europe. 
A scheme along these lines 
has been put to government in 
Northern freland but, so Far, it 
appears to have fallen on deaf 


ears, 
Bobby Lawes, 
managing director, 


g | NI loophole 


was the law 


From MS White. 

Sir, It was disappointing to 
read Mr Peter Lilley's reported 
remarks (“Lilley takes shine = © 
off City bonuses", August 24) | 
about “companies and their ; 
accountant 
devise ways of paying earnings - 
which avoid their liability for 
National Insurance contribu: 
tions”, Mr Lilley would do well 


that makes the law. - te 
National Insurance legisia- .- 


tion explicitly defines what is, ©. 


and what is not, “pay”. The 
choice confronting companies .. 


is (or was) simple: payment in... - 


cash carried a 10.2 per cent sur- 


charge. payment in kind did... 


not. Which would the social ... 
security secretary recommend _ 

employers choose, given the - 
free choice ided by law? , 


cies and two sets ee 
of Mi 
M S White, ae 


Luton, 
Bedfordshire LU3 4EJ 


Broadband network already available to all: 


From Mr Alan Bates. 

Sir, The development of a 
national broadband infrastruc- 
ture, as highlighted by your 
editorial (“Phone rules", 
August 23) and by both John 
Harper (Personal View, “Rid- 
ing tandem along UK super- 
highway”, August 12) and Jon- 
athan Solomon (Letters, 
August 22), is one of the most 
important strategic economic 
challenges facing the UK - and 
it is a challenge now being met 
in full by the British cable 
industry, 


The need to create a shared 
national infrastructure has 
been examined a number of 
times over the past 10 years ~ 
including the debate prior to 
the granting of the first cable 
licences in 1984, the discus- 
sions surrounding the 1991 
Duopoly Review and most 
recently by the Trade and 
Industry Select Committee. 

All of these discussions have 
concluded that the best way to 
bring the benefits of improved 
service and cost-effective com- 
petition to the local loop is by 


granting individual local 
broadband franchises which 
any company, including BT or 
Mercury, can own and operate. 
This is bringing l_ choice 
and enhanced service to resi- 
dential and business users and 
leading to the development of 
the world’s most advanced 
irerieh networks, giving 
ritain a real ¢ iti 
aivetigr ompetitive 

A change to the regulatory 
framework will threaten the 
£10bn privately financed 
investment being made by 
cable operators, which is deliv- 
ering the broadband revolution 
to UK consumers. {f BT, or 
other national telephone com- 
panies, want to benefit from 
this revolution, the rules are 
clear. BT is not banned from 
the delivery of broadband or 
broadeast services, but to pro- 
vide them it must use the 
existing ain process and 

n System, on the 
basis as other operators, ara 
.,We must remember that the 
Superhighway” is not one 
Wire stretching from John 


O’Groats to Land's End, but ~ 
rather a network of networks. . -. 
The cable companies are build. . 
ing their infrastructure : 
lel to existing BT facilities; 
Operators interconnect with BT - - 
and Mercury for trunk connec: || 
tions and between 
On a regional basis, and we will ©: 
no doubt reach ayreements. . 
with other new network opera“. 
tors such as Energis, ie 

In Europe, single 
state-owned telecom campanits | 
are not delivering broadband: - 
Services to their customers + - - 
ae have no real inventive.to. - 

‘SO. 


In the UK the diversity of 
telecommunications service te": 
the end user is creating. the... 
competitive onvironment.’ 
needed for truly successful” - 
infrastructure development. 1S | 
is this thar wilt lead to dhe” - 
development uf applications - 
and services needed to ensure - 
ta ie full ogee tage : 
Ww notworks is regliged-. 
on iiss. ‘ ok oe 
le Television Assoctasion, . - 
London SWIP IRP- 


advisers whe | 
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China’s 


next 


revolution 


There can be no turning back. 
After a 15-year roller-coaster of 
matketled economic growth, 
China is set on a path which will 
change it from a largely agrarian 
society to an urban one. The 


shortages threaten to 


A qualified 


cause considerable urban unrest, 
not least because traders, both 
wholesalers and retailers, exploit 
the situation with capitalist inge- 


efficiently 

role in the wholesale sector. A 
deeper, more competitive market 
in the distribution of food and 
other goods is less, not more, 
likely to develop while govern- 
ment intervention is so unpredict- 
ably heavy-handed. Such a com- 
mand and control manner of 
regulating economic problems is 
ill-suited to China . 

The government's role in the 


resentment of profiteering, and 
the macroeconomic instability 

trouble China today. This is 

challenge of the future 

China's government must face: 
using yesterday's methods to 
tackle the symptoms is no solu- 
tion. 


success story 


The first results for the new 
advanced-level General National 
Vocational Qualifications 
(GNVQs), announced yesterday, 
deserve at least 3 qualified wel- 
come. They suggest that the gov- 
ernment might have found the 
right vehicle for delivering desper- 
ately needed improvements to the 
UK's skills base. 

It is not before time. By interna- 
tional standards, Britain’s record 
on vocational training is appall- 
Ing. According to the National 
Institute of Economic and Social 
Research, 64 per cent of Britain’s 
workforce has no vocational quali- 
fications. In Germany, this 
is only 26 per cent. In that light 
yesterday's news that at least 
50,000 16-year-olds will be embark- 
ing on the new qualifications next 
month, and that the pioneer stu- 
dents who took the two-year pilot 
enjoyed more success looking for 
university places than rivals with 
academic A-levels, is encouraging. 

This was exactly the intention. 
Advanced GNVQs, referred ta by 
ministers as “vacational A-levels” 


are broader national voca- 
tional qualifications (NVQs), 
which are meant to be taken in 
the workplace and commit train- 
ees to martower fields such as 
plumbing and bricklaying. By con- 
trast GNVQs are affered in sub- 
jects such as “manufactunng” and 
“bealth and social care”. Success- 
ful GNVQ candidates can use 
their qualifications either to apply 
to university or to move into the 
world of work. 


EeGPee ' 


Employers impressed 
emj Employers may well be 
prin! jm) by the fact that only a 


dev! out on pilot GNVQ courses two 
asse years ago completed them. On this 
print year’s evidence, the qualification 
suct cannot be dismissed as 4 soft 
of Vi option. But so much weight has 
Mon been put on the qualifications that 
Van further improvement Is still neces- 
Self-tsary. The Department for Educa- 
draw tion appears to have recognised 
Paris this, and has presented the bodies 
SER which award GNVQs with a six- 
Beril point series of reforms, It is unper- 
Heus ative that they are implemented if 
fetrosthe respect of universities and 
figure employers is to be maintained. 
tha 1 Ministers want tougher objec- 
Ephrtive testing, better training for 
from external verifiers, and clearer 
of thesrading. At present, with most 
early 


coursework being assessed by col- 
leges funded in part according to 
their students’ success rate, there 
is a worrying potential conflict of 
interest. The pilot scheme was 
heavily policed by government 
i who results 


inspectors, 

with a clean bill of health, but 
much more rigorous internal 
checks and balances will be 
needed. 


ledge is needed for a GNVQ. With- 
out this, GNVQs might fall victim 
to a problem which has bedevilled 
NVQs, which are designed to test 
candidates’ competences, rather 
than their knowledge. Critics com- 
plain that this produces trainees 


grounding in 


result the government is now 
spending £3lm on a review of the 
structure and content of all exist- 
ing NVQs. 

In continental European train- 
ing schemes, vocational courses 
are studied alongside discretely 
taught general education courses, 
in mathematics and language. 
Such basic skills should be explic- 
itly required in GNVQs, and tested 
independently. 


Ultimately. the government's 


problems concerning both assess- 
ment and knowledge can be solved 
by reforming A-Levels, so that 
more subjects can be studied - a 
move which ministers regrettably 
refuse to consider. This would 
allow GNVQ candidates to gain 
the right basic skills by taking 
separate A-levels in maths, sct- 
ences or foreign languages as 
appropriate. 

The remaining question-marks 
over assessment of GNV@s could 
be removed by making them con- 
form to the same assessment crite- 
ria as practical A-level subjects 


widely respected A-le 
But all of this is in the future. 
For now, the awarding bodies 
must ensure that the govern- 
ment’s list of reforms is fully 
enacted. If they do this, they will 
deserve unqualified praise. 
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Enterprise Institute, “have been 
very much like a country convulsed 
by war.” 
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be discussed in com- 

mittee during the autumn. “In our 

. experience,” she says, “the duma 
won't refuse to discuss a controver- 
sial topic. They just won't move for- 
ward. But in this case, President 
Yeltsin, himself is interested, so the 
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medical seem. 
to give market forces a try. In a 
separate survey, seven out of 10 
doctors said that “competition 
providers would 


they worry “a great deal” that they 
“might be required to pay” for their 
family’s basic care. This figure cuts 
across all regional and demographic 
lines, and rises to 81 per cent who 
worry about their ability to pay for 
a catastrophic itiness. 

“If I look at the situation in 
healthcare, and I look at the poil 
numbers, and J look at the lack of 


any credible alternatives, this issue 
Jooks like a clear winner for 

reformers,” says Professor Jonathan. 

Hay, an adviser to the privatisation 
Mr Anatoly . 

The reformers must 


con’ 
_ Poblic that Russia’s healthe 
problems stem from years of com- 
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Victor ludorum 
1 It's been a busy month for Lord 
i the 73-year-old Labour 








Grive the Panda car?’ 





Mulroney wes asked whether he 
was speaking from a secure line. It 
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Mexican government agrees to 
take ‘some, not many’ refugees 


Cuba, 


despite Mr Castro’s pro- 
posal v 
find “ 


of 
‘solutions that are real. real- 


as us”. 
Mr Castro, in 2 2% hour speech 
broadcast in both Cuba and US 


The move came as the Penta- 
gon announced it was reducing 
the number of civilians at the US 
Naval Base at Guantanamo Bay, 
so that up to 60,000 Cuban and 
Haitians could be sheltered there. 

The US State Department con- 
tinues to hope that the numbers 


i new policy 
announced last week, under 
which Cuban refugees will not be 
processed for entry into the US, 
but will be held in Guanténamo 
or thi detention. 


a UE 
dependency. Over 10,000 people 
have been picked up by the US 
Coast Guard since the new policy 
‘was announced. 


the 
ther detention centre on the 
Turks and Caicos Islands, 


Santer to defy expectations 
with Brussels shake-up plan 


By Lionel Barber in Brussels 


a 


Socialist, on can- 
Mr Jacques Santer, mcoming didates. Mrs Edith Cresson, a for- 
president of the European Com- mer prime minister and 
mission, is planning a more would be 


open, less autocratic style of 
leadership 


second, 
if EU 
the number of commissioners 


treating 

Scandinavians like 
class citizens,” said one. 

enlargement goes 


18 months scrapping with Sir 
Leon Brittan who runs external 


on the 





News Corp boosts profits 


Continued from Page 1 


profits after outside equity 
interests but before abnormal 












cloudy 
showers are likely over the northem 













Maximum Baling 
Abu Dhabi 42 

gun 

a Belgrade 

Algiers sun «6250 «Benmuda 
Ameterdam far 20 Bogota 
Athens cloudy 33 Bombay 
B. Ales on " Budapest 
Bangkok win a Caio 
Besvelona sun =. 28 )= Gape Town 


el melaealtaton 
We can get your there. 


News 
initially when 
announced, 


It will be cloudy and rainy over northem 
France and the southem UI. It will also be 
elsewhere in western Europe. Local 


a surge of warm air will result in more 
conditions over much of southem 


items, rose 123 per cent to 64 
cents. 


jon shares rose 
the figures were 
a 


high of A$9.34. There had been 
much speculation about the 


UK and 


far 23 Caracas tund 23 
shower 17 Cardiff rin 18 
shower 21 Casablanca an 21 
shower 18 Dakar far 30 

rain 29 Dallas an 36 

fae 20 Delhi shower 37 

ttund §=22 «Dubai an 42 
vam 18 = Dublin shower 17 
gun 34 «Dubrowtk «= Shower 28 

far 24 Edinburgh far 18 


ome eM iurelty:) 





Faro Madrid 
Geneva Mata 
Gibraltar Manchester 
Hamburg Meboumne 
Helainki 

Honolulu 

Istanbul 

Jalerta 

Jertey 


PRBRSBRRSlaIVSRSSsysys 


Kohl seeks 
re-election 
as defender 
of unity 
and peace 


By Christopher Parkes in Bonn 


Chancelior Helmut Kohl 
yesterday launched his 


in the background. 
One commercial includes US 
President Bili Clinton's quote 
from his recent visit: “I agree 


Mr Kohl pressed home the 
ing Saxony Anhalt’s new 
in which a 


red,” Mr Kohl said. 

“We want enough votes to 
ensure that what happened in 
Saxony Anhalt is unthinkable in 
Bonn,” added Mr Waigel, urging 
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ertising revenues Tise, 
but the growth in sales will lead to a 
rebound in circulation revenues. 
Mr Murdoch can also take grim sat- 
isfaction from the pain he is causing 
rivals. The Telegraph's cover price cut 














It ig a Sure sign of confidence return 
to the property market that 






challenge posed by the prit . Fight there is a market ing a 
a ane Se gf ned rl high quality security services. The Slough Estates is cranking up its 









potential tenants, at least in better Si 
quality buildings. While headline '|- 
rents show no sign of rising ~ and are |. 
still falling for lesser quality space -} -- 


mounting cash pile through bolt-on 



















Property compa) 

higher occupation rates and modest 

rental growth to keep profits moving 

ahead. Much of the improvement in 
ker. # was the underlying improve- paid to such ambitions. Its market Slough’s half year profits arose from 
ment that caused concern. Excluding capitalisation is now little more than lower interest costs'as a result of its 
the contribution from Securi- Union's, which was rights issue. There will be additional 
guard, ings would have risen by itself the sector laggard in the mid- benefits to come as the rights money-| © 
around 14 per cent, positively pedes- 1980s. If the lesson is that insurance is used to expand the portfolio. But, 
trian by companies benefit from a period of like the other property companies 
ih recession bit retrenchment, one might wonder which asked: shareholders for funds 
deeper in Australia whether the tables will be turned last year, that momentum will only 
Rentokil had only itself to blame and, again in 10 years time. carry Slough so far. The green shoots 

the ve Yet the stock market remains - Of rantal growth cannot come 













4 


oe 







Med Ts" 


1994 Half Year Results 







“These are good results for Parity. 






They include a full six month’s 






contribution from CSS Trident and 











the Group’s payment of an interim 
dividend reflects both our confidence 
in trading for the second half of the 
year and the substantial achievements 










that have been made.” 


Philip Swinstead 
Chief Executive 









Parity Consuliine 


Audited Interim Results 
for the 6 months ended 30th June 1994 
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Tumover 38.0 5.3 

Profit before tax 2.0 0.1 ; s: 
Earnings per share 3.5p 1.8p a a = 
Dividend per share —_0.75p Nil eae o 







) 







0 OUT DiRTRCGn TH Neiae 
The 1994 interim report will be sent to shareholders 
on 26 August 1994 and copies may be obtained from the 
office address below. 
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36 Whiteftiars Street, London EC4 8BH 








































Saab helps Investor 
treble profits 


Investor, the most important holding company of 
Sweden's powerful Wallenberg empire, increased 
Pretax profits more than three times in the first 
half, after a strong rebound at Saab-Scania, its 
wholly-owned vehicle and aerospace unit. Page 17 


Krupp Hoesch cuts Its losses 
Krupp Hoesch, the merged steel and engineering 
group, has cut its losses to DM47m ($29.9m) for the 
first six months, from a DM324m deficit for the 
same period last year. It forecast that it would 
break even by the end of the year and that steel 
would he the only one of the six divisions to make a 
loss. Page 16 
Swedbank downgrades forecast 
Swedbank, the Nordic region's largest bank by 
asset value, punctured some of the optimism in the 
wedish banking sector by downgrading its full- 
depreciation lg : 
ries over the national economy. Page 16 


MAS faces thorough restructuring 
Malaysian Airlines (MAS) will undergo a thorough 
restructuring in order to boost profit levels. Page 17 
Dell back in the black 

Net income at Dell Computer, the US personal com- 
puter manufacturer, staged a recovery to $28.6m in 
its second quarter, from a net loss of $75.7m last 
year, as it refocused on direct sales via telephone 
and mail order. Page 17 


Matsushita rebounds 

Matsushita Electric Industrial, the leading Japanese 
electronics group which makes consumer products 
under the Panasonic and Technics brands and owns 
Universal Pictures in Hollywood, achieved a one- 
third rebound in worldwide net profits to Y8.9bn 
($90m) in its first quarter to June. Page 17 


GE Capital plans Japanese move 

GE Capital, the finance arm of the US electronics 
group, is planning to move into the Japanese con- 
sumer finance market through the purchase of a 
consumer credit business. Page 18 


Rentokil disappoints 

Rentokil, the UK environmental and property ser- 
vices group, more than doubled the profits of Secu- 
riguard, its recently-acquired subsidiary, in the first 
half of 1994, but it disappointed the city with only 
14 per cent organic profits growth. Page 19; Lex, 


US depresses Willis Corroon 

A poor performance in the US depressed interim 
profits at Willis Corroon, the UK insurance broker. 
Page 1! 


Body Shop spills pursued 

Body Shop International, the cosmetics and toilet- 
ries group, was pursued by local US environmental 
authorities in connection with four separate 
releases of liquids from its New Jersey plant in the 
past two years. Page 19 

Rental market buoys up Slough 

Slough Estates, the UK's largest industrial property 
company, announced a 16 per cent increase in first- 
half profits to £33.3m ($$2m) reflecting an improv- 


By Michiyo Nakamoto in Tokyo 


The severity of the downturn in 
Japan's auto market and the 
impact of the sharp one ee 
of the yen were 
terday as Toyota, the country’s 
largest carmaker, announced a 25 
per cent decline in unconsoli- 
dated pre-tax profits for the year 
to June 30. 

Toyota's pre-tax profits 
declined to Y214bn ($22bn) from 
@ previous Y286.4bn on sales that 


ng 

Mr Li Ka-shing, yesterday sur- 
prised the market with a 48 per 
cent rise in first-half net profits 
to HK$8.7bn (US$480m), up from 
HEK$25bn in the same period last 


year. 

Only the most bullish forecasts 
anticipated the rise, which has 
perked up what had been - by 
Hong Kong terms - a somewhat 
disappointing results season. 

Analysts attributed the perfor- 
mance to strong, focused man- 
agement under Mr Canning Fok, 
managing director, who has 
shaken up divisions and overseen 
a return to traditional interests, 
namely China, ports and prop- 
erty, 


Hutchison was also helped by 
the elimination of the loss- 
making Rabbit Telepoint systems 
in the UK and last year’s disposal 
of shares in Star TV. Other fillips 
were provided by a higher contri- 
bution fon erate Hongkong 

here interims rose 33 
per cent to > HES. 73bn - and the 
swollen interest in Hongkong 
International Terminals (HIT). 

HIT’s facilities were expanded 
over the period and total 


year-on-year. ports in Shang- 
hai and Zhuhai, in which Hutchi- 
son has stakes of 40 per cent and 
50 per cent respectively, are both 





ing rental market. Page 20 
Companies in this Issue 
BSky8 20 Matsushita Bectic w7 
Bayer 15 Minebea 18 
Body Shop int 19 Maror Group 3 
Bridon 19 Murray Income Trust 20 
Charter 17 NEG 7 2 

20 National Bank of Gan 16 Vy it to : 
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EnviroTech 18 Oxtord Molecular 20 
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Seman Seeneunmm | DIOLS 
Graham 19 Rentokil 19 
Hambro Countrywide 19 Roxspur 20 y 
henge Sete =| N) ee 
Hutchison Whampoa 1s ‘Scattsh inv Trust 2a UK operating company, 
ING heey aca rare 2 hhas set its sights on taking The 
lewis fe m 47° Shnvam Industral a7 | Times to a circulation of more 
Johnson Firth Brown 20 Singapore Press 18 | than Im. In a further indication 
Jupiter Europaan 20 Slough Estates 20 | that price wars in the UK 
KNP BT 17 Sddzucker 16 | national newspaper industry are 
Kleeneze 19 Toronto Dominion 16 | likely to continue, Mr Gus 
Krupp Hoesch s i - Fischer, News International's 
Ladbroke fayota chief executive, said: “Obviously 
le Scrences inti a ies o we would like to pusb it [The 
owed 1 Walt Disney 17 | Times] to the same level as The 
Logitech 18 Wer Group 15, 19 | Telegraph and beyond.” 
London City Equites 20 Welsh Industnal 20 | The 20p Times has increased 
M&G Income Inv Trust 20 Willis Ccrrcon 49 | its circulation by more than 


200.000 to its current level of 
approaching 600,000 and The 
Daily Telegraph, after reducing 





SAnnoat repors sernce 26-27 Forexgn exchange 32 | its cover price to 30p on week- 
Benchmark Govt bonds 18 Gilts prices 18 | days. has increased its circula- 
Bend fusures and ontiens 18 Lite equity opnons = Sack Poge | tion from 933,000 to about 1.07m. 
Bond prices and welds - Loncoa share service 26-27 “We think we have proved 
5 coerce XB a oe ase a beyond any shadow of a doubt 
Sonny rates go ‘Sanaced oe that newspapers are price sensi- 
Encbend prices 8 foe alee ese - tive," Mr Fischer said yesterday. 
Frog fmarest ences ed Recent sues. US He insisted that pricing policy 
FA ee Bock Pega Short-term int ates 32 {| would be kept continually under 
FEISMA wf beng svc 18 US interact rates 18 | review. 
FI-SE Actoarfea mndsces, 23 World Steck Markets x However, in a sign that News 


International is increas- 
ingly confident in its current pri- 
cing policy. the newspaper group 


FRANKFURT (9) ames eee - which owns five UK national 
Rises - s newspapers - said it was increas- 
Damier as - 175) ag moe. Te 
Dowglss so 5 8 (9+ 199 ing its advertising rates by 15 per 
venit wt = - ne fo Come a= - ter ee three of them. 

: Fene Lyon + rates are increasing on 

Fasc so; 8 saree = 3 + 2 | both the Sun, now selling at 22p, 
Jai Prt 2 - 15 yoxvo (ven) and the Times. The group will 
NEW YORK {5} Rises give advertisers a guaranteed 
— ais 3 Gene = : 3 600,000 circulation for The Times 
oe se a a Ne poe until the end of this year and a 
Faas Scan Opt sw - 2 | im guarantee for the Sun. The 
Catena Wa - tt Frraise sg - 0 Sun is at the moment selling 
va ho i- Pr Kom | P ia | around 4.2m despite this week's 
Piss "Sta . 4p price increase. The Sun's price 

New York prices at 12.30pm. was cut from 25p to 20p last sum- 

mer. 
LONDON (Punce) - 5. : Advertising rates are also 
& 5b : 

en a. Ss ga m8 a increasing by 15 per cent on the 
Comprcra WS + 12 vine siect 7 +t News of the World, although 
Sore Oe So: Spans there is no sign that News Inter- 
Kook EE 3 - cy WaraGw 49 - 5% | national plans to reduce the price 
Lis Stee: 53 = 3. men 7 - of its popular Sunday tabloid or 

: fooe an © He wiemafa | - its other market-leading title, 
ee mos on) Reabespow 3 6 - 93 | The Sunday Times. 
Toten Heer 126 Perl wo. 4 


Although News International 
could give advertisers rebates if 
the minimum circulation guaran- 
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fell 10 per cent to Y¥8,155bn 
(¥9,031bn). The company cited 
the yen's rise and sluggish 
demand in its home market and 
Europe as key factors behind 
the disappointing 


performance. 

Industry analysts commended 
the company’s results which 
were in line with, if not better 
than, expectations and forecast 
that Toyota would sea a rebound 
after its stringent cost-cutting 
efforts as the Japanese economy 
picks up. 





Camning Fok: shook up divisions 


turning in profits. The contribu- 
tion grew from the UK Port of 
Felixstowe, which is now wholly 
owned by the group. A letter of 
intent has been signed to take a 
50 per cent stake in the building 
and operating of a three-berth 
deep water transshipment con- 
tainer terminal in Freeport, 
Grand Bahama. 

The increase in profits was 
struck on a 22 per cent improve- 
ment in turnover, up to HK314bn 
from HK$11.5bn. Earnings per 
share rose 39 per cent to HE$1.03, 
from HK$0.74. Shareholders are 
to receive a dividend of 26 cents, 
a 37 per cent improvement over 
the 19 cents paid out at the 
interim stage last year. 


Raymond Snoddy reports on a price war that 
looks set to continue into next year 


Undaunted Average daily sales 


fe ee 


Quality market: 1904" 1993" % change 
The Times 051 036 400 
Daily Telegraph = «1.01 1.02 OT 
‘The Guardian aso 041 8-27 
‘The Independent 0.28 0.34 -198 
Financial Times 0.30 0.29 23 


Middle market: 
Today 
Daily Express 





. the move on 
¢ the newspaper 
is likely to last for the 


($1.55m) for just the first six days 
included in its latest reporting 


‘We think we 
have proved 
beyond doubt 
that newspapers 
are price 
sensitive’ 


Period. In addition, discount 
vouchers had cost £1m and £8m 
had been spent on promotion. 

News International’s commit- 
ment to its radical pricing policy 
emerged as the News Corp sub- 
sidiary announced its results for 
the year to the end of June. Its 
operating profits of £96.2m fell 
£44.7m below its 1992-53 perfor- 
mance. The main reason for the 
difference was the impact of the 
price cuts. 

Mr Fischer said: “The UK 
newspaper industry market has 
hever been so competitive and | 
can’t see that changing.” 








‘The company was able to make 
¥160bn of savings, of which 
Y1l0bn was derived from 
improvements at the design 
stage. A further Y40bn was saved 
by cutting costs at production 
facilities and in distribution. 


cost it Y160bn in operating 
costs while slower’ sales cost it 
Y¥70bn. 


forecasts with 48% surge 


£733.5m and profit after minori 
tes soared from £146.4m to 
£359.3m. 


to £85.9m, up from £1.5m, again 


group. 

Special dividend shareholders 
of News International will 
receive a final dividend of the 
sterling equivalent of 1.5 Austra- 
lian cents a share. 

Overall News Corporation, 
which announced its results in 
Sydney yesterday, reported a 
Surge in profits at two associated 
companies, BSkyB and Ansett 
Airlines, which more than offset 
@ small decline in earnings from 
core operations. 


Lex, Page 14; BSkyB, Page 20 











In the domestic market Toyota 
suffered.a 4 per cent decline in 
sales of vehicles to Y3,2i5bn 
(¥3,846bn) while declined 


(¥2,612bn), wes in 
part due to-increased overseas 


Production. 
Consolidated sales were down 8 
per cent to Y¥9,362.7bn 
(¥10,210.7bn). Group pre-tax prof- 
its declined 27 per aged to 


exports 
by 21 per cent to Y2,05tbn. 
although 


‘Y286.5bn. (¥822.2bn) while net 


_income fell 29 per cent 


International Property 
& Plant Consultants 


- O71- 405 8411 


HM Analysts say results are better than expected M Pre-tax ptofits fall. 25% ll Sales decline 10% 


Toyota blames rising yen for downturn 


“to Yu25.sbn (¥176.5bn). Divi- 
Sea aes menace ee 


Y6,200bn. 





Hutchison matches bullish Bayer’s recovery aa 


up in second quarter 


By Christopher Parkes in Bonn 


The profits recovery at Bayer, 
the German chemicals giant, 
continued with a 30 per cent rise 
in second-quarter earnings, 
bringing: the advance this year 
so far to 24 per cent. - 

The group, which started the 


‘| year predicting a profits advance 


of up to 20 per cent for the full 
12 months, yesterday reported 
first-half pre-tax income of 


cats growing particularly 
strongly. Healthcare improved & 





Weir Group pays $210m for 
US EnviroTech Pumpsystems 





closed 2p higher at 304p. 


The combined pump business 
EnviroTech, a pump mannfac- 


group, which employs 
about 2,000 people, also has 
plants in California and Missouri 


Mi: run on time. Can’t tolerate 
8. Stations work all night. 

The station bankers and traders chuose 
is the Sun SPARCstation. Latest of the 
line is the SPARCstation 20. Faster, 
more powerful than ever before. More 
than 9000 applications are available for 
SPARC, making it the ideal platform 


for shunting stock, currency, bonds or 
commodities around. 


Morse Computers make sure stations 
on City networks, work. Get a ticket to 
a Morse Technology Day and see how. 


@ Sun 


Authorised Reseller 








Morse Computers. 061-876 0404. 


s—. 


wet 


ENNCEERS ORES, RES RCE RE EET E A E AS SEAE TT EUT ee 






Be rere ee gy SEC nena ae emma art me meee anne 





16 


* 


INTERNATIONAL COMPANIES AND FINANCE 


FINANCIAL TIMES FRIDAY ‘AUGUST 28 1994 





Krupp Hoesch cuts loss to |Sidzucker |Swedbank trims earnings forecast. 
DM47m in first six mon 


tors within the two groups had 
helped the performance, a 


The company shed 11,041 


increased 12 per cent to 
DM112bn. 


Steel sales, which make up 
about 20 per cent of group 


However, pidustry rf 
that while the upturn in the 
US economy was reducing 
excess European capacity, 
demand needed to improve 
before prices could recover. 


orders jumped 20 per 
DM152bn, helped by better 


per cent and new orders fell 18 


German steelmakers totalled 
10.3m tonnes, 19 per cent 
higher than a year earlier but 

lower than the 10.4m 
jonas. ordered in the first 
quarter of this year. 


GE confirms interest in Lindner 


By Judy Dempsey 


General Electric of the US 
yesterday confirmed that it 
was interested in acquiring a 
stake in Lindner, the German- 
based light-bulb maker. 
General Electric's renewed 
interest in the company fol- 
lowed a decision earlier this 
week by Germany's Federal 
a Office to reject a pro- 
of Lindner by 
Ponne, the Dutch-based manu- 
facturer of ight bulbs. 
The cartel office argued the 
proposed takeover would 


strengthen Philips’ dominant 
the German mar- 


ket. Along with Osram, a sub- 
sidiary of Siemens, Philips 
holds 80 per cent of the Ger- 

man light bulb market. 
Philips yesterday said the 
company had not decided 
against the 


It said it had an’ interest in 
Lindner. Previous talks 
between the two ended by 
mata agreement in 





decision by the cartel office 
and then we will see what we 


however clear the way for GE. 


for GE last year. totalled 
$60.6bn. 


Toronto-Dominion Bank up 59% 


By Robert Gibbens 
in Montreal 


Toronto-Dominion 
Canada's fifth-largest bank, 
achieved a 59 per cent gain in 


earnings, 

The bank attributed the rise 
to a strengthening economy 
and improvement in its busi- 
ness loan 

Net non-performing loans 
dropped below C$ibn 
(US$727m) for the first time 
since 1990 and the fiscal 1994 
loan-loss estimate has been 














Net profit for the three 
months ended July 31 was 
C$ié2m, or 50 cents a share, 
against 


fas 10068 per cat ram Gal 


Pine months’ profit was 
C$488m, or C31.52 a share, 
against C$272m, or 57 cents. 
@ National Bank of Canada 
reported a 20 per cent gain in 
third-quarter with 


strong business and personal 
loan demand. 

Net profit was C$57.4m, or 29 
cents, up from C§47.8m, or 27 
cents, a year earlier. Nine- 
months’ ‘profit was C$159.9m, 
or 83 cents a share, up 21 per 
cent from C$132.4m, or 78 


IWinoustrivArpen 


Interim Report January 1 - June 30, 1994 


@ Consolidated earnings after financial 
items, but before gains on sales of stocks 





Net asset value per share and CPN 





in frozen Steet Fowerer, Swedbank stressed swedion ee ar sae 
in Stockhotm that earnings before loam -." walle fr the operating 
foods losses had weakened dua to Corea rr folioe. ook eS in to 
Swedbank, the Nordic region’s lower interest income, mar- the Afidrayaridan indox Pratt the year end 8 Apo 
d al largest bank by asset vaine, rower margins and lower bond tions after operating profit. 
merger € yesterday punctured some of trading results. This was a fea- pia f this . 
optimism returning to the ture sliown by the other banks A et whieh ten 
By Judy Dempsey in Bern | Swedish banking sector by but overshadowed by the Hanged its boldings of gov- 
wherading its full-year improvement in the loan losses : securities and bonds 
Sidzucker, one of Germany’s | underlying earnings f which caused a crisis in the 7G per cent over the past 
dairy, frozen and | because of worries over the banking sector two years ago. b S roak up surplus quid 
baking companies, will merge | state of the national economy. said lower loan year one bank said the vatue of 
its frozen foods operations The bank reported aswingto losses could produce a full-year if investment portfolio at the 
division with Senator | an operating profit in the first profit. But it lowered end of June was SKr2:7bn less 
Schiller, the ice-cream group, | six months of SErl.75bn iis forecast for profits before | the purchase prica. 
Mr Klaus Fleck, Siidzucker | ($223m) from a loss last thne of loan losses (and excluding cap- terder Danish accounting. 
chairman, announced yester- | SKri.sdbn, due to a $3 per cant ital gains) to SKré.stn from its jes. this would have srped 
A ing the annual fom ssa ie pete It said Rr aac the F 1° 
m in voperk 
Siidzucker, which did not | period last year. economy, mainly stemming would have been down 15 per SKr2.3bn new es 
disclose the purchase price, The result followed a stmZlar from high interest rates, cent from last year’s SKri2bn Land de a SKZAGh oper: 
said it would form a new com- | pattern to those announced threatened to spill over into without a SKri.s8bn one-off Ww’ wot, would have been 
pany called Schiller earlier this week by Swed- capital gain. ating 


Holding. 
Sitdzucker will hold a 65 per 
cent stake while the remaining 


Mannheim, net profit 
of DM151m ($96.1m) in the 
year ended February 1994 and 
had a turnover of DM5.2bn. Mr 
Fleck said he expected the 
merger would boost Siidzuck- 
er’s group sales to DM6.4bn 
next year. These would further 
increase by DM1.5bn to 
DM7.9bn in 1996. Net profit 
would increase by between 
and DMs50m. 


beginning 
will employ 10,000 people. 


Logitech slides 
into the red 

By lan Rodger in Zurich 
Logitech, the world leader in 
pointing devices (mice and 
trackballs) for computers, 


slumped to an SFr8.6m 
($6.51Lm) loss in. the three 











bank’s main rivals, Skandina- 
ii Enskilda 


viska Banken, Sven- 
ska Handelsbanken and 
Nordbanken, which all 


reported sharply: improved 
profits due to lower lean 
losses. 


the house lending and con- 
sumer credit market. 


SKr5.99bn. Operating income 
before was ahead 


losses 
Slightly at SKr4.48bn, but 





The banks’ results were hit 


» by lower, return fom tele 
bond portfolios. But 


the impact 
was softened, compared with 
banks in other countries, 
because Swedish accounting 
practices allow the banks to 


opera profit of 
and ain at Swedbank. 


Trelleborg returns to black in first half 


By Hugh Camegy 


Trelleborg, the Swedish mining 
and metals group that is 
restructuring, yesterday 
Teported a swing back to 
in the first balf of the year. 
it posted a pre-tax surplus of 
BEvésim (45m) after a lose of 
Lot peal same period 


ie coe vere down to 
Sere stb sib from | Skr10.83bn. 
effects of 


mainly due to the 
disposals. But each of the four 
main divisions — mines and 


smelters, rubber products, 
metal distribu: 


Trelleborg 
operation, rebound te a 
SKr3im operating profit from a 


group forecast. 
Net interest costs fell to 
to a SKr1.08bn fall in net bor- 
rowings to SKré.13bn and 


lower interest rates. Trelle- 


dorg’s guarantee commitment 
on loans of SKr3.65bn held by © 


Falconbridge, the nickel pro; © 


ducer. was erased when . 
the 





UK insurer advances to £131m 


trading profits of £13im 
oo doubled from £65m 
Ader ting bibs achecibe ink 
realised and unrealised invest- 
ment losses of £417m, the 


itors, GRE inchudes capital 
gains and tosses in its 


and loss account. 
Mr John Robins, the group's 


HUTCHISON WHAMPOA LIMITED 


INTERIM RESULTS 
FOR THE YEAR ENDING 31 DECEMBER 1994 


“The Group is well positioned to participate in projects which 
reflect the expertise developed in its core businesses and it is 
firmly committed to a focused strategy and a policy of controlled 
growth of these businesses.” 





commercial lines, against 
224m, a £13m loss in the 
London with 
6m. 


Labroke set to’ 
buy casinos 


By Peggy Hollinger in London’ | 


Ladbroke, the UK hatels, 


betting and OLY group, js .. 
expected to announce its .. - 


return to the UK casino market 


ane 
expelled from the business. - 


‘The group is believed to be 
planning to announce the 
acquisition of t of three London 
casinos for about £50m when it 


Analysts 
broke to post pre-tax profits on 
Thursday of about £50m 
($77.5m) for the first half, - 
against £62.5m last time. 








































































and other nonrecurring items, totaled 
SEK 403M (121). Including nonrecur- 
ring gains, earnings amounted to SEK 

1, 116M (430). This includes gains on 
the sales of subsidiaries or parts thereof, 
totaling SEK 234M (0), gains on sales of 
listed stocks, totaling SEK 325M (309), 


Hong Kong, 25 August 1994 
































Li Ka-shing | 


200 Chairman 













Financial Highlights: 
















and extra dividend income of SEK. Turnover US$1,819 million | 
154M (0). 

0) Profit attributable to 
Mi The value of the portfolio of listed the Shareholders US$482 million 





stocks on August 18, 1994, was SEK 8.8 

billion. Adjusted for purchases and sales, the value of the portfolio has de- 

creased by 12 percent since the beginning of the year. The General Index 
has risen by 1 percent. 


Earnings per Share US 3.4 cents — 


US 13.3 cents | 









Dividends per Share 





Market value of listed stock portfolio 









and hidden reserves Mi Net asset value as per August 18, 
1994, has been calculated at SEK 300 
aie meccentn, ET ieee per share and CPN. 


















@ The forecast for earnings for the full 
year 1994, calculated after financial 
items but before sales of stocks and other 
nonrecurring items, has been raised to 
650-700M. Nonrecurring gains as per 
June 30 amounted to SEK 713M. 


Hutchison Whampoa Limited 


(ta) 

















”. , Telecommunications + Container Terminals « Property « Retailing « Energy 







a Head Office: 22/F1., Hutchison House, Hong Kong. Tel: (852) 523 0161 Fax: (852) 810.0705 






AB Industrivirden 
Box 5403, S-114 84 Stockholm 
Phone +46 8 666 64 00, Fax +46 8 661 46 28 


European Office: 9 Queen Street, Mayfair, London. WIX 7PH_ Tel: (071) 499 3353 Fax: (071) 491 O87 














ARBITRAGE 
One of the potentially most profitable yet least known areas of Trading 
Be Ent acting tee an ip Lad f 
Riag for Prospectus available September 5th. Finaacial Services Dept. 
(Member of SEA) Tel: 071 493 7050 or Fax O71 499 6279 
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(Gormerly Royal Trastoo Limited) 
Nofice of Voluntary Redemption oa September 30, 1994 to holders of 
* 9¥a% Debentures 
5°4a% Bonds 1986-1995 
Rate Debentures dae 1995 
; (cach “Sexies” and collectively the “Senior Debt") Bae : 
Pursuant to the provisions of cach Series of Senior Debt, a3, amedided by the Plan of Arrangement of Genoaiinc’ (the “Cipipariy) : 
elective Seprember 1, 1993 (the “Plan of Arrangement’), the Company mag, at its option, redeem the Soniog Debi, in whol or ia - 
part, on sny of Meh 31, June 30, Scpecmber 30 aod December 31 in cach year The aggregate princtpal amount of Senor Debtanbe 
NOMICE IS HEREBY GIVEN thar, to the provisions-of each Series of Senior Dede, 2s amended by the Pian of Arcmermént, 
the Company widl redeem in frdl Senior Debs of an aggsegite peincipdl 4anounk’ of Cdn. $217 456,335 of Senioe Debs oustanding on 
September 30, 1994 (tbe “Voluntary Redempcion Daze"). The redemption price. fo. respect of each Debeanutr ¢ the ‘case 
samy be, hall be équal to the principal amount thereof to be redeemed, ‘with accrued and interest on the princtpat 


*“gmount to be ned 16 but excdading the Voluntary Redeaptioc Dale, cxpocsséd in the rfevant corency of the Sexes, 
_ The following ble provides the detas ofthe voluntary redemption ofeach Series Senior Debt; ts 


, such Bonds t any office in Swizzeriand of the following 





hoe ed INTERNATIONAL COMPANIES AND FINANCE __. 














Cheung Kong beats expectations _ 


By Louise Lucas in Hong Kong ots of guaranteed warrants Analysts attributed the receive a bigger dividend, of 27 
as - -epabling holders to buy Hutch. - y 0 compared with 24 cents 
ison shares held ‘by Cheung the enhanced contribution in the first half of 1993. 
Kong, earnings rose 17 per from Hutchison, which also — Cheung Kong was hit witha 
The bulk of property: projects is controiled by. Cheung Kong, tax bill this year, at HK$42¢m 
is to be booked in the second and strong gains-on treasury for the group itself (without 
” half of the year. operations which SBCI Fmance associates) compared with 
.+ Mr:Li, chairman, said prop- Asia put. at HK$L05bn com- HK$77m in the first six months 
erty prices across the hoard pared with a forecast of.1993. 
‘had been to decline in May. Hso0ike. This 3s in sheep com. The company’s string of 
added: The property mar- trast treasi a Broperties under ‘development 
ket has entered a consolidation ay Sealinys 


sae 





New MAS chief says shake-up 
is needed to lift profitability _ 


euromarkets 
By Stefan Wagstyi 


in New Dethi . 
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as it failed to | 
keep pace with the stock 





the best growth, at 14 per cent, 
with what the company said 
. were notable. gains in hard 

































eabse high Amountofeach, 

P A wa : . Sedestobe... t 

: 1 Redeemet Redeemed 
Series” Nodomal March3/ont’ Curent Face Seprember: - Redemption Pace in 
es Amour: 38,19. Amo. _emetotanisants 
owe _Ussi,000  ~ USHB537 ~ - USES USH92 625054 URISELES 
sta " sr000 | SR2,176.86 
Bonds 19061995 , 

1 - qéag000 Cn$3537 G£63 (a seepect sf pet 
Ba Oe gh. CPG fat Bee paper of each Cio. 3364.65 Pebeane 
Dest 10 te Pst of Arrangement, holes of the 914% Debuts doe 1995 were equim exchange thei dete consis 

ach esdor Debt for un inserest in a global debenture the relevant Sexks suc interat  be eid tami 


‘scoount wid Eurociear Cedel. The Company will make payment of the aggregate redemption asponat in trspect of cach such 
anna der ofthe bal dcbeanwe fr tia ere andthe bakes fist ein wl ook w Boro or Coll 
share ofthe relevant payment.” seen Geta de son tatie gee = 

‘on redemption of the SY Botids 19861995 will be made #gainst 








Jocerear will cea to acer from ani ifirdhe plenty Redemption Date. eee: 
August 26, 1994 seprtele ees 





Disney film 
chief leaves 
as unit is” 


revamped 
Haerverson 


that the film unit is to be 
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According to 
installations will be turned 
over to Telebraés when 
the leasing period has 
expired. 
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Dell Computer back to 


By Louise Kehoe 

tn San Francisco 

Dell Computer, the US 
manufac- 


gine 
i 
peg 
Hi 





via telephone and mail order] 
business with more aggressive 
pricing,” said Mr Michzel Dell, 
chairman and chief executive. 
Last month Dell announced 
that it would withdraw 
the retail sales channel to con- 
centrate on direct sales. 
The shift appears to be pay- 
ing off for Dell. Retail con- 
sumer sales declined to 3 per 
cant of revenues in the second 
quarter, down from 8 per cent 
im the previous quarter and 9 
per oat in the second quarter 


Excluding 

worldwide sales increased 9 
per cent sequentially and 1$ 
per cent on 2 year-on-year 
basis. 


During the second quarter 
Dell re-entered the portable 
computer market with the 

jon of new 
models. Last year the company 


{profit in second quarter 


was forced to withdraw its 
notebook computers due ta 
design flaws. 

“Our portables plan is on 
track on time," Mr Dell 


and 
from © safd. Sales of notebook comput: 


ers represented 5 per cent of 

systems revenue in the quar- 

"6 7 ain declined only 
ross 

modestly, in spite of more 

aggressive pricing, the com- 


by Compaq Computer and IBM, 
“the environ: 
ment dynamic 


per cent to $1.56bn from 
$1.97bn in the first half of fiscal 


of $45.5, or $1.76. 





NEC closer to IBM standard 


By Michiyo Nakemoto 
In Tokyo 


NEC, the Japanese electronics 
is ‘atrod.- 


company, . 
ucing IBM-compatible 
machines in its domestic 


F 
I 
it 


etary i ve done so 
one by 
NEC it 
the introduction of IBM- 
high. in 


computers in the office. 

Office servers can cost 
anywhere from Yim to hun- 
dreds of millions of yen, 
and the Japanese market 


for high-end servers amounted 
to ‘Y506bn ($5.16bn) last year. 
‘The shift in NEC's strategy 
reflects the spreading accep- 
tance in Japan of IBM's archi- 
tecture, which is a de facta 
standard in the rest of the 


world but has been slow to 
catch on in Japan where Japa: 


nese computer companies have 
promoted thelr own propri- 
etary 


By Ronald van de rary pressure on margins asa raw material prices, particu- 
In Amsterdam result of further increases in larly for waste paper. 

; raw material prices. BT also announced yes- 
KNPBT, the Dutch paper and _—It said volume was up sub- terday that it may merge the 
packaging group, swung intoa stantially in most markets. US arm of its office products 
profit of Fl 74m ($42.3m) in the Turnover rose by 12.4 per cent division with Ivan Allen of 
second quarter of 1994 from a to F13.2hm in the second quar- Atlanta, Georgia, which it 
loss of Fi8m a year ago, ter and by 13.1 per cent to dascribed as the largest office 
extending the recovery that F16.3bn in the first half. products distributor in the 
emerged earlier this year. Of the group's four main of the US. A letter of 
The results, which follow a businesses, paper merchanting, intent has been signed but 
similar return to profit in the graphic-systems and paper pro- talks on a definitive deal are 
first quarter, take first-half duction all posted strong 

results to F) 124m, a reversal of increases in results in the sec- The Dutch company, which 









“AGA is ove of eax workd’s bergeit 


Arverica. The 


Income after financial ems amounted to 
SKr 785m, an increase of 11 percent com- 
pared with the corresponding result for 1993 
excluding Frigoscandia. 


The earlier forecast of an improvement in 
full-year income after financial items ramains 
unchanged. income for the second half of 
1994 is expected to Increase by at least the 
same extent as In the first half. 





AGA Interim Report, Jan.-June 


AGA's Anoual 


oO; 


nies in 


Producers of mdusiral and gaccbca] gates wich sakes 2 33 copomes int Europe, ! ‘Lars 
amocitc coupeny Gubiplngs Keift i Coe of the lang power preaiacer in Seeder ae sabres 
“The completr Interim Report can be Sbauined from AGA AB, Information, 181 81 Lidings, Sweden, w 4e-2-731 12 90. 


© In accordance with a devision taken by 
General Meeting, sl! the 
shares in Frigoscandia have been distributed 
to AGA’s shareholders. Frigoscandia has 
thus becume a fully independent company 
and ceased ro be part uf the AGA Group as 
of January 1. All figures for che AGA Group 
in 1993 are reported pro forma excluding 
Frigoscandia. 


. AGA’ sales, which solely comprise Gas. 


iperations, increased 
SKr 6,082m (5,451) in the first half of 1994, 
Operating income improved by 8 percent to 
SKr 752m (697). 
© Most of the gaa companies report increa- 
sed operating income due, among other 
things, to the improved econamic climate in 
Nordic countries and the U.S. and the 
effect of the current rationabzanon pro- 
gtams. The continental European economies 
remained weak, and the economic situation 
in Venezucla deteriorated still further, 
© Nex financial expense 
107m (102) in the Girst half. AGA’s share of 
Guallspings Kraft's income totaled SKr 129m 
(108). The Gullspang Group's income after 
financial irems rose by 20 percent to SKr 
382m (318). AGA‘: share is 34 percent. 
® Consolidared income alter financial items 
increased by 11 percenr 10 $Kr 785m (709), 
and net income was SKr 562m (496). Net 
income per share after full tax rose by 13 
percent to SKr 2.34 (2.08). 
© lavestments in new plant aad 
amounted ro SKr 678m (676). 
© In June, AGA acquired the majority share- 
holding in BKZ, Balashiha Kislorodny 
Zarod, one of Russia’s largest industrial gas 
companies and 2 leader in specialty gases. 
‘The company is locared in the Moscow 
region and has 360 employees and annual 
sales of approximately Skr 45m. ft is inclu- 
dad in che AGA Group since July 1. AGA's 
operations in Russia also include gas compa- 
ink and St. Petersburg. 
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12 percent ta 
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By Emiko Terazono 
in Tokyo 


GE Capital, the finance arm of 
the US electronics group, is 
planning a move into the Japa- 
nese consumer Hnance market 
through the purchase of 2 con- 
Sumer credit business from 
Minebea, the bali bearings 
company burdened by over- 
expansion during the late 
1980s. 

Mr Taketo Yamakawa, man- 
aging director of GE Capital’s 
Japanese affiliate, said the 
company had heen studying 
ways to enter the Japanese 
market for more than a year. 
Last May, it had started talks 
with Minebea, which had been 
looking for buyers for Minebea 
Credit, tts consumer credit sub- 





INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


GE Capital plans to buy |Bunds take inflation data 
Japanese credit business 3 


of Y120bu, while the credit 
company will retain its Yedbn. 
mortgage finance business. GE 
plans to build its Japanese 
operations around the con- 
sumer credit business, which is 
growing sharply due to the 
need for cash among consum- 
es eet the prolonged 
recession. falling earnings. 
Barlier this year, Ford, the US 
carmaker, became the first for- 
eign company to set up a con- 
sumer credit business in 
japan. 

While the purchasing price 
for the consumer credit busi- 
ness has not been disclosed, 
the agreement has come as a 


Piper Jaffray-run funds 


* 


By Antonia Sharpe in London 
and Frank McGurty 
in New York 


‘The German government bond 
pany was forced to post a spe- | market took the widely-expec- 
cial loss of ¥19bn last March | ted rise in August inflation to 
due to the equity infusion to | a 
the consumer credit affiliate. 


relief for Minebea. The com- 


squeezed by the sharp fall in 
the land collateral value back- 
ing its property-linked loans. 


companies, which it acquired 
or set up during the 1980s. 
However, the aggressive diver- | at IBJ 
sification has become an i 
increasing burden, and last 
year, the ball bearings com- 
pany was forced to sell NMB | 7.23 per cent in the 
Semiconductor, its lossmaking 

semiconductor affiliate to Nip- 
pon Steel, the leading steel 
mani ‘. 


noon. 
The market 

ported 

member 


Singapore 











the Bundesbank's governing 




















FINANCIAL TIMES FRID: 


St-year’ 

& lower at 1004, with the yield 
rising to 7.467 per cent. At the 
short 
wes of hat 100.4, to yield 6.199 





advantage of the recent 
healthy demand for index- 
linked gilts by offering £250m 
of indexiinked Treasury 
for sale. By contrast, 
said the vast » 
500m worth of conventional 
stock on offer was still unsold 
because its price 
to be around one point too 
high for the market. 


AY AUGUST 26 1994 


in their stride — 


ited by the market the previ- 
Hie tone which had infused the 

stock market after W Stic: 
dealets cessful five-year note 
of the 7 3 
morning's activity. 

‘Traders were cheered 
because the sale elicited unex- 
pected demand from the full 
range of buyers. including indi- 
vidual investors and large 
institational accents ee 

ion come ie 
decis' the a 

continue to move forwat 
<s Jeast hold tts current 
levels, during the early 


the benchmark 
“goverrunent bond was 


the two-year note 


carried over into yesterday © 





















may have lost $700m USoon 
y raises US$200im | 2 comer utaseimam ognae Samos’ ter coer NEW INTERNATIONAL BOND ISSUES 
By Patrick Harverson Although Piper Jaffray has | By Antonia Sharpe The Eurobond market pect of heavy supply of Japa- Book runner 
in New York made a $10m investment in one appeared to start winding nese -backed Sees, Amount Coupon Price Maturty Fees Shue 
of the affected funds as a dis- | Singapore Press Holdings, the | down for the long weekend, in the near future held some us naians 8 Fen Benton 
A group of investment funds play of confidence, the firm is | island republic’s largest pub- | with London closed for a bank investors back, one trader said. BOOLT. Came Axes ns a 8 a1 4 £ CS Fist Boston 
and private investor accounts under pressure to provide fur. | lishing group, has raised close | holiday on Monday. A swap in the Sout Gass Batt aes} @ 2004 6650 - CS Fist Boston 
run by a money manager at ther financial support to the | to US$200m through the pri- Japan Highway Public Cor- Ecu market spurred the launch Japan Highway 500 7825 90564R Sep2004 O.325R +32(7%%-04) LICE WR Nome 
Minneapolis-based brokerage funds and accounts managed | vate placement of foreign | poration launched its long- of two ed four- 
Piper Jaffray may have lost as by Mr Brumijan. It also faces | shares with institutional inves- | awaited $500m 10-year bond bond issues from triple-A rated Wester Austraia TreesCop.* 100 3.10 10010R Oct1996 0.1SA : Oahwa Europe: 
much as $700m this year legal action over the losses. tors. issue, with Nomura and LTCB Ecul50m for KfW CANADIAN DOLLARS Bak 
eorogt Of deeteetives seisied’/ ee: probes ai the Pipes: Te ites aoe. siewen, Site International _ as joint lead International Finance vie BEW Neues Dreteen fees? _100_ S25 et oe eee Somer Oaiee O27 2A) To 
losses, has Ji yy" an account for 4 per ECuS 
"The losses are said to have accounts are just the latest | the company's share capital, | INTERNATIONAL — ‘ric Capital Corporation via 'S rewrators rranents 150775 SRaMMR Gen ions azut seruse.on Descare oe Zone Well 
been incurred primarily on example of how professional:| were priced at S$26 each. This BONDS UBS. Both deals were priced ———_——__* 8 —————— eC 
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plunged to $2.79bn. Piper Jaf- recently have been the | cent. expected to be held in by the In the Canadian dollar sec- Canadian government bond Canadian dollar paper would Late in the day, CS First Bos 
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7 Restructuring of the security exaggerated by a £900,000 loss The Asta Pacific and African - See Lex otek by hs Pecan 
: s : . es 
; : * . : o released a total of at least 62 
Hambro C’wide surprises with loss |s-s2="= 
: : and in 1993. . By Paul Taylor 
; : : ‘ p nsf On each occasion, it was 
By Simon Davies |. : ” agency division to £218m (€L7am).  - £1.06m, compared with a £1.53m loss, but | officials of the Hanover Disappointing order levels in 
; Mr Colin Finch, deputy sai overall the product division | Sewage who the second held back 
Hambro Countrywide, the estate agency “Its not i, in a market which ‘reflected the lack of activity in the estate Weir Group, the pumps and 
and financial services surprised the has failed to sustain any recovery in activ- ~ agencies that sell its products. traced them back to the Body 
stock market yesterday with the’ ity. ‘ ‘Losses per share of 0.21p compared with a 
announcement of an interim loss, in spite ‘The estate agencies sold 23,341 @ profit of 3.86p. There is no interim divi- another incident in 1993, | $210.5m (£136m) US acquisition 
of increasing house sales and an-improved during the-period, and increased market- dend (0.5p). . Body Shop notified the partly funded by a £96m rights 
market share. - - : . ° Share, against an estimated decline in the : ® 02 authorities immediately issue at 252p and 2 106 per 
The share price fell 54p to 49p, as market of about 3 per cent. @ COMMENT ; sub-contractors hired while it | cent increase in interim prof- 
Bambro revealed a pre-tax loss of £707,000 However, staff numbers increased from The operational gearing of Hambro was | was cleaning its its. 
for the six months to June. 30, compared: 2,487 to 2,530, and after three years of demonstrated yesterday, when lower than | emptied adhesive Pretax profits increased to 
with a £13.4m profit. Brokers had expected freezes, the staff finally achieved a.pay . expected housing sales led brokers to slash | chemricals into the system. £18.5m in the 26 weeks to Jaly 
a profit of fam. _ mo oe increase. bps _ profits forecasts from £10m to f4m. Few | . Mr Wynne, 1, against £16.8m, despite a 
The figures were depressed by a £16@m § The average house price increased by 5 dare pin any forecasts to next year. The | executive director of the £1.3m fall in interest income to 
provision. unrealized losses. per cent to £64,700, but increased revanue- agency business needs to sell 50,000 houses. | authority, said yesterday: “It £384,000. However, the com- 
its gilt portfolio, reflecting the falling did not keep track with costs. a year to break-even, but will be hard | should have been relatively pany cautioned that the com- 
. ahs a compared with a 212m Life assurance activity declined from’ pushed to clear 47,000 this year. Once it | easy for to comply with | parative figure was affected by 
a = profit from these investments last £5.34m to £1.66m. This reflected the bond has overcome that barrier, profits will | our regulations. They kept a £2.48m exceptional charge for 
-~ time. Josses, and a change in accounting policy, take off, and the shares are on a p/e of 58, | saying they were going to redundancy costs. 
; Increased turnover of £49.2m (£48.8m) whereby some £2.75m- of additional com- reflecting that possibility. But with man- | move.” Earnings per share increased 
improved house sales. . mission was paid by the life division tothe “agement admitting that prospects are He said Body Shop provided | to 83p (7.4p) and the interim 
pecal Thas Ee iee rote estat >! Womemebel Pvoniects prodhacedl @ jodié af “aniy Be Be te apeousiater: : enumdwin |tnieiie 
e ; - a : Ss eal 7 
Reh ees oe, meen as, fore incident bot after two The shares closed 2p higher 
pee 8 Lae Geet PD TS NS E : bs ew a tildes more it decided to issue it with | at 304p although analysts 
“ : . : A : Pa ; : 4 : a perinit. 3 expressed disappointment 
nm NEMeCeriNg Sale NEIPS HFIGON TO LI.DTD [TE sere seteres tnt te 8 fat 0 
wig ve te 2% By Paul Taylor est.costs fell to £1.4m (£1.8m), Mr Ron Petersen, chief exec- production at its Belgian rope } should have been time for 
. Turnover from continuing , said all of the group’s Body Shop to identify them 
Bridon, the Doncaster-based was flat at £139.8m  distril companies, tion of specialised crane ropes | and notify the authority before 
wire and wire rope supplier (£141.5m) while the discontin- the exception of CIFAST in is being transferred to the UK. | its officers did. 
which has been undergoing 2 Italy where there were now The £45m costs of closing the | Body Shop yesterday said it | By Tim Burt 
ly restructuring, added £10.5m signs of improvement, Belgian facility will be taken | was aware of two spills 
moe me Peete pete HE terday reported sharply higher share increased improved their: against the provisions made in 60 gallons and the Kleeneze , the home 
m5" See interim pre-tax profits of to Sp (16p) and the interim during the period. _._- the 1993 accounts. release of the shopping group, yesterday 
et 7 £38m, up from flim... is unchanged at 1.25p. In manufacturing, while ‘The costs of acquisitions and | chemicals, but that while it i h 
ies The pre-tax result for the six Operating profits for con- there were no further mcreases restructuring in the first half | was difficult to high street with the 
| months to June 80 inched an tinuing activities increased to in the cost of wire rod in the were more than offset by the | exact sequence of notification | sale of The its 
£200,000 credit from the sale in £42m (£1.8m after’ £1.2m of: first half, increases were expec- benefits of the £13m proceeds | the spills were an store chain. 
April of the losamaking engi. restructuring. costs). The core ted in the second half How- from the disposal of the engi: | “We have never said we are The group’s five i 
as part of the . wire, wire repe and associated ever, Mr Petersen said the mar- neering division. a perfect . This is a outlets - selling innovative 
i products ranging from an 
$24m i worldwide tronic thesaurus to designer 
" clocks — are being sold to Reve- 
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7 : 7 Pre-tax losses at Farringford 
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increased capt. SUSM stock Third Intertr: mekea 4.95p to date. 


the same stage of last year. 
Willis attributed its US prob- 
Jems to “tough market condi- 
In addition, business has 
been lost fe the defec- 
tion of a number of construc. 


E 


winced 
that management action will 
lis's problems appear far from 
over,” said Ms Julianne J 7 
of Benson. 
discontinued 


underwriting operations 
amounted to compared 
with £12m last time. 


Kleeneze sells store chain 


lation (Piccadilly), the private- 


neze Hygiene and Dalton 
Young - its division. 

The move follows the col- 
lapse of a joint venture with 





Farringford looking for 
acquisition as losses rise 


TARGET 


THE BEST 


NM ane aT 


TSE TOPE ED PT oe ee 


Umar trae 


Andrew Skarazynski on 07i- Pn rIS SOS OS Es Kiss} 
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Floating Rare Notes 1994 


; Interest Rate - 9,42656% per annunt 
we (18% - 6 month Pra Libor) | 
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2th February. 1995 


tax will be” 





Pias 4,713.28 
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021 423 3018 
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Environmental group's organic growth of 14% disappoints analysts Body Shop Problems in US behind 


fall at Willis Corroon 


Movements in exchange 
rates benefited the results by 


3.7m. 

Share of profits of associates 
amounted to £5.6m. (£5.3m). 
Interest payable totalled £2.6m 
compared with £3.5m. 

@ COMMENT 

There {s little in Willis Cor- 

roon’s latest resutts to encour. 

age investors, who have seen 

sharesmarked down 
in recent months. Con: 


Disappointing order levels 
restrain growth at Weir 


and coverage. Ana- 
lysts, however, were disay 


order book and 
slow growth. Pre-tax 
should still top £39m 
~ the shares, which are 

on a forward multiple 
about 17, look fully vali 
compared with others in 
sector. 
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PowerStore, the showroom 
buy-out from London Electric: 
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Development activities revived as industrial demand improves 


Slough advances to £33. 3.3m 


By Simon Davies 


Slough Estates, the UK's 
largest industrial property 
company, announced 
a 16 per cent increase, from 
£28.8m to £33.8m, in pre-tax 
profits for the six months to 


Nigel_Mobbs, chairman, 
was “confident about the 
medium term prospects for 
property in general and the 
company in particular”. He 
said Slough was seeking more 
acquisitions, following the 
on invested in the first 


After a lull during the prop- 
erty slump of 1991-92, the com- 
has revived its property 
development activities, con- 
cting 145,000 sq ft of prop- 
erty in the last six months, It 
is proceeding with a further 
220,000 sq ft of development. 
Mr Derek Wilson, group 


developments”, as 
demand for new industrial 
property had substantially 
improved. 


By Tim Burt 


Life Sciences International, the 
laboratory equipment com- 
amounced 


pany, yesterday a 
28 per cent increase in first 
half profits after enjoying 
contributions from new acqui- 
sitions and improved European 
distribution. 


Input from Labsystems, the 
Finnish pipette maker acquired 
for £33.5m last year, helped 
lift pre-tax profits from 
£10.2m to £13.2m for the six 
months to June 30, on turnover 
re 31 per cant at £86.8m 


2m). 
Of the increased profit, 
almost half was due to the new 


has been very 
important to us,” said Sir 
Christopher Bland, chairman. 
“It has strengthened our pres- 
ence in Europe and given us 
access to new markets in 
China and Japan.’ 
The subsidiary's buoyant. 


formance underpinned tra 
ing profits of £14m (£10.2m), 
helped offset subdued con- 


NEWS DIGEST 


Quicks Group, the Man- 
chester-hased motor distribu- 


Turnover fell from £99m to 
a a 
decline in property tra 


Property investment reve- 
increased, fram 


trading portfolio. Property 
investment profits amounted 
to £59.5m (£55.3m). 

_ Slough acquired a 215.3m 


property in London during the 


ditions in key 
North America, France and the 


conver- 
sion of the B shares. 
As already the 
final 


dividend is raised to 43p, 
making 11.3p (10.9p) for the 
year, and the directors forecast 


per ordinary share 
iLap (10.49p) — or 11.31p 
(10.29p) assuming fall 


take the total to 11.86p. 


Select Industries loss 
widens to £2.32m 

Select Industries, which joined 
the USM in September last 


year, reported losses of £2.32m 
pre-tax for the year to June 30, 


Anyone who sold 
ANGLIA TV SHARES 
on 13/14 JANUARY 


Please ring: 
071 782 5476 immediately. 
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Sir Nigel Mobbs: confident about medimmn term prospects 


There was a £4.4m associ- 


boards amounts to $13.9m 
(£8.9m) cash, satisfied from 


against £889,000 for the previ- 
ous six months. 


The company, which has 
changed its year end from 
December to June, makes the 


aurnoyer was 
SENN Simon Raynaud, 
ned sales: had 


exceeded fim the first time 
and had doubled compared 
with the previous 12 months. 
He added that the loss was in 
Une ‘with management prdjec- 


The company intends apply- 
ing for a full listing next year. 


Roxspar in black 
with £0.12m 
Roxspur yesterday reported its 
first full-year profit since it 
was floated as Levercrest in 
Jame 1990, helped by improved 
efficiency and a 
contribution from Brearley 
March. 


Group, acquired in 

On increased sales of £4.51m 
(£4.18m) a pre-tax profit of 
£120,000 was achieved, com- 
pared with a £125,000 deficit 


Roxspur said that its strong 
second half bias had continued. 
Levercrest, which manufac- 


increased from 44p to 47p. 
The interim dividend is held 

at 3.1p, as expected, as the 1993 

fall year dividend was uncov- 


See Lex 


tures and installs playground 
equipment, increased manufac- 
and made a 


turing 

substantial contribution to 
operating profits of £189,000 
(229, The operating 


costs. 

In the 10 weeks since its 
acquisition, Brearley added 
£4,000 to overall pre-tax profits 
on sales of £703,000. The group 
makes electronic and electro- 

products. 


Group earnings per share 
were 0.4p, compared with 
losses of 0.9p. 


Oxford Molecular 
makes £5m US buy 


Oxford Molecular Group, 
which came to the market in 
April, is acquiring IntelliGene- 
eee a US-based company 

which develops DNA and oe 
tein sequence analysis soft- 
ware, for 

The 


at 5,6914% PAL 


Next payment date : 
November 26, 1994 


15, Avenue Emile Reuter 
LUXEMBOURG 


applications © 
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© Signi SOFTWARE GUIDE © 

Gal Lenses Ano 7 291 ase 
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Jupiter 
European 
to triple 
in size 


By Bethan Hutton 


capital through a placing and 
offer. 


ilare by 2.7 percent, and 
increase the capital cover on 
zero dividend shares from 1.62 
‘bo 1.65. 

All the 29m new zero 


gross redemption yield 
40 por curt, and ide or 
inaty shares yield 2.3 per 


*"Rristin ig shareholders and 
‘warrant holders are being 


investment 
Jupiter Tyndall. 


losses almost doubled, from 
ee eee for the half 


re aie 

Mr Roderick Tall, chairman, 
said the deficit reflected signifi- 
cant investment in personnel 
and products to develop the 


. ativanced by 84 per 
cent fo £1.09m (£591,000), 
i £590, hardware 


Losses per share on an 
increased capital emerged at 
3.5p (4.4p). 


£4.78m non-core 
sales by UK Safety 


UK Safety, the footwear manu- 
facturer, has raised a farther 
£4.78m from the sale of 
non-core assets acquired when 
it reversed into TSW-Televi- 
sion South West, the former 
independent television con- 
tractor. 


It has sold its remaining 


proton the whol dispoea of 


nT is also selling the studios 
and former offices of TSW in 
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BSkyB soars to £177m 





shareholders. 

Amid speculation that the 
Tate of increase in the number 
of subscribers bad been level- 


poite subscribers had 
increased from 2.35mt to 3.45 
and the upward trend was con- 


tinuing. 
The company said that the 


Biftiah Sky Brosicasting 





Piha introduction of the new 
package of channels could 
presage an increase in the cost 

subscription pack: 


year 
21.25bn still outstanding 


as subscribers increase - 


portation and media group, 
with 17.5 per cent cent cach 
and Granada Group With 13.5 


cent. 
eT David Chance, depaty 
managing director of foe 
seid he was confident that 
current upward trends in ce 
lite dish sales and subserip. 


profits of £170.1m 
(£61.5m) were boosted by a 
20m profit on the sale of the 
second Mz Marcopolo satellite 
which used to broadcast BSB 
services efore the merger 


with Sky. 

Losses of £4.8m from associ- 
ated companies related to the 
start-up cost of the 50 per cent. 
owned Nickelodeon children's 





JFB raises £6.25m in MBO 
and issues trading warning 


By Katrina Lowe 
Johnson & Firth Brown, the 


at Woodbenk (UR) = loss, 
king light engineering com 


seer aad pret Fiesta nase on 
adverse effect on trading in the 
year to September 30. 

JEB said the gross proceeds 


Plymouth for £700,000, produc- 
ing a loss of £550,000 against 
book value. 


Welsh Industrial 
net assets up 31% 


Weish Industrial Investment 
Trust lifted net asset value per 
Se ee 
te 203.6p, during the year to 
April 5. 

Net profits dropped from 


Earnings per share dropped 
from 6.13p to 3.65p; a main- 
tained single final dividend of 
4p is recommended. 


Shorco advances 
to £306,000 





Authorised 
Number Amount 
55,000,000 £2,750.000 


Copies of the Using part 
business houre om sey weekday 
from the Company 


the 
Oxfo: 


would be £6.25m cash, repre- 

senting consideration of £3.27m 

and £2.28m as repayment for 

inter-company debt. Further 
it 


£842,000, against profits of 
#2.07as, and said there vere 


plans to sell companies in 

light. engineering ation es as 
esterday. 

£2.75m of the funding 


Basic earnings pei 

reached 6.6p (1.7p) or ea fully 
diluted and the interim divi- 
dend is stepped up to ld 
(24p). A lfor-2 scrip issue is 
proposed. ; 


Scottish Investment 
asset value 273.3p 


Scottish Investment Trust saw ° 


a decline in its net asset value 
from 280p per share at its Octo- 
ber 31 it yearend to eee at 
July 31. However, over the 12 
months net asset value rose by 
7.6 per cent. 

Gross revenue for the nine 
months en £22m 
(£20.5m); costs 
the new £50m ear bor 
ever, meant that pre-tax reve- 
nue slipped from £14.1m to 
£13.10. 


M&G Income net 
asset value at 73.3p 


The split capital M&G Income 
Investment Trust had a net 
asset value of 73.3p per capital 
sy atest alee 

january, rep- 
resenting a modest increase on 
a year-on-year 


Net revenue for the six 
months improved to £6.72m 


OXFORD MOLECULAR 


GRoUuP PLC 


Gacorporared and reistered tn Bnitlond und Wales under che Conmpanics Act 1983 - No Jwso) 


Acquisition of IntelliGeneties, Inc. and 
Introduction to the Official List 


Sponsored by 


—— 
HENRY COOKE CORPORATE FINANCE LTD 
ee—_—_— 

Share cepital immediately following the Acquisition 


ordinary shares of Sp cach 


Oxford Molecular G; 
ric aga dca 


Oxford 


No. 1 King Streer a 


lecular 
id scademic Institutions mie hohe of pharmaceatioal and 
iculars relating eaten ane oe Group PLC may be chtained during sorestl 
rock eat ato Up to ted Inchallng 3 August, 1994. 


) London Si 
ar ca ote ECN | ie thy cllcrton oni) only and ae to and tne 


Henry Cooke 


Entra 
rch § Re 
5 ng shrembor, Toe from 


Delaney, the shopfitter and 
joiner, consolidated its recov- 
atl in 1998 and reported a pre- 


oe 


half year to June 
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r eE Seasonal emergence of 
thousands of university grad- 
_ Uates on to the jobs market 
has initiated the annual debate 
among recruiters about their 
Yespective merits. 





















THE COMPANY 


international branch 


underwriting mandates. 


@ Successful, well funded merchant bank with 
and office network. 


® I.cad on UK and European cross-border advisory and 


‘® Manage teams and client relationships and take deals 
from origination to execution. 


sen to study the different 
approaches towariis their employ- 


graduates 
maximise their potential. 

The company conducted inter- 
personne] departments in 15 private 
and public sector organisations, 

ing a broad sectoral spread 
and which between them were 
responsible for recruiting some 


a 
although estimates among different 
employers ranged from £5,000 at the 


Assistant Director 


International Corporate Finance 
Highly Attractive Salary + Bonus & Benefits 


SENIOR ASSOCIATE 


CORPORATE FINANCE/INSTITUTIONAL PLACEMENT 


Oakes Fitzwilliams, an investment bank with offices in London and New York, is seeking 
an experienced individual familiar with all aspects of institutional capital raising to work as 
a member of a small team. The firm is primarily involved in raising capital for rapidly 
growing U.S. companies and has an excellent record, a strong client base and a reputation 
for placing interesting financings with British and European institutional investors and for 


negatiating complex cross border corporate transactions. 


Duties and responsibilities will primarily involve making, presentations to institutional 
investors, but will also include conducting due diligence, preparing 
working with underwriting counsel, organising roadshows and closing 
successful applicant will also be expected to help service the firm's institutional clients and 


to develop new investor relationships. 


You must have at least five years experience of international corporate finance or 
which should include having some work 
investment bank. You should be comfortable with all stages of organising or placing 


institutional stockbrol 


registered offerings and private placements. 


You will have excellent communication and analytical skills. The ability to conduct 
business in French and/or German will be of benefit. You will be flexible enough to fit into 
a small team and you will have demonstrated a trustworthy working relationship with 
both corporate executives and fund managers. Academically and professionally you will 
hold at least a BA degree, a US registered representative (Series 7) registration and 
registration with the SFA. Preference will be given to candidates who have experience in 
the fields of utility deregulation, energy, the environment, healthcare and software. 


You will be rewarded with a competitive compensation package based on the firm's 
revenues. Applicants should, in the first instance, forward a detailed curriculum vitae to: 


Herbert Oakes 

Oakes, Fitzwilliams & Co Limited 
7-9 St James's Street 

London SW1A 1EE 

Fax: 071 925 1026 


MARKETING LEADER! 


TOP CORPORATES 


Salary + Banking Benefits Excellent 


We are seeking a successful, young, energetic marketer to lead a team of 
Graduate Bankers offering a wide range of mainstreamand treasury products 
to major corporates in the UK, Scandanavia and Benelux countries. A 
Graduate, ideally U.S. Bank Credit trained, you will be responsible for new 
and existing business with corporates who trade with Iberia and Latin 
America. Southern or Norther European languages asignificant advantage. 


C.V.s only please, stating your current salary, bonus and package to: 
Ron Bradley, Head of Executive Recruitment. 


Jonalhan Wren & Co. Limited, Financial Recruitment Consultants 
No. 1 New Street, London EC2M 4TP Tel. 071-623 1266 Fax. 071-626 5259 


JONATHAN WREN EXECUTIVE 





exposure. 


First 


RECRUITMENT 


lower end to a3 much as £40,000. 

When salary, training and over- 
head costs are included, a new grad- 
uate will cost an employer in excess 
of £100,000 over the first three 


graduates as to a new product 
range. Instead, many employers 
appear to take the view that gradu- 
ates are wet behind the ears and 
know nothing, Whether it has any- 
thing to do with the generation gap 
or fading memories of youth, some 
managers continue to harbour 

towards 


the product of universities. 

‘The result in such workplaces is 
that enthusiasm and drive are less 
likely to be tapped than drained 
away. But why recruit them at all if 
your approach is the corporate 
equivalent of putting bromide in 
the tea? 


The report says graduates are 
recruited for three basic reasons: 
their intelli- 
ledge to do an 
immediate job; and for their 


Outstanding opportunity for exceptional Assistant Director to lead transaction 
teams in international corporate finance department of merchant bank. 


@ Build on mulitisector expertise and broad deal 
Outstanding career development 


merchant 
@® Lawyer, accountant or finance MBA preferred. Must 
be a leader with Mair. Thrive under pressure. Mature, 
energetic and highly committed. 
class communicator. Analytical and numerate. 
International background. Second language preferred. 


Please send full cv, stating salary, ref CN3226, to NBS, 10 Arthur Street, London EC4R 9AY 


* [ experience. 


financial analyses, 
i The 


i ina US. 









dependent on your level of 


Experienced 
Programmers with C, C++ 
development 
required by 
bank, Front Office experience 
highly desirable. 
technical ability essential, 


a leading London 


Contact: Rochelle Leventhal 
or John Croujacger at 


Tel: 071 831 6600 





NEEDED IMMEDIATELY 


Fund Manager 


For Hong Kong and Asia. 5 years 
experience a must. Proven track record. 
Excellent salary plus incentives. Only those 
with exact qualifications need apply please. 


Send resume and references to: 


One Southwark Bridge, London SE1 9HL 


| MANAGEMENT TRAINEE | 


and growth in private limited company. 
Individuals aged23-35 seeking opportunities in 
financial markets. Potential to progress to senior 
Management, with full profit participation. 
Pi 


we went to:replied: ‘Day two’. 
This meant that on their second 
day in their new job a group. of 
young recruits would he given a 


ilusionment, 
loss to the employer of the front-end 
investment in their careers. If com- 





Asset Management Division. 
City 
Our client is the Asset Management subsidiary of 
‘one of the UK's most prestigious Merchant 
Banks with £22 billion funds under 


@ Ambitious, growing, London based team with opportunities in London, Europe and New York. , : “ 2 
European focus and clear strategy. QUALIFICATIONS z e Based in the City and reporting to the Executive 

® Strong track record and positive deal flow in @ At least 7 years’ UK and/or international corporate Committee, you will support three divisions 
Corporate Finance and M&A. finance/M&A experience in broking house or namely, Retail, Pension Funds and Investment 

THE POSITION bank. ‘Trusts. You will be responsible for producing 


risk assessment. Your bricf will include the 
and development of the team. [n 

addition you will liaise with linc management, 

fund managers and clients on a regular basis. 








It is essential that the successfull candidate can 


INTERNATIONAL 
Egurry SALES AND 
CoMPUTER SYSTEMS 
DEVELOPMENT 


London 


includiag yield carve analysis and switch 


Financial reaction to all major data releases. 


skills are 





Hambros Bank secks a Bond Analyst/Economist to 
support its highly successful Bond Division. Located 
on the trading floor, you will be expected to provide 
succinct and timely analysis of bond markets, 


Candidates should possess a good degree, 2-3 years" 
relevant experience and a keen interest in financial 





JOBS: Many organisations are not tapping the drive and enthusiasm of graduates 


seemed amazing to me that compa- 


nies go to a lot of trouble to recruit . 
the brightest 


of the bright and do 
. nothing to use their bri ” 


international offices and plants, 
developing new ideas and reporting 
‘directly to the main board. 


Performance Measurement Director 
UK Merchant Bank | 7 


demonstrate strong management and 


communication skills. You will have a thorough 
understanding of all aspects of investment 
performance analysis, probably gained as an 
actuary or statistician working with on EB 
measurement agency 


consultancy, performance 
or asset management firm. The personal 


attributes of energy, drive and 2 commitment to 


quality are pre-requisites. 


To apply, in strict confidence, please write 
enclosing your cv, (explaining in detail your 
investment performance analysis experience, 
management skills and current salary package), 


quoting reference 1036 to Fiona Law at 


FLA Lid, 211 Piccadilly, London WIV 9LD. 


Tek: 071-738 9732. 


- ‘One of the main reasons for under 
performance 








two or three trainees 
‘tram this group will then be Bro 
moted to & comparatively seme 
post, something like ‘Amer- 


‘Tired corporate bodies reject new blood | 


ideas. But anybody who goes 


promising youngsters wa 
of the door to a competitor at the 
- first opportunity. it is not simply 


lost investment, it can also be a 
to a company's reputation. Word 
about employment conditions soon 
gets around among young pecple 
with fresh university networks. 
"Those new graduates may prove to 


” be your best job advertisements for 


next *g crop. Respect their 
achievement emt ts, put them to good use 
and do it quickly, 

‘The full report, Delivering the 
Promise, costs £295 and can be 
obtained from Yellowbrick, Suite 
£5, Block 5, Templeton Business 
Centre, Glasgow G40 LDA. (Tel: 041 
554 4500, fax: 041 554 2903). 


Richard Donkin 














Bond Analyst/Economist 


Competitive salary + banking benefits 


arc important, 


qualifications. 


tecommendations. You will also be expected to 
provide general economic analysis, requiring rapid 


markets. Presentation skills, both written and oral, 


. An attractive remuneration and benefits package is 
available, commensurate with experience and 


To apply, please write, enclosing a detailed CV and 


indicating your current remuneration package, to: 
lan Beauchamp, Chief Economist, 


Hambros Bank Limited, 


41 Tower Hill, London EC3N 461A. 


& HAMBROS BANK LIMITED 


INVESTMENT ANALYSTS 


Scottish Life, a leading UK life assurance company, is looking to recruit 


Investment professionals to its operations in Edinburgh. Founded over 100 years ago 


= BASED = 
HONG KONG 


the Company now has assets in excess of £4 billion and recent expansion has fed to 
new opportunities within the investment area. 
We are looking to recruit experienced equity analysts to the US and UK desks. 
This is an excellent opportunity for analysts with 2 or 3 years experience to join a small 
team and make a significant contribution to the respective portfolios. 
- Those appointed will assume responsibility for a number of areas within these 


markets and will be expected to work closely with the Fund Manager in developing 
Portfolio strategy. . 


ies held in idence. 


Box B2432, Financial Times 


Long-term development 


fease call : 
John Groszek on 071 240 4943 





Candidates should ideally be mambers of the [IMR or equivalent and will be able 
to demonstrate a sound knowledge of equity investment. 
The successful candidates for al! positions will enjoy a fully competitive 
remuneration package which includes mortgage subsidy, fon-contributory pension 


and private health insurance. 


Edinburgh EH2 1VE. 


‘The Scotch Life Aepur: 





Please apply with full CV to Mr | H Beattie, Chief investment Manager, 
The Scottish Life Assurance Company, 19 St Andrew Square, 


. FI/LES ECHOS 


The FT can help you reach additional business readers in France, Our 
link with the French business newspaper, Les Echos, gives 
recruitment advertising opportunity to capitalise on the FT's European 
readership and to further target the French business world. For 
information on rates and further details please telephone: 


you a unique 


Philip Wrigley on +44 71 873 3351 
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Schroder Unit Trusts Limited 
Broker Marketing Executive 


Export financing 


BS POSER Se oct Faecal tem fe  eecmamnist opened cepa 
financing. 


We cover a wide range of markets and securities fora 
growing international client base. 


Our expansion has created a need for an established 


, This position offers the opportunity to join the expanding 
marketing team at one of the UK's largest and most successful 
‘We specialize in research and engineering related to the manufacture of catalysts a — 
and to industrial projects using catalytic processes. The opening involves the aca 
a oe ees aa | The position requires a sound understanding of economic and 
. investment concepts and terminology. Candidates will probably 
be educated to degree level and have 2 minimum of 2 years 
-relevant marketing experience within a financial services. 


organisation. 


‘The post carries responsibility for building relationships 
We supply technology, eagineeting, technical services, and hardware to indu- 
Sirial sectors involved in fertilizers, heavy chemical industry, oil refining, envi- 
ronmental protection units, and some specialty industries. In doing so, we colla- 
borate with the international banking community in the development of financing 
plans. 


open, entrepreneurial envi 
We also offer very high earings potential, 
Please send your CV, inchuding details of current salary to: 
Buchanan Securities Limited 
Buchanan Honse 
3 St James's Square 
London SW1Y.4JU 
Fase (071) 973-8098 


The role will involve writing copy for brochures and sales aids, 

" ag well as providing marketing support for the sales team. 
including the use of Micropal. A significant amount of time . 
will also be spent producing quarterly fact shects on 
Schroders’ unit trust funds and a range of regular literature: 
communicating current investment views. 


Experience in project financing and related export credit arrangements is a prere- 
quisite. Several of the projects in which we become involved are in developing 
countries and are subject to international competitive bidding for supplies and 

contracting services. Experience in project financing ex all the major industrial 


countries is thus required, Member of SFA, Member of The London Stock Exchange and SMA ff 





Potential applicants must have good organisational skills, be 
methodical and accurate and be prepared to further their 
investment knowledge. In addition, candidates will be 
expected to learn to use Applemac DTP equipment. 


As we collaborate with government export credit guarantee organizations, deve- 
lopment banks, and other financing institutions involved in project financing and 
focussing on financing of projects in the developing countries, some experience . 
related to the institutions mentioned is also required. 





EUROPEAN SALES MANAGER 
TELECOM 


, Salary up to £20,000 plus banking benefits. 
We are looking for a person between 30 and 35 years of age, having a formal edu- 


cation from one of the business schools or universities, and having some years of Please forward your Curriculum Vitae by 9 September to: 


ical experience provides VPN and calling card services to medizm tier : 
= — ising ou ow ne aan Bridget Cleverly, Schroder Unit Trusts Limited, Senator House, 
baa i: EC4V 4EL 
We offer a salary commensurate with the applicant's experience and conditions in Ideal candidate should possess: 85 Queen Victoria Street, London, 
our country. Applicants must be ready to reside in the Copenhagen area, where © Bintan 5 years senice ievel sues sempocblliy, : 
we have our headquarters, and further to travel frequently. Travelling will be fea a corporate on aa Sch d a 
worldwide. a ae industry ro ers 
Mase et wea he Beg 
ole : ; . rh y Schroder Investment Management 
Applications should be sent to the following address: prston ots a compe 
ir 4 = SBE A/S Piel we Fax CV wx (rari 07  OCOr AS. 
Nymoellevej 55 Since its inception in 1979, Personal Financial Management Limited has become 
P.O. Box 213 com pd carce, The oon ney conte Poaion row exes win PPA 
DK-2800 Lyngby YrAaATEL® 
Deamark = Business Development Manager ~ United Kingdom 


Accompany brochure giving details abont our entire range of activities can be obtained from our 
Public Relations Department at the same address or by calling 45-45-272000. 





for experienced 
Jot runt hve sound iowa ote Rm francial 
management} and the ability to develop and 





= : : STOCKMARKET 
a eae ADVERTISING - 


Young, dynamic City based company requires 4 FIMBRA or SFA 
qualified individuals to service our existing clieat base of private 
investors. Dealing solely in UK equities. If you are between 25-35, 
years old, enthusiastic and enjoy a hard working environment, call 

071-403 3212, Ref TR. 
- Fot an infomal discussion. Tesinee posisions also availsbie, 


working both on thelr own infiative and as part of a highly committed 
levels. Yad quallfes. you can 
at high oe 





Financial Services Marketing 





aa Lynch 
































GF We ae t 10 Y i a | even aeas Pe "The Group & driven by SAHRA AS RARE NASA SESSA ARE RETE RARER RARER ARARRARRRRERN SPEER eeeeee 
eurial management tearm concerned 


ty customer service. maf oatrice. Thea ecpmany cotta fe The Organisation: Merrill Lynch is one of the world’s prenuer investment banks having achueved an outstanding 


and competitive, whilst being open minded 
met Ene nd compen 

An exciting opportunity has arisen, through promotion, 
for an exceptional individual to join as a key member of 
a‘small, highly visible consultancy team. This 
based role will cover all aspects of the business in the form 
of operational reviews, feasibility assessments, major 
systems analyses and developments, all of which involve 
Bequent Raleon. ria senior management od mak board 


repueasion for professonalsm. quabty of serace and a partiolo of innovate products. Dunng 1993 total net revenues 
Systems were mn excess of $10 bition with net eammngs of $1.3 bition, As a result of internal promotion it is seeking a high caltre 
. quaified systems accountant to work in ts central fnance area, 
. Accountant The Role: Initaly you wil have speciic responsilty for the development, mantenance and contrat of exstng key 
: Grancial systerrs, both in London and Europe, Going forward you wil be actively involved in the mygration of the systems 
to client server technology. Key tasks will inchde:- 
© Managng the Dun & Bradstreet Mifenraum Genera Ledger 20.3 and Accounts Payable software, lasing 
dosely with the systems development group and ensuring day to day requmements are met. 
@ Prowding ad hoc support and advice on systems related issuis as they affect the business, inducing traring, 
development and documentaton, * : 
© Development, testing and arranging distribution of reports. 
© Speafymng. testing and documenting any changes to Dun & Bradstreet systems. 
‘The Candidate: You wil be a qualified accountant with 21 least 3 years hands on expenence of usng Dun & Bradstreet 
Mifennium General Ledger 2.0.3 and Accounts Payable systems m a commercial environment. A knowledge of the financial 
services sector would be an advantage as would sound knowledge of PC packages such as Microsoft, Access and Excel. 


SOT Ciial) 
(ACA, Cli A, MBA) 


Major Quoted 
Retail Group 


This will appeal toa graduate ACA, CIMA or MBA with 


a minimum 18 months 


gained 

mi Bing Se Commerc 
edd omelet coeaniticalios andenauation skills. The 

ability to win credibility and adapt in a fast moving and 





Clallenging exvizonment will prove paramount to career Interpersonaly, you must be co-operative, professional and interact well with bath accountng and non accounhng staff. 
evelopment. , 7 Opportunities for progression are exceptional and are based entirely on merit. 
N a sa af E (‘@ i oe salary, compen cs a es cvaoe nad cea nes BAUM ORES CAREC SS OE RA EAE A RENEE RE EARS RRR REE CRE RRR ERE 
rere a anceanl OTE Ores alae company ben Financial Recruttment Consuirancs For further details, please contact our advising consuleant 
Interested candidates should forward a CV to either Panl Wellington House, Gary Hall at Hall Alexander on 071 240 2101 
Marsden or Brian Hamill at our London office quoting a 8 Upper St Marnn’s Lane. Covent Garden or write to him enclosing 2 full curriculum vitae at the 
Ref: PM218. London WC2H 9DL 


address opposite. 
SEAR DER. Tel O71 240 2101 Fax 071 240 2060 3 


WALKER HAMILL 


Executive Selection 


29.30 Kingly Street Tel: O71 287 6285 
London WiR 5LB Fax: 071 287 6270 


+ Bers 





“Finance Manager 


Food Manufacturing 


To £35,000 + Attractive Package West Midlands 


Exciting opportunity for a commercially focused young finance professional. 
to strengrhen the senior management team of a leading UK company. 


[ FINAN CIAL CONTROLLER | 
QBINANCIAL DIRECTOR DESIGNATE) 







FINANCIAL OFFICER 


Honc Kone Posrine - INTERNATIONAL FIRM 












Our client, a diversified multinational firm, primarily active THE COMPANY 

in Utilities and Energy development projects in China, seeks * One of the UK's lesding food manufacturers. @ Steer cultural change and develop improved |” 
to recruit a high-calibre Financial Officer, in a view to the ion turnover. communication links, 

provision of solid financial controllership, leadership and ‘© Commaned a investment in people and systems. * QUALIFICATIONS 

management for its U.K. listed division. Based in Hong THE POSITION mramnthcntring excellence. ‘@ Qualified graduate accountant, preferably CIMA. 
Kong, and in addition to financial control, the Financial FIN @ A key member of the seaior management Likely to be in early 30's. 

Officer will report to the firms senior management and ANCIAL CONTROLLER to the site General ae © Manufacturing ba essential, ideally within - 






provide guidance in such areas as acquisition, investment and 
corporate finance. 

Candidates, will be professionally qualified Accountants 
with Big-6 training and 7-10 years demonstrated finance 
exposure, ideally gained in a company engaged in large-scale 
construction, capital projects or corporate financing. 
Exposure to PRC-related infrastructure projects would be a 
definite asset. 

To Apply: Send details with qualifications and 
salary history to Lisa Tam at the address below, or by fax to 
(852) 845-2588. Ref: LT 2101 


KPMG Hurn Resources Consulting 
SF Prince's Building, 
Hong hong 


wii £23-25,000 neg 
Qualified accountant with minimum 4 years commercial experience for 
accounts department of music and video plc. This "hands on™ role 
requires knowledge of all aspects of commercial accounting procedures 
and computer skills. The ability bo work under pressure is an asset, 
Send Cv. Sane nae 
‘110 Clarendon Road, London W11 


ee eteR Roe i abe: ako ad 


32 Savile Row, Lendon W1X 1AG. Tel: 071 724 3879. Fax: 071 734 2620, 








reporting 
® High profile, influential role. Contribute to the 
achievement 


of business objectives. 


© Facilitate and manage 2 programme of change across 


all areas of the business. 


1 


® Ensure that financial conuols maintain pace with 


Please send full cy, stating salary, ref GSM246, to NBS, Berwick House, 35 Livery Street, Bj ingt 83 2P8. 


NBSELECTIONLID 
a. BNB Resources pic company 





the food industry. Must have experience of produ 
sad ander comings an i-epth tnoige t 


@ Strong interpersonal 26 
ng interpersonal and team skills. Intell ull 
— and capable of driving Strategic and tactical’ ” 


5 Resourceful and innovative with creative flair, A. * 
proven man manager with a hands-on approach, 








ie i 


638080 © Bristol O72 291142 - 
sich aa cee a . 
Leeds 0532 453830 Londan O72 4936) - 
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ACCOUNTAN CY COLUMN 





Role of auditing submerged by small print 


Roger Davis argues that the profession needs to take more heed of clients’ demands than standards 


Sion stopped hiding behind techni- 
calities and faced up to the need 
io, Make its service more relevant to 


“pris industry has a huge stake in 
the auditing profession. Company 
audits cost some £2bn annually. 
Audited accounts affect all major 
business decisions. _ Auditing firms 
train many of the graduates 
for an industrial career. The auditor 
i ics te valuable independent source af 


to management. 
inane on et marian it 
ignored te ere are faery bene 
in running debate on 
surveys aoe ae eae Tom 
survi ow what company 
directors i want from 


[sesiesiuiietis a 


above all, i cemrtnoredat 

What the profession is doing 
instead is immersing itself in 
ing a plethora of arcane accounting 
and auditing rules with which indus- 





Central 
London 
















‘Coopers 
ARVO 


















group's accounting. 


a 


directors, shareholders and anyone 
else, compliance with the rules would 


Tales. It is partly a self-induced weak- 
having ) make difficult 


Taxation 
Professional 


© £55,000 


ship would become adversarial Far towards how they will look in the be the goal, but the chances of this 
from enbancing the value of audit to accounts. But a 100page accounting diminieh 95 each country goes on and there is a big difference between 
or auditing standard will not define a expanding its own accounting lexicon. 2 
good financial judgment any move The British created accountancy as Ce 
become the end in itself. It would be than it will an elephant. areal ion i i 
demoralising to the outlook of young © There will be greater encourage- professional judgment counted for _ It is this 
people joming the profession. ment to short-termism because of the more than 
What we need to do is encourage for. the - 
expansion of the auditor's mind, and longer term substance of decisions. It wake up and realise we now face the rooms around the country. It accords 
Ene rule book. T'am adhiamed to will be debilitating to the auditor’s greatest challenge in our history to i i i 
say that the academics do not i idyi i 0 to z 
much encouragement. Auditing fines right boxes diverts the auditor's focus community. Taajor 
themselves have been asking for more from the underlying commercial per- ‘The inescapable choice is either to of unproductive time still needs to be 
formance. i i 


Not least, it will weaken the com- profession 


mercial outloois of graduates the pro, 


But others must also take their fession trains for industry, many of all my 
share of the blame. Time was when whom, unlike other countries, join test in 
the profession with non-accounting meetng 
degrees. 


ne 
: 
a 
# 


i 


acceptable. “1 don't deal in halves, 
Band 9 in my view,” the director said, 


response is “Show me should say directors: a_ with axes to 

the role which says we can't do it,” olleagues in other countries points scale of 0 to 10, this is what we itors need to convey im every- 
who have gone further down think about the quality of your profits day language to non-accountants in 
from lawyers and from financial insti- the same path have cautioned and the the balance sheet. the boardroom what they really think 
artificial accounting me against following them. In the “This is how much of your profits as a result of thousands of hours of 
United States, there are now 117 have come from making and audit effort. The benefit of all this 
litigation are accounting standards and hundreds of that is how much has come from can easily be lost in the five 

real grip on this mental- other official pronouncements. There ephemeral ity and from financial minutes they have ta make th 
to the impact - which is about the length of 
ing i time it takes to read the first couple 


dard. 

summary, the profession needs to 

Feposition ites away Bross 1S Barrow 
mentality towards 


being a 
genninely netomat, professional 
adviser, challenging boards in ne 
everyday commercial language 
business, 


ity. 
The only question is how far do we practice?” is a recent 


“This top-class international professional parmership seeks r0 
appoint a mrxation professional to manage all tax m:'.“ers 
Sinatra bb tha partiuahins to provide auto fs social advice 
to the partners and oversee the administration of payment to 
partners. 
‘The successful candidate is likely to satisfy the following 
© Aprofessionally qualified accountant with art least 5 years 
———? 2 Sy as should have been within a 
ein depth pee experience, agg enn encompassing 


This exciting fashion orientated pic enjoying some 
§25m of profitable tumovor Is restructuring and com 
refocusing lis businesses to take advantage of 
identified market opportunities. 


As part of that process the Group Finance Director 
needs fo strengthen his central accounting function 
whth the establishment of the new position of Group 
Financial Controller. Initial emphasis in the role will 
centre on fhe enhancement of the management 
information systems currentty In the process of being 
upgraded fo ensure that consistent information 

Is available throughout the group. There will, in 
future, be one central accounts team for all of the 


@ The credibility to advise partners of the firm 


Exposure to international parmership taxation would be an 
advantage. 


For further information please contact the firm’s recruitment 
Martin Chivers at Badenoch & Clark, 

at : Bridge London EC4V 6AU. 
esha Bee ae ‘Tels. 071,562 0073-0 0255: 831225 out of ofBice hones. 


consultant 
16-18 New 


Fax: 071-353 3908. 
‘All applications will be treated in strictest confidence. 


BADENOCH & CLARK 


recruitment specialists 


Executive 
Resourcing 


You will be o groduate qualified accountant with 





implementafion experience, 


puterised systems 

Including costings, eae in vo prograans 
manufacturing environment used to high standards of 
accounting. The capability to run the finance function 
in the absence of the Group Finance Director is 
expected and the opportuniiy to advance and broaden 
the role will be available fo ihe right candidate Jn ihis 
forword thinking environment. 


Please send full personal and career details, including 
current remuneration 


level and daytime telephone 


number, in confidence to John Eliioti, Coopers & 
Lybrand Executive Resourcing Umited, 43 Temple 
Row, Birmingham 62 5JT quoting reference JEZ76 on 


both envelope and lefter. 


Major Retailer - Seasoned Finance Professional 


Head of Group Audit 


Likely age 35-45 flex £75,000 + Bonus + Car + Options London 


(Our Cllent is a major UK retailing group operating through an 
extensive portfofio of “quality” high-street brands.” 

_ The Group seeks to make a high-level senior executive 
appointment of a Head of Group intemal Audit as part of a continuing 
and successful process of change being pursued by its relatively new 
management team. Reporting to the Group Finance Director, you will 
play a key role in the objective of bringing about a mora pro-active, 
analytically orfentated and disciplined Group Finance function. 

Supported by a small central team, a key challenge will be to 
establish close links with operating divisions over which you will 
have functfonal resporsiity. Working closely with other members 
ofa smaft Group Finance function, including Tax, Treasury and IT, 
Se} —youwill play a critical role in identifying opportunities and 
* Fecommending action for improvement in systems, Internal controls 
and financial management across the Group, as well as undertaking 


Chryssaphas Flammiger Associates, Bechtal Howse, 245 Hammersmith Road, Londas WG SDP. 


S and ira’ 
oO aie ee 


FINANCIAL CONTROLLER 


Salary £35k & benefits 


A medium size engineering company, part of 2 large group 
which designs and manufacturers capital goods for domestic 
and export markets, seeks a Financial Controller to head their 
Finance Department and participate in the management of the 
business. 

Reporting to the Managing Director, this senior and demanding 
position would ideally suit a hands on Qualified Accountant 
with 2 minimum 5 years experience within a job costing 
manufactoring environment. Previous experience of systems 
review and implementation of change together with the ability 
to meet tight reporting deadlines is essential. 

If you are self-motivated, can achieve change and are seeking a 
challenging role, please send your CV to: 






aad hoc projects on behalf of the Group Finance Director. 
‘You vill be a qualified accountant, ideally with extensive retail 

experience gained either fhrough line finance exposure; leading an 
established intemal/operational audit department; or, througit 
substantial relevant client exposure at Senior Manager level from 
within the profession. Additionally, you will be commercial and 
operationally orientated, with Ihe presence, maburity and 
communication stills to quickly establish yourself with Group and 
Divistonal senior executives. in particular, through your retail 
knowledge, you will have the insight, intuftion and instinctive 
“second sense” for areas requiring special focus. 

~ You shoeld write enclosing a resume together with 
casrent remuneration detalis and daytinte/evening 
telephone contact numbers, quoting Reference 403/8 on 
hath envetope ang letter, to the address below: 


increasingly 
with an eye over the shoulder go? International comparability has to The answer we gave 


FINANCIAL CONTROLLER 
Salary £25 - £30,000 + Car + Benefits 


Reed Aviation. based at Loadon Lotun Aurport ate a £lhn to company 
jomily owned by 2 major Ple's and are invelved im Aircraft Charter 
Broking, Aircraft Handling, Freight Forwarding and Cargu flapdling 
Planaed expansion bas ied to a nigaificant inctease in tormover acd 
profitability over the last 3 years and the cumpuny is poised for further 
Bowth. 

Urgently sought is a Financial Controller. Working clusely with the 


Managing Director this opportunity imelyes takiog overall ceatrol af all 
finance and admimstratina with potential ty lead lo a directorship. The 
role specifically invulves: 

Busincss Development 

Control of the Finance Depattorent 

Monthly reporting to the Board 

Budgetary contral 

Statutory reporting 

Development of accounting aad infermanm systems 

Control of quality procedures (BSS750} 
Ideally aged carly ta mid 34's, you shuuhd be ACA qualttied and pena 
exceffent interpersonal amd urganuateraal skills, Aviation eapermeoce ur a 
freaght forwardmyg bucherund would be an alvaniage (REF: FTOT7 


FARRER BARNES 


Accountancy Recruitment 


Contact PETER NENEY 
Tek: O582 421878 we Fac US8) ahh !0- 
Written dices to Telfond House, 202 Collmgdon Sine Luton, Bids 
LoD IRY 


Corporate FINANCE DirEcror ! 
; ; 
a ee OE ae 


Yuu will be a UK qualified acvorstamt wub a minimum wf 1S years experience with 
an international company. Experience of lrusog #ath banka wartwwe amd 
reporting fo a Board or Chief Execotive essemuial. 
‘You will be based in Londag, bat free tn travel. Kane tedge of a accor! Emrepean 
language woul be an advantag:. 
Salary and package will be commensurate with expericave. 
Please write with full CV to Ref: CFD., 
Box A2132, Financial Timcs, 
One Southwark Bridge, London SE! 9HL 





The company, a successful £12M operating subsidiary of a FT-SE 
too plc, has experienced prominent growth for its products across. 
European and World markets. 

It seeks to recruit a Finance Director to take charge of its Finance and 
IT fimctions as well as making a significant contribution to a smail 
senior management team. 

Whilst there is undoubtedly a clear role to play in the longer term 


Director 


business plan, there are a number of key first year objectives on 
which to focus. These include a detailed review of the costing and 
stock control procedures and systems and the project management 


and implementation ofa new IT programme. 
Likely to be aged 35-50 with at least eight years post qualified 


experience, you should have a proven exposure to the disciplines of 
strong financial and people management. 
an IT project to enhance all aspects of a business competitiveness 


of implementing 


should be backed with clear evidence of making visible profitability 


North West 
England 


and efficiency improvements in a manufacturing business. 
Most likely to come from a large company environment, and 
comfortable with the structured and demanding reporting 


procedures from the parent company this role represents a genuine 
opportunity to play an integral part in driving this business forward. 


c£40,000, 


Interested candidates should forward a detailed c.v. in 


confidence to: James Conchie, Hoggett Bowers, 5 Bream’s 


Car + Benefits 


Buildings, Chancery Lane, London, EC4A rDY, 071-430 9000, 


Fax: 073 -405 5995, quoting Ref HJC/5172/FT. 


Bowers 


% EXECUTIVE SEARCH AND SELECTION 





Location: Sth East England 




























Box A2136, Financial Times, 
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CALLING HONG KONG 





Qualified accountant with commercial experience required for 
progressive electronica company with turnover approaching £10 


is 
existing practices, bring fresh ideas and implement change. 
Working closely with the owner/director this is an ideal 
opportunity to develop a long term career in a dynamic 
environment, 


Apply by sending full CV and salary expectations to: 








CHINESE ACCOUNTANTS 
’ WISHING TO 
RETURN TO THE FAR EAST 


We are a Hong Kong Chinese Group with 
extensive industrial i in Nigeria, Ghana 
and the Ivory Coast. Our industrial investments 
include steel rolling mills and large oo 
factories, We have some 300 expatriate living 
in Africa. 

















We seek an experienced financial controller to 
oversee our group accounts and implement 
financial and computer systems. We have 
purchased office and residential property in 
Pudong Shangai. in 1995 we will initiate our 
Shanghai office which will become our main office 
and we will nin down our Hong Kong operation. 









Candidates (male or female) should speak 
Mandarin, Cantonese and read and write Chinese. 
Visits to Africa will also be necessary. 


An attractive salary package will be offered and 
there are basically unlimited future prospects for 
candidates with initiative that would tike to take up 
this personal chatienge. 


Kindly forward your C.V. to P.O. Box 98504, 
TSIM SHA TSUI Post Office, Hong Kong. 
(Attention: The Administration Manager), 






















FINANCIAL CONTROLLER 















RD Smith, Managing Director 


ANNEAL TAA AER LEETAET LOLITA 
RD Review Display Systems Limited 
Horton Ploce, Westerham, Kent, TN16 18T 


















‘World wheat 
forecast cut 
by 8m tonnes 


By Richard Mooney 


The International Wheat 

has reduced its esti- 
mates for 1994-95 world wheat 
production and, to a lesser 


12m tonnes, 33 per cent below 
last season’s output. 


extent, consumption, mey. 
In its latest Grain Market He told the federal parlia- 
Report the London-based IWC 


blames reduced crop expecta- 
tions for Russia, Canada, 
Pakistan, Turkey and Austra- 
lia for the 8m-tonne cut, com- 
pared with its projection a 
month ago, in the production 
figure. This is now put at 536m 
tonnes, 23m below the 1993-4 


country’s seventh largest 
export category. 7 
The only encouraging fea- 


" IWC attributes this to a drop in 
spring sowings as growers 
switched to more profitable 

crops like canola (oilseed rape) 

beans. 


Australia another 2m tonnes 
has been trimmed from that 
countries estimate, taking it to 


Canadian wood industry 
faces pay strike threat 


By Robert Gibbens in Montreal 


The IWA-Canada_ union, 
representing British Colum- 
bia’s wood workers, has 

pay increases total- 
ling 18 per cent over the next 
three yeara. 

The employers’ group, Forest 
Industrial Relations, immedi- 
abaly dismissed the demand as 
“out of line” and far from 


problems for the farm sector. 


members, said the industry 
was making large profits and 
could afford a good increase. 
“Its a stand-off and we're not 
sure we'll amend our position,” 
said Mr Gerry Stoney, IWA- 
Canada president. No negotia- 
tions are scheduled yet. 


COMMODITIES PRICES 








COMMODITIES AND AGRICULTURE 


Palm oil 
prices at 
highest 
since 1984 


By Kieran Cooke in Kuala 
Lumpur i 


Export prices for Malaysian 
palm of] have hit the highest 
levels for more than 10 years 
and traders are forecasting 
farther gains as world demand 
increases, 


This week the export price 
for immediate delivery of Mal- 
aysia’s crude palm oil reached 
M$1,402 (£354) a tonne — the 
first time since 1984 that 
prices had breached the 
$1,400 mark. 

“Rising demand, particu- 
larly from China and Pakistan, 
plus lower Malaysian produc- 
tion this year is likely to push 
prices up still higher,” said a 
Singapore-based commodities 
trader. 

Malaysia is the world’s big- 
gest producer of palm oil, 
accounting for about 55 per 
cent of total global output. 

Mr Lim Keng Yaik, the coun- 
try’s minister of primary 
industries, said that Malay- 
sia’s palm oil output this year 
was likely to be lower than the 
7.4m tonnes produced in 1993 
because the local crop was 
“over-stressed” after two years 
of good yields. 

Its palm oil stocks have been 
steadily declining in recent 
months: according to latest 
statistics from the palm oil 
registration and licensing 
authority, stocks at the end of 
daly were 151,500 tonnes, a 4 
per cent drop on the previous 


Plantation owners say that 
more should be done to ensure 
that foreign workers stay on 
the plantations and not move 
after a few months to factory 
jobs in urban areas. Many 
palm oil and rubber estates in 
Malaysia are more than 60 per 
cent staffed by immigrant 
workers. 
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Fishmeal plants gobble up Peru’s marine wealth 
Sally Bowen reports on the crisis threatened by overcapacity and inefficiency 


. : vestment in deepsea trawl 
le assets. The plants are val. But, working at capacity, planned and already under Ta asive and 
: 2 enn ai : th it 


=< to the SNP, Peru's 
But, with all the entrepre- very private 

aenetal activity, Peru's Peruvian fishing company ig 

anchovy and sardine stocks are yet publicly ve 

- being stretched to their limits heavy burden of ea 
- some suspect they may One option for the for- 
already be over-fished. The last ward-looking company is & 

its: time Peroyien. Asher ; foreign 

anti lar 

in record-break- 


lar figures this year. The catch 
in the first six months was 
almost half as large again as 
last year’s and, with new 
plants coming on stream along 
the coast, quality is on the 
increase as well as quantity. 

“It's an extraordinary year 


over Pescaperu, 

the world’s largest fishmeal 
producer. Pescaperu was cre- 
ated in the early 1970s when 
the then left-wing military gov- 
emment nationalised the bulk 
of the privately-owned plants, 
With favourable climatic 
conditions and fish stocks fully 
recovered after the 1991-92 rav- 
ages of the warm current 
known as “El Nino” (The 
Child), Mr Mateliini has more 
to keep him busy than simply 


for years. 7 
The UN's Food and Agricul- 
ture isation is working 
with Peru's fisheries ministry 
and maritime institute 


tpesa), rt of 
: oe ee en Gmarpe) to make a better eval 


Matarani on Peru’s southern 
coast, where fish stocks are 
now proving more reliable. . says 
Sipesa is far and away the 


Pescaperu’s sale was origi- 
nally announced almost two 
years ago. Now new chief, Mr 
Matellini, has redrawn the 
strategy to sell the plants as 
separate, legally-constituted 
companies rather than as sim- 





MARKET REPORT : 7 - is 
bright spot as others consolidate 
At the London Commodity based on New York's close,” he 


of after hours (kerb) 
ding it was qu<’2d at $1,002 


a tonne, ~~ .i4 from Wednues- made by German commodity 


statistics agency F.O. Licht 
had supported the market, 
which was generally pulled 
down by trade liquidation and 
. profit-taking following the 
strong rises of Monday and 


supported a thin market pres- 


tive resistance at $600 and 
sured by tight supplies and 
threats of further 


$6,020 a tonne respectively. 
Last business in lead was at 
$595, down $4 a tonne from 
while nickel 


the day at $5,990, up $65 a 
tonne. : 

ALUMINIUM succumbed to 
some trade selling and profit- 
taking after Wednesday's 


Bs 


ral control over production lev- 


steeper downturn had been 
stemmed by considerable 
industry buying, according to 
one trader. “It should have 
gone down much more - in a 
range of $60 to $70 flower] ~ 


$2,411. But it ended the kerb at 
$2,416, up $1. 

Traders suggested that it 
might not be until after the 
UE’s long holiday weekend 
that a farther serious attempt 


ing, prompted an early rise to 
$1,000 a tome for three months 
delivery, a level last seen five 
weeks ago. Profit-taking 
appeared at that level and the 


price fell back to $995. Compiled from Reuters 
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MARKET REPORT 
mu a 
Equiti 
By Steve Thompson 
Thr UK stockmarket gave an year. 
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Eastern Electricity, the UK’s 
leading regional electricity 
company (Rec), jumped as US 
investors bought the stock 
heavily in anticipation of fur- 


company. 
US investment banks Gold- 
man Sachs and Salomon 


EQUITY FUTURES AND OPTIONS TRADING 


‘The derivatives sector had a 
strong session as dealers 
reacted to Wednesday night's 
sharp rise on Wall Street, 
writes Joel Kibazo. 
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recently, jumped 27.3 to 3,786.4, its 
highest level since April 28 this 


stocks, 


in futures, the September 
contract on the FT-SE 100 


tmomentum set by New York's 


Q o 
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the heaviest single day's business 
for some months and with the mar- 
sharply on what is expected to bea ket leaders accounting for almost 
strong upsurge in earnings and divi: half of that figure, indicat 
sharp increase in the level 


ting 
insti- 
Teporting season gets tutional buying in the FT- 


of 
“SE 
Analysts said the value of 
tomer business in the market on 


ort) 


some $llbu-worth of five-year 


bonds, 
_ The PT-SE 100 began the day 33 
points higher, as marketmakers 
hoisted their opening prices to try 
a and head off any over-aggressive 
; buying interest in areas where tha 
100 market was known to be short of 
cus 


almost 200p from the 
price and put them on a yield 
relative of around 120 per cent 
to the market. 

Kwik Save jumps 


Argyll Gronp. 
Another view held that 29.2 
per cent stake Dairy 
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Tomkins active 


Volume in conglomerate 
Tomkins soared to one of its 
highest ever levels after 25m. 


TRADING VOLUME 
@ Major Stocks Yesterday 
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trading — 


continued to race ahead, still 
boosted by share buy back stories, 


Stakebuilding romours and a gener- ‘ 


the composites, which have been 


_ Strongly supported as gilts and 


equities moved up strongly, came 
under pressure as profit-takers 
moved in. Retitoidi’s interims were 
given a poar reception. 


traded 4 NEW HIGHS AND “shares rose 17 to 822p. -—_ 
LOWS FOR 1994 c 


ters Holdings lifted 8% to exceptionally well by the mar- 
a ket. Norweb stressed that 
reiterated buy note from Gold- many of the 1,200 staff facing 


some stock continued to 
nearing hang the shares. 
retirement and able to take = Interim resulta from Guard- 
But the ian Royal Exchange, which 
bottom line for the market showed profits more than don- 
‘was, said Yamaichi, “minimum bled at £131m, and Willis Cor- 
Norweb as 6 to 8 per cent real dividend roon, down from £63.im to 
growth and at least £40m in 4.1m, were largely in line 
non-core earnings by 2000...a with expectations. GRE rose 2 


LIFFE EQUITY OPTIONS 


Da 250146 257447 2301.18 








- Bt Key Indicators. 
up. khxdices and ratios 


_ FY-SE 100 | 82342 420.0 
FISEMd260. -  S7804 4273 | 
FTSEA SO - 163 | 413.9 


FT-SE-A Al-Share 181745 «= +13.31 


FI-SEA Ashe yield 3.69 (3.72) ” 


Best performing sectors 2 

DV TORIC cateneee ane eeee nee neenne $2.0 
2 Gas Distribution amen $1.8 
93 Plotallers, FOO .eeeweccsmere nnmetecceene 4TG 
© Extrective (91S censuses 1.3 
5 Bloctronte & Blac Eq pt nr manenmnsne $155, 


per cent dividend increase in a. 
Tana SE Le 
i increase MAILS & son 
enough to trigger conversion fioenc tua csmamrons ’ "Sadly for former Sunday 
Be oe an ae einer tenner teat her reese eee well 
ence to o was 
, Which could help tidy @ont\aune bees memerpers vy the market. Untted Newspa- 
ste The seriarmcmewos ayoo0 bad abloid, gate 8 60 £509 On 
for an acquisition. MANUF €% Greancore, [AIS A, HOUSEHOLD A 
takeover was foods aooce . Cae the news that she was beng 
1982, crrmccstqeecnue” replaced by Daily Star editor 
shares raced forward COMPAMEA @ LESINE& HOTELS (Cae = My Brian Hitchen. However, 
in the session and were  eDAi@ Age Genin VAM optimism might also have been. 
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the current year div- Mac- 
be 8.5, and that INTHRATED (9 Sub Casi OTHER | Kewcle. would ag tel ihe 
year to April NANCIAL @ OTHE cers 4 BuEtE helm qi ( 
mally, oft the te zecumecoee 1 Hed COMCLS shed 2 to 144p 
said GENERAL [9 Austin Freed Bown aes at tero-Way pull daveloped on 
there was “little new” infornis- +P Coneum Howe ol Bnew, O8e =the stock. Smith New Court 
Hom, ia the seatemant, £0. cose BCE 1) Met Cli, SUPPORT SET Tecently featured the stock 
8 net 3% better at 245%p. TEXTILES & APPAREL 


shares following recent presen-  BULDING A CNATRN {t] Eve, DssrreaTORS far too fast” and advised 
the chief executive (Rectan ty noten’ memantine _ investors to take profits. 
eT TEAGT Santa nee Speculation that Pare 
Mitchell at ‘9s So aamanoe tee pa Laren Groap was planning 
a fur- are ce & chain ensured on ts ares 
announcement was a o a PAPER 
that it wished to Guen'irouws ourontvpea' closed only a penny ahead at 
to the acquisition trail, serve @ Teck 4 APPAREL (3 499p despite good news from 
tional news and el AMERICANS (8 CANADIANS (1). BSkyB im hich the leisure 
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FT Ordinary Index 25005  +22.0 
FRSEANon fins pfe 20.07 (19.80) 
FT-SE100Fut Sep 3203.00 +19.0 
10 yr Git yield 363 (6.72) 
Long gilvequiy yid ratio: 2.36 2.30) 








to 184p and Willis Coroon 
dropped a pemny to 153p. 

Mr Trevor May at BZW 
increased his full-year fore- 
casts for GRE by £10m to 


MEPC outperformed the mar- 
ket, closing 10 up at 464p, with 
analysts taking a positive view 
of its overseas exposure. 

Services group Rentokil 
wasthe day’s biggest faller 
among FT-SE 100 constituents 
after interim figures from the 
company disappointed the mar- 
ket. The shared fell 12 to 222p, 
after sizeable vokune of 2.6%. 


MARKET REPORTERS: 
Clare Gascoigne, - 


“Peter John, 
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MARKETS REPORT 


Focus on CBI survey | 


The Swedish krona and the 
Danish krone were yesterday 
the most active currencies in 
am otherwise quiet day on the 
foreign exchanges, writes 
Philip Gawith. 


Markets have struggled to 
develop direction or momen- 
tum in the absence of any 
important data releases. In the 
UK, at least, this should 
change today with the release 


for a hint of the likely outlook 
for UK interest rates. 

In Scandinavia, markets are 
increasingly influenced by 
political factors, with Sweden 
facing a general election on 
September 18, and the date for 
a Danish election undecided. 


The Swedish krona finished 
at SKr4.933 against the 
D-Mark, from a close on 
Wednesday of SKri.o52. Earlier 
it had fallen to a low of 
SKr4.9730 on rumours of a 
downgrading of Swedish debt. 

The Danish krone closed at 
DKr3.965, from DKr3.967, after 
earlier weakening to SKr3.9790. 

The dollar was firmer 
against the yen, helped by sup- 
port from the Bank of Japan. It 
finished at Y99.735 from 
‘Y¥98.415. Against the D-Mark it 
rose half a pfennig to DM1.5462 
from DML5411. 

Sterling had a quiet day, fin- 
ishing slightly down against 
the firmer dollar, at $1.5526 
from $1.5558. Against the 
D-Mark it closed at DM2.4005 
from DM2.3977. 


@ The gyrations in the Danish 
krone appeared to owe more to 
concerns about the timing of 
the forthcoming election, than 
to Wednesday's details of the 


. rather than waiting 
until Ni , as had gener- 
ally been assumed. 


Mr Jouni Kokko, interna- 
tional economist at S.G.War- 
burg in London, said the bud- 
get itself “had been very much 
a non-event.” Much of the 





1994 


Source: Dataatream 


Pound in New York 


Ag 2S —Litest-—— = — Prev. dom 
Supt 58 1.5535 
im 1" 15513 

3 mth 15ts 1.5480 

is 1538 131 

4 continuation of the govern- 
ment’s “cautious approach”. 


Mr Kokko said the market 
did not have too much to be 
concerned about, with the 
choice between what is already 
a good government, and one 
that might be more credible. 
“jf there is a policy consensus 
anywhere in Europe, it must 
be in Denmark,” he said. 

The catalyst for weakness in 
Sweden was a repeat of the 
recent concern that Swedish 
debt might be 

Mr Jeremy Hawkins, chief 
economist at the Bank of 
American in London, said the 


they still offer an opportunity 
to go out and buy D-Marks, 
given that there is so much 
uncertainty ahead.” 


m@ Analysts said the firmer 
tone to the dollar indicated 


Japanese officials, however, 
were more cautious, with a 


advance, the key feature being senior official at the Ministry 
a moderate ti of of Trade and Industry in Tokyo 
policy. Mr Erik Hoffmeyer, the saying that he was “not opti- 
central bank president, y mistic” about an early trade 
day welcomed it, saying it was deal with the US. 

CROSS RATES. AND DERIVATIVES 
EXCHANGE CROSS RATES 

Aug 25 Grr kr = FFe = DM L A 

Beighan (BF) 100 1923 76.62 4850 2047 4923 8447 
Denmark Ky 5200 10 afa4 2622 1.005 2560 2832 
France FP) 60.15 1157 10 2918 1.231 2961 3276 
Germany (OM) 2062 3965 3428 891 0422 105 1.123 
tretand 0% 4095 9204 8120 2309 1 2405 2860 
Italy @) 2.031 C891 0333 O069 oo 100. O11 
Nethertands OR 1096 36831 3052 aes ase 9089 1 
Norway NK) 4694 9028 7.806 2277 0981 231i 2567 
Portugal Es) 2018 3881 3355 0979 0.413 9935 71.099 
Spain Pu) 24.73 4756 4.111 1.199 0506 1217 1.347 
Sweden (SK) 41.78 8037 6.948 2027 0856 2057 2276 
Switzerland =» BF} 2443-4699 4.082 1.185 0.500 1203 1.331 
UK @) 4948 9516 822 2400 1013 2438 2605 
Caneda (CS) 2321 4463 Ge6a 1.128 0475 (1143 1.284 
us ©) 3186 G12? S207 1545 Qee2 1509 1.735 
Japon ™ 3196 e147 6314 1550 4544 15738 17.41 
ou 3027 7.562 6529 1.905 0.804 1933 2.129 


‘Yen per 1,000; Danith Kronec, Franch Freno, Norwegian Kroner, and Swedish Kronor per 10; Brigien Franc, Escudo, Lira and Peseta per 100, 


@_D-MARK FUTURES (IMM) DM 125,000 par DM 


Open Latest Change 

Oe467 6485 86-0.0008 

0.6481 0.6467 0.0007 
0.6487 


£38 


High Low Est. vol Open int. 


@ SWNSS FRANC FUTURES (IMM) SFr 125,000 per SFr 


Sep 7878 = 0.7674 -0,0010 
Dec Q7675 = 0.7688 = -0.0006 
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Calm returns 
to equities 
after upsurge 


Wall Street 


— 
US stocks held steady yester- 
day morning as calm returned 
fo the markets after Wednes- 
day's Surprising surge in share 
Prices, writes Frank McGurty 
in New York. 

By 1pm, the Dow Jones 
Industrial Average was off 0.33 
at 3,846.40, while the more 
broadly based Standard & 
Poor's 500 was up 0.53 at 469.56 
in moderate activity. 

In the secondary markets, 
the Nasdaq composite was 4.04 
higher at 755.76 on the strength 
of technology issues, The 


In view of the powerful 
advance staged by the blue 
chips in the previous session's 
final hour, stocks did well to 
hold their ground yesterday. 
Profit-taking was fairly light as 
analysts struggled to make 
sense of a rally which had 
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caught most equity investors 
Bat-footed. 

The upturn was explained in 
part as a response to a late 
rally in bonds, though their 
improvement was closely 
linked to the success of a Trea- 
sury supply auction, rather 
than fundamental di 


any levelop- 
ments that carried implica- 
tions for stocks. 

Yesterday bond prices 
drifted lower, as traders 
largely ignored a pair of con- 
flicting economic reports. 

The Labor Department pro- 
vided some unconvincing evi- 
dence of a strengthening econ- 
omy, reporting that initial 
claims for unemployment bene- 
fit had slipped last week by 
3,000. Meanwhile, the National 
Association of Realtors said 


giefamily homes had dropped 
for the third straight month, 
suggesting tighter credit condi- 
tions were having an impact 
on the housing sector. 
Analysts also cited the dol- 
lar’s recovery in the foreign 
exchange markets as an impe- 
tus for Wednesday's rally. Yes- 
terday the greenback made fur- 
ther progress against the yen 
and D-mark, reinforcing the 
positive outlook for stocks. 
Still, some of the big cyclical 
stocks which had led the mar- 


ket forward fell victim to a 
modest pull-back. Caterpillar 
Teceded $1% to $112% and 
International Paper shed $1% 
to $73%. 


In financial services, Piper 
Jaffray plunged $2% to $11 on 
reports that bad derivative 
investments made by one port- 


folio manager could result in a 


$700m loss. 

Coca-Cola benefited only 
marginally from an upgrading 
by PaineWebber. The stock 
inched up $% to $46%. 

TSM ran counter to the trend 
in cyclicals, advancing $1% to 
$69 after dipping $% during the 
previous session. The gain fol- 


in computers had a salutary 
effect on the technology sec- 
tors. Compaq gained $1%, 
while EMC, the computer hard- 
ware supplier, advanced $1% to 
Gi7%. Digital was up $1K to 
$24% after agreeing to sell its 
database software business to 
Oracle. 

Semiconductor issues were 
in strong demand, too. Micron 
Technology gained $1% to 
$42%, Motorola $1% to $54% 
and Texas Instruments $1% to 
380%. 





Toronto managed to offset 
some post-rally profit-taking 
and edge higher at midday 
thanks to firmness in forest 


index added 4.05 points to 
4,267.78. 
‘The 52-point rise on Wednes- 


buoyant mood to continue to 
dominate the market. 


Argentina 


Buenos Aires opened firmer 
across the beard in brisk trade, 
with the Merval index advanc- 
ing 7.24, or 1.3 per cent to 
583.96. Turnover was an unusu- 
ally heavy 10.07m pesos on the 
traditional market and 69.85m 
on the screen-based continuous 
market. 





10.50 pesos and Banco de Gali- 
cia up 20 cents at 7.90 pesos. 
Recent laggards recovered, 
Telecom trading 8 cents higher 
at 7.20 pesos and YPF 85 cents 
firmer at 25.15 pesos. 


Brazil 





S&o Paulo rose 1 per cent in 
moderate trading, the Bovespa 
index putting om 535 at 52,612 
at 1300 local time. Volume was 
RS$228.7m. 


Gold underpins S.Africa 


South African equities 
finished mostly firmer but off 
highs as profit-taking pared 
early gains. A stronger Wall 
Street and better gold price 
underpinned the market and 
brokers said they expected 
shares to firm again today in 
follow-through support from 


out orders. 

The overall index added 19 
to 5,916, after earlier hitting 
an all-time high at 5,937, 
industrials rose 12 to 6,662 
and gold 11 to 2,295, 
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Traders said investors 
shrogged off bond market ner- 
vousness and took in their 
Stride Reserve Bank governor 
Mr Chris Stals’ warning that 
Monetary policy could be 
tightened. 

Anglos ended down 175 
cents at R261.50 after shed- 
ding earlier gains, and De 
Beers dropped 25 cents to 
R109. 

Among gold shares, Vaal 
Reefs added 5 to R124 while 
Hloof shed 50 cents to R67. 
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Bourses respond well to overnight gains 
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ates 3] L65 to 
Bourses responded to c Olivetti’s shares fe! ol culated 
overnight gains on Wall Street, 12,290 as rwmmours 
and lost relatively little in the wen that the sale had made been at 
afternoon when the Dow frst half pretax fag 25 : F 8. ee a low price. some 
from early weakness, shares only DMI Howty changes pm 10301100 12001300 1400 1500 Chet z ‘also came in for fall 
writes Our Markets Staff. DM367. Hoechst, also due to Frsefwubeck 100 157217 157285 137258 197217 107287 19728 1 17077 attention and its shares 
FRANKFORT was led higher report today, rose DM6 to FT-SEfmumak200 143415 145255 146x187 1495297 143601 140500 140474 145357 © L70 to L6,485, which 
by banks, carmakers and the DM353.50. Ag kg ag 1A the market further. after 
utilities sector as the Dax PARIS was said to be fuelled free anean 100 ima! aya Trias Sse TSS Insurers also fell back 
index closed 25.84, or 12 per by fresh liquidity arriving with FY-s= Exumck 200 mie Rio |= 40080 SI NAISOT Wodnesday’s gains but were 
cent higher at 2,152.21. the start of the September trac Pare 1000 pavrorany bigpvte: 100 ~ 127070: 200 = 1457.42 Long: 100 = 1EAL44 200 - 1422.10 Ps favoured on the belief that 
‘Turnover rose from DM6.9bn. ‘ing account, but bond futures they will benefit from 
to DM7.3bm. Short covering reduced their gains in weakness on unconfirmed tions, falling F10.90 to FL48 . of 
grew to a wave and Commerz- afternoon and the equity reports that the government after a decline on Wednesday. DUBLIN rose by just short 
bank, Deutsche and Dresdner ket closed off its best with Will burden the company with Brokers i 2 per cent, the ISEQ gen! r 
rose by DMS5.80 to DM328, CAC 40 index 20.23 higher financial obligations ment that the group's Euro- tndex closing 35.54 higher a! 
DM11 to DM712.50 and DM7 to 2,026.52, after a high when its broadcasting li pean operations did not per- 1,859.75 on strength in finan- 
1DM405.50 respectively. Financials had : cials and Jefferson Smurfit, 
In the automotive list, BMW Banks were even which closed 25p higher at 
rose DM10 to DM814 and Daim- strong than from some strong company of the Dow's overnight 420p. Dealers said that the mar- 
ler by DM17.50 to DM812.50 but , Paribas and Suez cli results which lifted the AEX but lost momentum in the ket had slipped back recently 
Volkwagen, still depressed FFri1.40 to FFr361.30, index by 3.69 points to 417.72in afterncon ss volume thinned. MULAN continued to be influ- on stories of a major upcoming 
the apparently gloomy remarks FFr7.50 to FFr263.50,the latter fairly active The SMI index increased 10.0 enced strongly by today’s cabi- cash call from Smurfit, but had 
about industry after reports of a big buy ING’s results boosted the to 2,551.1, off its intraday high net meeting which is expected recovered on the feeling that it 
its chairman, Mr Ferdinand while Bancaire rose FFri9.90, fimancial sector while the 2,563.2. to give a much-awaited indica had become oversold, on 
Piech, recovered only DM2.50 or 43 per cezit to FFr48490. insurer's own shares rose A mixed tone in U.S. bonds tion of the government’s bud- strong gains in the US and UK 
on the session. A magazine In insurers, the ¥F1180 to F180.90. Fortis Amev yesterday, and a slightly softer get plans. The market was markets, and on strength in 
interview with Mr Plech, rais- ptivatised AGF was a leading gained F10.90 to F17470, while opening on Wall Steet looking for tough measures, the US paper sector on 
ing hopes of a higher 194 divi- gainer in the blue chi Aegon rose F1220 to Fi10180 ened sentiment in the after- particularly on pensions. Wednesday. 
dend, took the shares up gory, helped by and ABN Amro advanced noon Investors stayed on the side- WARSAW continued to fall 
another DM4.50 to DM484.50 in its chairman, Mr F10.60 to F1 62.30 ahead of first- isse advanced SFré to lines and in thin trading the as profit-taking continued but 
the post-bourse. court-Galignani, half results. SFréss ahead of its interim Comit index declined by 360to there were signs that buying 
There was good news on the French magazine KPN, the telecoms and postal report next week. However, 68472. There was also seen to pressure was building up to 
inflation front, with prelimi- half numbers were very favora- group which turned in better MrHans Kaufmann at Bank be continued technical resis- ithe point where it could pro- 
nary data showing western ble, with gains in i 
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Tokyo 


index lower after the morn- 
ing’s gains. This was in spite of 
a fall m the yen against the 
nfye 
in 
The 225 average fell 68.31 to 
end at the day’s low of 
20,443.29, It reached a high of 
20,603.62 in the morning but 
soon declined as the sellers 
moved in. Volume totalled 
2ATm shares, up from 278m. 
Overseas investors were 
attracted by steels and chemi- 
cals, but sold electric utilities 
and non-life insurance compa- 


end of September. Traders said 
individual investors, mean- 
while, were trying to raise cash 
ahead of the forthcoming offer- 
ings for Japan Tobacco and 
Japan Telecom. 

The auction for Japan Tele- 
com yesterday drew an aver. 
age weighted average price of 
¥5.44m, with bids totalling 
78,801, against the 17,000 shares 
involved. 


DDI, the telecom operator on 
the second section, closed 
down Y1,000 to Y981,000. The 
stock had been sold earlier this 
week as investors raised funds 
for the Japan Telecom auction. 
Other telecom linked shares 
were stronger. 

Semi-privatised companies 
gained ground. Nippon Tele- 
graph and Telephone rose 
Y¥2,000 to Y864,000 and East 
Japan Railway added Y1,000 to 
¥520,000. Steelmakers were 
lower, again on profit taking, 
with Sumitomo Metal Indus- 
tries losing Y8 to Y330. 

Minebea, the bail bearings 
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s on Wall Street as Nikkei moves down 


Bt7e2 and Prime Finance fell The BSE 30-share index closed 
leaders wore mixed, Btll to Btieo. at a provisional 4,414.85, down 
i 14.20 points. 
COLOMBO closed higher in 
ally higher, again reflecting thin trading dominsted by 
BANGKOK slid on heavy Wall Street’s gains. The com; retailers foreign institu- 


the : js SET 
7 ipaoore man acai Hotes Cruse 2028) 0c 3 ae closed higher in active trading compared with Rs121.9m on 


cent to 1,444.72, but was off with foreign and local investor Wednesday. 
WELLINGTON held its Jow of 1,425.59. Turnover was sentiment-bullish. The official § TAIPEI reversed early gains 
u i Bl257bn. index advanced 231 to 499.54 to end lower on late profittak- 
after a day of solid, rather than § Finance One, which resumed and brokers it loaked set ing; brokers said a downside 


i 
it 
: 


spectacular trading consolidation would continue 
NZSE-40 index up 16.28 at pension, coming sessions. 


in 

a The weighted index, which 
Volume was solid at NZ$77m, raise its capital to Bth.4bn from session dulled by the end of hit an intraday high of 6,945.08, 
but swelled by a crossing of Btl.é4bn. account slipped 4.13 to end at 6,858.01. 
5.5m Fernz shares which Among other finance stocks, the assassination of a Hindu Turnover declined to T$90bn 
amounted to $35m. Fernz Dhana nm from T$100.3bn on Wednesday. 
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This Autumn IMF and World Bank decision makers will gather in Madrid for their annual 
meeting. On Friday, September 30 to coincide. with this important event, the Financial Times 
will publish its IMF/World Economy and Finance survey. : 

It will provide authoritative, comprehensive and up to the minute background to the 
proceedings in Madrid. As a consequence it will be essential reading for all those who bring 
influence to bear on the world economy. : 

The Financial Times will be widely distributed at the conference and the survey will 
appear every day in those Issues circulated at the meeting. What this provides is the perfect 
medium for you to speak directly to this select body of people. 

Hf you would Ike to advertise in the FT IMF/World Economy and Finance Survey contact 
Hannah Pursali in London on +44 74. 873 4167 or your usual Financial Times representative, 


Financial Times 
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